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SECTION I ï DEFINATIONS AND ABBREVIATIONS  

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates 

or implies, shall have the meaning as provided below. References to any legislation, act, regulation, rule, guideline or 

policy shall be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted from 

time to time and any reference to a statutory provision shall include any subordinate legislation made from time to time 

under that provision. The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall 

have, to the extent applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, 

the SCRA, the Depositories Act or the rules and regulations made there under. 

GENERAL AND COMPANY RELATED TERMS  

Term  Description 

ñHi-Green Carbonò, ñour 

Companyò, ñweò, ñusò, ñourò, 

ñthe Companyò, ñthe Issuer 

Companyò or ñthe Issuerò 

Hi-Green Carbon Limited, a public limited company, registered under the Companies 

Act, 1956 and having its registered office at G-557, Lodhika Industrial Estate, Metoda 

G.I.D.C. Gate No. 3, Metoda, Lodhika Rajkot- 360021, Gujarat, India 

Our Promoters M/S RNG Finlease Private Limited, Mr. Amitkumar Hasmukhrai Bhalodi, Dr. 

Shaileshkumar Vallabhdas Makadia, Mrs. Krupa Chetankumar Dethariya, Mrs. 

Radhika Amitkumar Bhalodi, Mrs. Shriyakumari Shaileshkumar Makadia, Mr. Koosh 

Chetankumar Dethariya 

Promoterôs Group Companies, individuals and entities (other than companies) as defined under 

Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018 which is provided in the 

chapter titled ñOur Promoters and Promoterôs Groupò.  

COMPANY RELATED TERMS  

Term Description 

Articles / Articles of 

Association/AOA  

Articles of Association of our Company. 

Audit Committee The Audit Committee of the Board of Directors constituted in accordance with Section 

177 of the Companies Act, 2013. For details refer section titled ñOur Managementò 

on page 111 of this Draft Red Herring Prospectus. 

Auditor of our Company / 

Joint Statutory Auditor 

The Statutory Auditors of our Company, being J C Ranpura & Co., Chartered 

Accountants as mentioned in the section titled ñGeneral Informationò beginning on 

page 21 of this Draft Red Herring Prospectus. 

Bankers to the Company [ǒ] 

Board of Directors / 

Board/BOD 

The Board of Directors of Hi-Green Carbon Limited unless otherwise specified. 

Companies Act The Companies Act, 2013 as amended from time to time. 

CIN Corporate Identification Number of our Company i.e., U45100GJ2011PLC066917. 

MD The Managing Director of our company, being Mr. Amitkumar Hasmukhrai Bhalodi 

Chief Financial Officer (CFO) The Chief Financial officer of our Company, being Mr. Amitkumar Hasmukhrai 

Bhalodi  

Company Secretary and 

Compliance Officer (CS) 

The Company Secretary and Compliance Officer of our Company, being Mr. Sagar 

Dhirubhai Siyani 

Depositories Act The Depositories Act, 1996, as amended from time to time 

DIN Director Identification Number 

Equity Shares Equity Shares of our Company of Face Value of  10/- each unless otherwise specified 

in the context thereof 

Equity Shareholders Persons/ Entities holding Equity Shares of Our Company 

ED Executive Director 

Group Companies  Group Companies as defined under Regulation 2(1)(t) of the SEBI (ICDR) 

Regulations, 2018, ñGroup companies shall include such companies (other than our 

Promoters and Subsidiary) with which there were related party transactions as 

disclosed in the Restated Financial Information as covered under the applicable 
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Term Description 

accounting standards, and as disclosed in ñInformation with respect to Group 

Companies/Entitiesò on page 154 of this Draft Red Herring Prospectus. 

Independent Director A non-executive & Independent Director as per the Companies Act, 2013 and the 

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 

Indian GAAP Generally Accepted Accounting Principles in India 

ISIN INE0PIC01017 

Key Managerial Personnel / 

Key Managerial Employees  

The officer vested with executive power and the officers at the level immediately 

below the Board of Directors as described in the section titled ñOur Managementò on 

page 111 of this Draft Red Herring Prospectus. 

Materiality Policy The policy on identification of group companies, material creditors and material 

liti gation, adopted by our Board on March 27, 2023 in accordance with the 

requirements of the SEBI ICDR Regulations. 

MD Managing Director 

MOA/ Memorandum / 

Memorandum of Association 

Memorandum of Association of our Company as amended from time to time  

Non-Residents A person resident outside India, as defined under FEMA 

Nomination and 

Remuneration Committee 

The Nomination and Remuneration Committee of our Board of Directors constituted 

in accordance with Companies Act, 2013. For details refer section titled ñOur 

Managementò on page 111 of this Draft Red Herring Prospectus. 

Non-Executive Director A Director not being an Executive Director or an Independent Director. 

NRIs / Non-Resident Indians A person resident outside India, as defined under FEMA and who is a citizen of India 

or a Person of Indian Origin under Foreign Outside India Regulations, 2000. 

Peer Reviewed Auditor The Statutory Auditors of our Company, being J C Ranpura & Co., Chartered 

Accountants, holding a valid peer review certificate, as mentioned in the section titled 

ñGeneral Informationò beginning on page 21 of this Draft Red Herring Prospectus. 

Registered Office  G-557, Lodhika Industrial Estate, Metoda G.I.D.C. Gate No. 3, Metoda, Lodhika 

Rajkot- 360021, Gujarat, India 

Restated Financial Information Restated Financial Statements along with Report from the peer review certified auditor 

J C Ranpura & Co., Chartered Accountants, Ahmedabad for the year ended March 31, 

2023, 2022 and 2021 dated May 22, 2023 included in the Draft Red Herring 

Prospectus. 

ROC / Registrar of Companies Registrar of Companies, Ahmedabad. 

Stakeholders Relationship 

Committee 

The Stakeholders Relationship Committee of our Board of Directors constituted in 

accordance with Section 178 of the Companies Act, 2013. For details refer section 

titled ñOur Managementò on page 111 of this Draft Red Herring Prospectus. 

WTD Whole-Time Director 

OFFER RELATED TERMS  

Terms Description 

Abridged Prospectus Abridged Prospectus means a memorandum containing such salient features of a 

Prospectus as may be specified by SEBI in this behalf 

Acknowledgement Slip The slip or document issued by the Designated Intermediary to an Applicant as proof 

of registration of the Application 

Allotment/Allot/Allotted Unless the context otherwise requires, allotment of Equity Shares offered pursuant to 

the Fresh Issue pursuant to successful Bidders. 

Application Form  The Form in terms of which the applicant shall apply for the Equity Shares of our 

Company 

Allotment Advice Note or advice or intimation of Allotment sent to the Bidders who have been allotted 

Equity Shares after the Basis of Allotment has been approved by the Designated Stock 

Exchanges 

Application Supported by 

Blocked Amount / ASBA 

An application, whether physical or electronic, used by applicants to make an 

application authorising a SCSB to block the application amount in the ASBA Account 

maintained with the SCSB.  
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Terms Description 

ASBA Account  An account maintained with the SCSB and specified in the application form submitted 

by ASBA applicant for blocking the amount mentioned in the application form. 

Allotment Offer of the Equity Shares pursuant to the Offer to the successful applicants 

Allottee (s) The successful applicant to whom the Equity Shares are being / have been issued 

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in 

accordance with the requirements specified in the SEBI ICDR Regulations and the 

Red Herring Prospectus and who has Bid for an amount of at least  200 lakhs. 

Anchor Investor Allocation 

Price 

The price at which Equity Shares will  be allocated to the Anchor Investors in terms 

of the Red Herring Prospectus and the Prospectus, which will  be decided by our 

Company and the Promoter Selling Shareholder, in consultation with the Book 

Running Lead Managers 

Anchor Investor Application 

Form 

The application form used by an Anchor Investor to make a Bid in the Anchor 

Investor Portion and which will be considered as an application for Allotment in terms 

of the Red Herring Prospectus and the Prospectus 

ñAnchor Investor Bidding 

Dateò or ñAnchor Investor Bid/ 

Offer Periodò 

The day, being one Working Day prior to the Bid / Offer Opening Date, on which 

Bids by Anchor Investors shall be submitted, prior to and after which the Book 

Running Lead Managers will  not accept any Bids from Anchor Investors, and 

allocation to Anchor Investors shall be completed. 

Anchor Investor Offer Price 

 

The final price at which the Equity Shares will be Allotted to the Anchor Investors in 

terms of the Red Herring Prospectus and the Prospectus, which price will be equal to 

or higher than the Offer Price but not higher than the Cap Price. 

The Anchor Investor Offer Price will be decided by our Company and the Promoter 

Selling Shareholder, in consultation with the Book Running Lead Managers. 

Anchor Investor Pay-in Date 

 

With respect to Anchor Investor(s), the Anchor Investor Bid/Offer Period, and in the 

event the Anchor Investor Allocation Price is lower than the Anchor Investor Offer 

Price, not later than two Working Days after the Bid/ Offer Closing Date. 

Anchor Investor Portion Up to 60% of the QIB Portion which may be allocated by our Company and the 

Promoter Selling Shareholder, in consultation with the Book Running Lead 

Managers, to the Anchor Investors on a discretionary basis in accordance with the 

SEBI ICDR Regulations. 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual 

Funds, subject to valid Bids being received from domestic Mutual Funds at or above 

the Anchor Investor Allocation Price. 

Basis of Allotment  The basis on which equity shares will be allotted to successful applicants under the 

Offer and which is described in paragraph titled óBasis of allotmentô under chapter 

titled ñOffer Procedureò starting from page no. 179 of this Draft Red Herring 

Prospectus. 

Bid An indication to make an Offer during the Bid/Offer Period by an ASBA Bidder 

pursuant to submission of the ASBA Form to subscribe to or purchase the Equity 

Shares at a price within the Price Band, including all revisions and modifications 

thereto as permitted under the SEBI ICDR Regulations and in terms of the Red 

Herring Prospectus and the relevant Bid cum Application Form. The term ñBiddingò 

shall be construed accordingly. 

Bid Lot [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter 

Bid/Offer Closing Date The date after which the Designated Intermediaries will not accept any Bids, being 

[ǒ], which shall be published in [ǒ] editions of [ǒ] (a widely circulated English 

national daily newspaper), [ǒ] and editions of [ǒ] (a widely circulated Hindi national 

daily newspaper), [ǒ] and editions of Ahmedabad (a widely circulated Regional 

language daily newspaper) (Gujarati being the regional language of Gujarat, where 

our Registered Office is located). 

Our Company in consultation with the BRLM, may, consider closing the Bid/Offer 

Period for QIBs one Working Day prior to the Bid/Offer Closing Date in accordance 

with the SEBI ICDR Regulations. In case of any revision, the extended Bid/ Offer 

Closing Date shall be widely disseminated by notification to the Stock Exchanges, 
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Terms Description 

and also be notified on the websites of the BRLM and at the terminals of the Syndicate 

Members, if any and communicated to the Designated Intermediaries and the Sponsor 

Bank, which shall also be notified in an advertisement in same newspapers in which 

the Bid/ Offer Opening Date was published, as required under the SEBI ICDR 

Regulations 

Bid/Offer Opening Date The date on which the Designated Intermediaries shall start accepting Bids, being [ǒ], 

which shall be published in [ǒ] editions of [ǒ] (a widely circulated English national 

daily newspaper), [ǒ] and editions of [ǒ] (a widely circulated Hindi national daily 

newspaper), [ǒ] and editions of Ahmedabad (a widely circulated Regional language 

daily newspaper) (Gujarati being the regional language of Gujarat, where our 

Registered Office is located). 

Bid/ Offer Period The period between the Bid/ Offer Opening Date and the Bid/ Offer Closing Date, 

inclusive of both days, during which prospective Bidders can submit their Bids, 

including any revisions thereof in accordance with the SEBI ICDR Regulations and 

the terms of the Red Herring Prospectus. Provided, however, that the Bidding shall 

be kept open for a minimum of three Working Days for all categories of Bidders. 

Our Company in consultation with the Book Running Lead Manager may consider 

closing the Bid/Offer Period for the QIB Portion One Working Day prior to the 

Bid/Offer Closing Date which shall also be notified in an advertisement in same 

newspapers in which the Bid/Offer Opening Date was published, in accordance with 

the SEBI ICDR Regulations. 

In cases of force majeure, banking strike or similar circumstances, our Company in 

consultation with the BRLM, for reasons to be recorded in writing, extend the Bid / 

Offer Period for a minimum of three Working Days, subject to the Bid/ Offer Period 

not exceeding 10 Working Days 

Bidder/ Investor Any prospective investor who makes a bid for Equity Shares in terms of Draft Red 

Herring Prospectus. 

Bidding Centres  Centres at which the Designated Intermediaries shall accept the Bid cum Application 

Forms i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of 

the Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for 

RTAs and Designated CDP Locations for CDPs. 

Bid Amount The amount at which the bidder makes a bid for the Equity Shares of our Company 

in terms of Draft Red Herring Prospectus. 

Bid cum Application Form The form in terms of which the bidder shall make a bid, including ASBA Form, and 

which shall be considered as the bid for the Allotment pursuant to the terms of this 

Draft Red Herring Prospectus. 

Book Building Process Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR 

Regulations, in terms of which the Offer is being made 

BRLM / Book Running Lead 

Manager 

Book Running Lead Manager to the Offer, in this case being Beeline Capital Advisors 

Private Limited, SEBI Registered Category I Merchant Banker. 

Bankers to the Offer and 

Refund Banker 

[ǒ] 

Bidding Centres Centres at which the Designated Intermediaries shall accept the Application Forms 

i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of the 

Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for 

RTAs and Designated CDP Locations for CDPs. 

Broker Centers Broker centers notified by the Stock Exchanges where investors can submit the 

Application Forms to a Registered Broker. The details of such Broker Centers, along 

with the names and contact details of the Registered Brokers are available on the 

websites of the Stock Exchange 

CAN or Confirmation of 

Allocation Note 

The Note or advice or intimation sent to each successful Applicant indicating the 

Equity which will be allotted, after approval of Basis of Allotment by the designated 

Stock Exchange 
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Cap Price The higher end of the Price Band, subject to any revisions thereto, above which the 

Offer Price will not be finalised and above which no Bids will be accepted 

Client Id Client Identification Number maintained with one of the Depositories in relation to 

demat account. 

Collecting Depository 

Participants or CDPs 

A depository participant as defined under the Depositories Act, 1996, registered with 

SEBI and who is eligible to procure bids at the Designated CDP Locations in terms 

of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued 

by SEBI 

Controlling Branches of the 

SCSBs 

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the 

Offer and the Stock Exchange. 

Depository  A depository registered with SEBI under the SEBI (Depositories and Participants) 

Regulations, 2018. 

Demographic Details The demographic details of the Applicants such as their Address, PAN, name of the 

applicant father/husband, investor status, occupation and Bank Account details 

Designated Date The date on which amounts blocked by the SCSBs are transferred from the ASBA 

Accounts, as the case may be, to the Public Offer Account or the Refund Account, as 

appropriate, in terms of the Draft Red Herring Prospectus, after finalisation of the 

Basis of Allotment in consultation with the Designated Stock Exchange, following 

which the Board of Directors may Allot Equity Shares to successful Bidders in the 

Offer. 

Designated SCSB Branches Such branches of the SCSBs which shall collect the ASBA Bid cum Application Form 

from the ASBA bidder and a list of which is available on the website of SEBI at 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognized-Intermediaries or at 

such other website as may be prescribed by SEBI from time to time 

Designated CDP Locations Such locations of the CDPs where bidder can submit the Bid cum Application Forms 

to Collecting Depository Participants. 

The details of such Designated CDP Locations, along with names and contact details 

of the Collecting Depository Participants eligible to accept Bid cum Application 

Forms are available on the websites of the Stock Exchange i.e. www.nseindia.com   

Designated RTA Locations Such locations of the RTAs where bidder can submit the Bid cum Application Forms 

to RTAs. The details of such Designated RTA Locations, along with names and 

contact details of the RTAs eligible to accept Bid cum Application Forms are 

available on the websites of the Stock Exchange i.e. www.nseindia.com  

Designated Intermediaries/ 

Collecting Agent 

The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers, 

CDPs and RTAs, who are categorized to collect Application Forms from the 

Applicant, in relation to the Offer. 

Depository Participant  A Depository Participant as defined under the Depositories Act, 1996  

Designated Stock Exchange Emerge Platform of National Stock Exchange of India Limited (ñNSE EMERGEò) 

DP ID Depository Participantôs Identity Number 

Draft Red Herring Prospectus Draft Red Herring prospectus dated June 30, 2023 issued in accordance with Section 

32 of the Companies Act, 2013 and SEBI (ICDR) Regulations. 

Engagement Letter The Engagement letter dated January 17, 2023 executed between Issuer and BRLM. 

Eligible NRI NRIs from jurisdictions outside India where it is not unlawful to make an offer or 

invitation under the Offer and in relation to whom the Draft Red Herring Prospectus 

constitutes an invitation to subscribe to the Equity Shares Allotted herein. 

Emerge Platform of NSE The Emerge Platform of NSE for Listing of Equity Shares offered under Chapter IX 

of SEBI (ICDR) Regulations which was approved by SEBI as an NSE Emerge on 

October 14, 2011. 

Electronic Transfer of Funds Refunds through ECS, NEFT, Direct Credit or RTGS as applicable. 

Eligible QFIs QFIs from such jurisdictions outside India where it is not unlawful to make an Offer 

or invitation under the Offer and in relation to whom the Prospectus constitutes an 
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invitation to purchase the Equity Shares Issued thereby and who have opened demat 

accounts with SEBI registered qualified depositary participants. 

Escrow Account Accounts opened with the Banker to the Offer 

First/ Sole bidder The bidder whose name appears first in the Bid cum Application Form or Revision 

Form. 

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, not being less 

than the face value of Equity Shares, at or above which the Offer Price will be 

finalised and below which no Bids will be accepted 

Foreign Venture Capital 

Investors 

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign 

Venture Capital Investor) Regulations, 2000 

FPI / Foreign Portfolio 

Investor 

A Foreign Portfolio Investor who has been registered pursuant to the of Securities 

And Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, 

provided that any FII or QFI who holds a valid certificate of registration shall be 

deemed to be a foreign portfolio investor till the expiry of the block of three years for 

which fees have been paid as per the SEBI (Foreign Institutional Investors) 

Regulations, 1995, as amended 

Fresh Issue The Fresh Issue of upto 6000000 Equity Shares aggregating up to  [ǒ] Lakhs. 

Fugitive Economic Offender An individual who is declared a fugitive economic offender under Section 12 of the 

Fugitive Economic Offenders Act, 2018 

Fraudulent Borrower Fraudulent borrower as defined under Regulation 2(1) (lll) of the SEBI ICDR 

Regulations 

General Information Document 

(GID) 

The General Information Document for investing in public issues prepared and issued 

in accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, 

notified by SEBI and updated pursuant to the circular 

(CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 and 

(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and circular 

(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by SEBI. 

GIR Number General Index Registry Number 

IPO/ Offer/ Offer Size/ Public 

Offer 

Initial Public Offering 

Offer document Includes Red Herring Prospectus and Prospectus filed with Registrar of Companies.  

Offer Period The periods between the Offer Opening Date and the Offer Closing Date inclusive of 

both days and during which prospective Applicants may submit their Bidding 

application  

Offer Proceeds Proceeds to be raised by our Company through this Fresh Offer, for further details 

please refer chapter titled ñObjects of the Offerò page 52 of this Draft Red Herring 

Prospectus 

Offer/ Offer Size/ Initial Public 

Offer/ Initial Public Offer/ 

Initial Public Offering/ IPO 

The initial public offering of upto 7600000 Equity Shares for cash at a price of  [ǒ] 

each, aggregating up to  [ǒ] Lakhs comprising the Fresh Issue of upto 6000000 

equity shares and offer for sale of upto 1600000 equity shares. 

Offer Price The price at which the Equity Shares are being issued by our Company through this 

Draft Red Herring Prospectus, being  [ǒ] /- (including share premium of  [ǒ]/- per 

Equity Share). 

Listing Agreement The Equity Listing Agreement to be signed between our Company and the National 

Stock Exchange of India Limited. 

Market Making Agreement The Market Making Agreement dated [ǒ] between our Company, Book Running 

Lead Manager and Market Maker. 

Market Maker The Market Maker to the Offer, in this case being [ǒ]. 

Market Maker Reservation 

Portion 

The reserved portion of [ǒ] Equity Shares of  10 each at an Offer price of  [ǒ] each 

aggregating to  [ǒ] Lakhs to be subscribed by Market Maker in this Offer. 
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Materiality Policy The policy adopted by our Board on March 27, 2023, for identification of material 

outstanding litigation involving our Company, Directors or Promoters, in accordance 

with the disclosure requirements under the SEBI ICDR Regulations, for the purposes 

of disclosure in this Draft Red Herring Prospectus, the Red Herring Prospectus and 

the Prospectus. 

Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 

1996, as amended from time to time 

Net Offer The Offer excluding the Market Maker Reservation Portion of [ǒ] Equity Shares of 

Face Value of  10.00 each fully paid for cash at a price of  [ǒ] Equity Share 

aggregating  [ǒ] Lakhs by our Company. 

Net Proceeds The proceeds from the Fresh Issue and Offer for Sale less the Offer related expenses 

applicable to the Fresh Issue and Offer for Sale. 

NPCI NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all 

retail payments in India. It has been set up with the guidance and support of the 

Reserve Bank of India (RBI) and Indian Banks Association (IBA). 

Offer Document Offer Document includes Draft Red Herring Prospectus / Red Herring Prospectus / 

Prospectus. 

Offer The initial public offer of up to 7600000 Equity Shares of face value of 10 each for 

cash at a price of  [ǒ] each (including a share premium of  [ǒ] per Equity Share), 

aggregating up to  [ǒ] lakhs, comprising of the Fresh Issue and Offer for Sale. 

Offer for Sale Offer for sale of upto 1600000 equity shares by Promoter Selling Shareholder - M/s. 

RNG Finlease Private Limted aggregating to  [ǒ]/- lakhs.  

Offer Agreement The offer agreement dated June 05, 2023, entered into between our Company, 

Promoter Selling Shareholder and the Book Running Lead Managers, pursuant to 

which certain arrangements are agreed upon in relation to the Offer. 

Person/Persons Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, company, partnership, limited liability 

company, joint venture, or trust or any other entity or organization validly constituted 

and/or incorporated in the jurisdiction in which it exists and operates, as the context 

requires. 

Price Band Price Band of a minimum price (Floor Price) of  [ǒ] and the maximum price (Cap 

Price) of  [ǒ]. The Price Band will be decided by our Company in consultation with 

the BRLM and advertised in two national daily newspapers (one each in English and 

in Hindi) with wide circulation and one daily regional newspaper with wide 

circulation at least two working days prior to the Bid / Issue Opening Date 

Prospectus The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013, 

and the SEBI ICDR Regulations containing, inter alia, the Issue Price that is 

determined at the end of the Book Building Process, the size of the Issue and certain 

other information, including any addenda or corrigenda thereto. 

Public Offer Account Account opened with the Bankers to the Offer to receive monies from the SCSBs 

from the bank account of the ASBA bidder, on the Designated Date. 

Public Offer Account 

Agreement 

Agreement to be entered into by our Company, the Registrar to the Offer, the Book 

Running Lead Manager, and the Public Offer Bank/Banker to the Offer for collection 

of the Application Amounts. 

Qualified Institutional Buyers / 

QIBs  

The qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI 

ICDR Regulations. 

Red Herring Prospectus / RHP The Red Herring Prospectus to be issued in accordance with Section 32 of the 

Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which will 

not have complete particulars of the price at which the Equity Shares will be Issued 

and the size of the Offer, including any addenda or corrigenda thereto 

Refund Account  Account opened / to be opened with a SEBI Registered Banker to the Offer from 

which the refunds of the whole or part of the Application Amount, if any, shall be 

made. 
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Refund Bank(s) / Refund 

Banker(s) 

Bank(s) which is / are clearing member(s) and registered with the SEBI as Bankers 

to the Offer at which the Refund Accounts will be opened in case listing of the Equity 

Shares does not occur, in this case being [ǒ]. 

Registrar / Registrar to the 

Offer  

Registrar to the Offer being Link Intime India Private Limited. 

Regulations Unless the context specifies something else, this means the SEBI (Issue of Capital 

and Disclosure Requirements) Regulations, 2018. 

Retail Individual Investors 

/(RII) 

Individual investors (including HUFs applying through their Karta and Eligible NRI 

Bidders) who applies or bids for the Equity Shares of a value of not more than . 

2,00,000.  

Registered Broker Individuals or companies registered with SEBI as ñTrading Membersò(except 

Syndicate/ Sub-Syndicate Members) who hold valid membership of either BSE or 

NSE having right to trade in stocks listed on Stock Exchanges ,through which 

investors can buy or sell securities listed on stock exchanges,  a list of which is 

available on http://www.nseindia.com/membership/content/cat_of_mem.htm 

Reserved Category/ Categories Categories of persons eligible for making bid under reservation portion. 

Reservation Portion The portion of the Offer reserved for category of eligible bidders as provided under 

the SEBI (ICDR) Regulations, 2018 

Revision Form The form used by the bidders to modify the quantity of Equity Shares or the bid 

Amount in any of their Bid cum Application Forms or any previous Revision Form(s) 

SCSB A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers to an 

Offer) Regulations, 1994 and Issues the facility of ASBA, including blocking of bank 

account. A list of all SCSBs is available at  

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int

mId=35  

Promoter Selling Shareholder M/s RNG Finlease Private Limited, 

Sponsor Bank The Banker to the Offer registered with SEBI and appointed by our Company to act 

as a conduit between the Stock Exchanges and the NPCI in order to push the mandate 

collect requests and / or payment instructions of the Retail Individual Bidders into the 

UPI and carry out other responsibilities, in terms of the UPI Circulars. 

Transaction Registration Slip/ 

TRS 

The slip or document issued by a member of the Syndicate or an SCSB (only on 

demand), as the case may be, to the bidders, as proof of registration of the bid. 

Underwriter The BRLM who has underwritten this Offer pursuant to the provisions of the SEBI 

(ICDR) Regulations and the Securities and Exchange Board of India (Underwriters) 

Regulations, 1993, as amended from time to time. 

Underwriting Agreement The Agreement entered into between the Underwriter and our Company dated [ǒ] 

UPI Unified payment Interface, which is an instant payment mechanism, developed by 

NPCI. 

UPI Circular The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 

2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, 

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI 

Circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular 

number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular 

number SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular 

no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/47 dated March 31, 2021, SEBI 

circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and as 

amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 April 20, 

2022 and any subsequent circulars or notifications issued by SEBI in this regard and 

any subsequent circulars or notifications issued by SEBI in this regard. 

UPI ID ID created on UPI for single-window mobile payment system developed by the NPCI. 

http://www.nseindia.com/membership/content/cat_of_mem.htm
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UPI Mandate Request A request (intimating the Retail Individual Bidder by way of a notification on the 

Mobile App and by way of a SMS directing the Retail Individual Bidder to such 

Mobile App) to the Retail Individual Bidder initiated by the Sponsor Bank to 

authorize blocking of funds on the Mobile App equivalent to Bid Amount and 

Subsequent debit of funds in case of Allotment. 

UPI Mechanism The bidding mechanism that may be used by a RII to make a Bid in the Offer in 

accordance with the UPI Circulars. 

UPI PIN Password to authenticate UPI transactions. 

Willful Defaulter Willful defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations. 

Working Days In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulation, working day 

means all days on which commercial banks in the city as specified in the Draft Red 

Herring Prospectus are open for business:- 

1. However, in respect of announcement of price band and Offer Period, working day 

shall mean all days, excluding Saturday, Sundays and Public holidays, on which 

commercial banks in the city as notified in this Prospectus are open for business. 

2. In respect to the time period between the Offer closing date and the listing of the 

specified securities on the stock exchange, working day shall mean all trading days 

of the Stock Exchanges, excluding Sundays and bank holiday in accordance with 

circular issued by SEBI. 

TECHNICAL AND INDUSTRY RELATED TERMS  

Term Description 

rCB Recovered Carbon Black 

EHS Environmental, Health, and Safety  

ELTs end-of-life tyres 

GIDC Gujarat industrial Development Corporation 

GMP Good manufacturing Process 

ISO International Organization for Standardization 

RoHS Restriction of Hazardous Substances Directive 

rCB Recovered Carbon Black 

SCADA Supervisory Control and Data Acquisition  

UV Ultra Violate 

CONVENTIONAL AND GENERAL TERMS / ABBREVIATIONS  

Term Description 

A/c Account 

Act or Companies Act Companies Act, 1956 and/or the Companies Act, 2013, as amended from time to time 

AGM Annual General Meeting 

AO Assessing Officer 

ASBA Application Supported by Blocked Amount 

AS Accounting Standards issued by the Institute of Chartered Accountants of India 

AY Assessment Year 

BG Bank Guarantee 

CAGR Compounded Annual Growth Rate 

CAN Confirmation Allocation Note  

CDSL Central Depository Services (India) Limited 

CFSS Companies Fresh Start Scheme under Companies Act, 2013 

CIN Corporate Identity Number 

CIT Commissioner of Income Tax 

CRR Cash Reserve Ratio 

Depositories NSDL and CDSL 
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Depositories Act The Depositories Act, 1996 as amended from time to time 

Depository 
A depository registered with SEBI under the Securities and Exchange Board of India 

(Depositories and Participants) Regulations, 2018, as amended from time to time 

DIN Director identification number 

DP/ Depository Participant A Depository Participant as defined under the Depositories Act, 1996. 

DP ID Depository Participantôs Identification 

EBIDTA Earnings Before Interest, Depreciation, Tax and Amortization 

ECS Electronic Clearing System 

EMDE Emerging Market and Developing Economy 

EoGM Extra-ordinary General Meeting 

EPS 
Earnings Per Share i.e. profit after tax for a fiscal year divided by the weighted average 

outstanding number of equity shares at the end of that fiscal year 

Financial Year/ Fiscal Year/ 

FY 

The period of twelve months ended March 31 of that particular year 

FDI Foreign Direct Investment 

FDR Fixed Deposit Receipt 

FEMA 
Foreign Exchange Management Act, 1999, read with rules and regulations there-under 

and as amended from time to time 

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person Resident 

Outside India) Regulations, 2000, as amended 

FII 

Foreign Institutional Investor (as defined under SEBI FII (Foreign Institutional 

Investors) Regulations, 1995, as amended from time to time) registered with SEBI 

under applicable laws in India 

FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 

1995, as amended 

Fis Financial Institutions 

FIPB Foreign Investment Promotion Board 

FVCI 

Foreign Venture Capital Investor registered under the Securities and Exchange Board 

of India (Foreign Venture Capital Investor) Regulations, 2000, as amended from time 

to time 

GDP Gross Domestic Product 

GIR Number General Index Registry Number 

Gov/ Government/GoI Government of India 

HUF Hindu Undivided Family 

IFRS International Financial Reporting Standard 

ICSI Institute of Company Secretaries of India 

ICAI  Institute of Chartered Accountants of India 

Indian GAAP Generally Accepted Accounting Principles in India 

I.T. Act Income Tax Act, 1961, as amended from time to time 

ITAT Income Tax Appellate Tribunal 

INR/ Rs./ Rupees /  Indian Rupees, the legal currency of the Republic of India 

LIC Low-Income Country 

Ltd.  Limited 

Pvt. Ltd. Private Limited 

MCA Ministry of Corporate Affairs 

Merchant Banker 
Merchant banker as defined under the Securities and Exchange Board of India 

(Merchant Bankers) Regulations, 1992 as amended 

MOF Ministry of Finance, Government of India 

MOU Memorandum of Understanding 

NA Not Applicable 
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Term Description 

NAV Net Asset Value 

NEFT National Electronic Fund Transfer 

NOC No Objection Certificate 

NR/ Non-Residents Non-Resident 

NRE Account Non-Resident External Account 

NRI 
Non-Resident Indian, is a person resident outside India, as defined under FEMA and 

the FEMA Regulations 

NRO Account Non-Resident Ordinary Account 

NSDL National Securities Depository Limited 

NTA Net Tangible Assets 

p.a. Per annum 

P/E Ratio Price/ Earnings Ratio 

PAN 
Permanent Account Number allotted under the Income Tax Act, 1961, as amended 

from time to time 

PAT Profit After Tax 

PBT Profit Before Tax 

PIO Person of Indian Origin 

PLR Prime Lending Rate 

R & D Research and Development 

RBI Reserve Bank of India 

RBI Act Reserve Bank of India Act, 1934, as amended from time to time 

RoNW Return on Net Worth 

RTGS Real Time Gross Settlement 

SAT Securities Appellate Tribunal 

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time 

SCSBs Self-Certified Syndicate Banks 

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992 

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time 

SEBI Insider Trading 

Regulations 

SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended from time to 

time, including instructions and clarifications issued by SEBI from time to time 

SEBI ICDR Regulations / 

ICDR Regulations / SEBI 

ICDR / ICDR 

Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018, as amended from time to time 

SEBI Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011, as amended from time to time 

SEBI Rules and Regulations 

SEBI (ICDR) Regulations, 2018, SEBI (Underwriters) Regulations, 1993, as 

amended, the SEBI (Merchant Bankers) Regulations, 1992, as amended, and any and 

all other relevant rules, regulations, guidelines, which SEBI may issue from time to 

time, including instructions and clarifications issued by it from time to time 

Sec. Section 

Securities Act The U.S. Securities Act of 1933, as amended 

S&P BSE SENSEX S&P Bombay Stock Exchange Sensitive Index 

SICA 
Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time to 

time  

SME Small and Medium Enterprises 

Stamp Act The Indian Stamp Act, 1899, as amended from time to time 

State Government The Government of a State of India 

Stock Exchanges Unless the context requires otherwise, refers to, the NSE 

STT Securities Transaction Tax 
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Term Description 

TDS  Tax Deducted at Source 

TIN Tax payer Identification Number 

TRS Transaction Registration Slip 

UIN Unique Identification Number 

U.S. GAAP Generally accepted accounting principles in the United States of America 

VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile 

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996, 

as amended, which have been repealed by the SEBI AIF Regulations. 

In terms of the SEBI AIF Regulations, a VCF shall continue to be regulated by the 

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996 

till t he existing fund or scheme managed by the fund is wound up, and such VCF shall 

not launch any new scheme or increase the targeted corpus of a scheme. Such VCF 

may seek re-registration under the SEBI AIF Regulations. 
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  

Certain Conventions 

All references in the Draft Red Herring Prospectus to ñIndiaò are to the Republic of India. All references in the Draft Red 

Herring Prospectus to the ñU.S.ò, ñUSAò or ñUnited Statesò are to the United States of America. 

In this Draft Red Herring Prospectus, the terms ñweò, ñusò, ñourò, the ñCompanyò, ñour Companyò, ñHi-Green Carbon 

Limitedò, ñHGCLò, and, unless the context otherwise indicates or implies, refers to Hi-Green Carbon Limited. In this Draft 

Red Herring Prospectus, unless the context otherwise requires, all references to one gender also refers to another gender 

and the word ñLac / Lakhò means ñone hundred thousandò, the word ñmillion (mn)ò means ñTen Lac / Lakhò, the word 

ñCroreò means ñten millionò and the word ñbillion (bn)ò means ñone hundred croreò. In this Draft Red Herring Prospectus, 

any discrepancies in any table between total and the sum of the amounts listed are due to rounding-off. 

Use of Financial Data 

Unless stated otherwise, throughout this Draft Red Herring Prospectus, all figures have been expressed in Rupees and in 

Lakh. Unless stated otherwise, the financial data in the Draft Red Herring Prospectus is derived from our financial 

statements prepared and Restated Financial Statements for the year ended March 31, 2023, 2022 and 2021 in accordance 

with Indian GAAP, the Companies Act and SEBI (ICDR) Regulations, 2018 included under Section titled ñRestated 

Financial Information of our Companyò beginning on page 135 of this Draft Red Herring Prospectus. Our fiscal year 

commences on April 1 of every year and ends on March 31st of every next year. 

There are significant differences between Indian GAAP, the International Financial Reporting Standards (ñIFRSò) and the 

Generally Accepted Accounting Principles in the United States of America (ñU.S. GAAPò). Accordingly, the degree to 

which the Indian GAAP financial statements included in this Draft Red Herring Prospectus will provide meaningful 

information is entirely dependent on the readerôs level of familiarity with Indian accounting practice and Indian GAAP. 

Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in this Draft 

Red Herring Prospectus should accordingly be limited. We have not attempted to explain those differences or quantify 

their impact on the financial data included herein, and we urge you to consult your own advisors regarding such differences 

and their impact on our financial data. 

Any percentage amounts, as set forth in ñRisk Factorsò, ñBusiness Overviewò, ñManagementôs Discussion and Analysis 

of Financial Condition and Results of Operationsò and elsewhere in the Draft Red Herring Prospectus unless otherwise 

indicated, have been calculated on the basis of the Companyós Restated Financial Information prepared in accordance with 

the applicable provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, 

as stated in the report of our Peer Review Auditor, set out in section titled ñRestated Financial Informationò beginning on 

page 135 of this Draft Red Herring Prospectus. 

For additional definitions used in this Draft Red Herring Prospectus, see the section ñDefinitions and Abbreviationsò on 

page 1 of this Draft Red Herring Prospectus. In the section titled ñDescription of Equity Shares and Terms of the Articles 

of Associationò, on page 207 of the Draft Red Herring Prospectus defined terms have the meaning given to such terms in 

the Articles of Association of our Company. 

Currency and Units of Presentation 

All references to: 

ü ñRupeesò or ñINRò or ñRs.ò Or ñ ò are to Indian Rupee, the official currency of the Republic of India; and  

ü ñUSDò or ñUS$ò are to United States Dollar, the official currency of the United States.  

Our Company has presented certain numerical information in this Draft Red Herring Prospectus in ñLakhsò units. One 

Lakh represents 1,00,000. In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the 

sums of the amounts listed are due to rounding off. All figures derived from our Financial Statements in decimals have 

been rounded off to the second decimal and all percentage figures have been rounded off to two decimal place. 

Use of Industry & Market Data 

Unless stated otherwise, industry and market data and forecast used throughout the Draft Red Herring Prospectus was 

obtained from internal Company reports, data, websites, Industry publications report as well as Government Publications. 

Industry publication data and website data generally state that the information contained therein has been obtained from 

sources believed to be reliable, but that their accuracy and completeness and underlying assumptions are not guaranteed 

and their reliability cannot be assured. 

Although, we believe industry and market data used in the Draft Red Herring Prospectus is reliable, it has not been 

independently verified by us or the BRLM or any of their affiliates or advisors. Similarly, internal Company reports and 

data, while believed by us to be reliable, have not been verified by any independent source. There are no standard data 
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gathering methodologies in the industry in which we conduct our business, methodologies, and assumptions may vary 

widely among different market and industry sources. 

In accordance with the SEBI (ICDR) Regulations, the section titled ñBasis for Offer Priceò on page 65 of the Draft Red 

Herring Prospectus includes information relating to our peer group companies. Such information has been derived from 

publicly available sources, and neither we, nor the BRLM, have independently verified such information.  
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FORWARD ï LOOKING STATEMENTS  

All statements contained in this Draft Red Herring Prospectus that are not statements of historical fact constitute forward-

looking statements. All statements regarding our expected financial condition and results of operations, business, plans and 

prospects are forward-looking statements. These forward-looking statements include statements with respect to our 

business strategy, our revenue and profitability, our projects and other matters discussed in this Draft Red Herring 

Prospectus regarding matters that are not historical facts. We have included statements in the Draft Red Herring Prospectus 

which contain words or phrases such as ñwillò, ñaimò, ñis likely to resultò, ñbelieveò, ñexpectò, ñwill continueò, 

ñanticipateò, ñestimateò, ñintendò, ñplanò, ñcontemplateò, ñseek toò, ñfutureò, ñobjectiveò, ñgoalò, ñprojectò, ñshouldò, 

ñwill pursueò and similar expressions or variations of such expressions, that are ñforward-looking statementsò. Also, 

statements which describe our strategies, objectives, plans or goals are also forward-looking statements. 

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results 

to differ materially from those contemplated by the relevant forward-looking statement. Forward-looking statements reflect 

our current views with respect to future events and are not a guarantee of future performance. These statements are based 

on our managementôs beliefs and assumptions, which in turn are based on currently available information. Although we 

believe the assumptions upon which these forward-looking statements are based are reasonable, any of these assumptions 

could prove to be inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Important 

factors that could cause actual results to differ materially from our expectations include but are not limited to: 

1. Uncertainty in relation to continuing effect of the COVID-19 pandemic on our business and operations. 

2. Destruction in our service process. 

3. Our ability to successfully implement our strategy, our growth and expansion, technological changes. 

4. Failure to attract, retain and manage the transition of our management team and other skilled & unskilled employees; 

5. Our ability to protect our intellectual property rights and not infringing intellectual property rights of other parties; 

6. Ability to respond to technological changes; 

7. Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;  

8. Inability to successfully obtain registrations in a timely manner or at all; 

9. General economic and business conditions in the markets in which we operate and in the local, regional and national 

economies; 

10. Our ability to effectively manage a variety of business, legal, regulatory, economic, social and political risks associated 

with our operations; 

11. Recession in the market; 

12. Changes in laws and regulations relating to the industries in which we operate; 

13. Effect of lack of infrastructure facilities on our business; 

14. Our ability to successfully implement our growth strategy and expansion plans; 

15. Our ability to meet our capital expenditure requirements; 

16. Our ability to attract, retain and manage qualified personnel; 

17. Failure to adapt to the changing technology in our industry of operation may adversely affect our business and financial 

condition; 

18. Failure to obtain any approvals, licenses, registrations and permits in a timely manner; 

19. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest rate 

policies of India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or 

other rates or prices; 

20. Occurrence of natural disasters or calamities affecting the areas in which we have operations; 

21. Conflicts of interest with affiliated companies, the promoter group and other related parties;  

22. The performance of the financial markets in India and globally; 

23. Any adverse outcome in the legal proceedings in which we are involved; 

24. Our ability to expand our geographical area of operation; 
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25. Concentration of ownership among our Promoters. 

For further discussion of factors that could cause our actual results to differ, see the Section titled ñRisk Factorsò; 

ñBusiness Overviewò and ñManagementôs Discussion and Analysis of Financial Position and Results of Operationsò 

beginning on page 2, 85 and 137 respectively of the Draft Red Herring Prospectus. By their nature, certain market risk 

disclosures are only estimates and could be materially different from what actually occurs in the future. As a result, actual 

future gains or losses could materially differ from those that have been estimated.  

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to be 

correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements 

and not to regard such statements to be a guarantee of our future performance. 

Neither our Company, our Directors, our Officers, Lead Manager and Underwriter nor any of their respective affiliates 

have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or 

to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance 

with SEBI requirements, our Company, and the Lead Manager will ensure that investors in India are informed of material 

developments until such time as the grant of listing and trading permission by the Stock Exchange for the Equity Shares 

allotted pursuant to this Offer. 
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SECTION II ï SUMMARY  OF DRAFT RED HERRING PROSPECTUS 

PRIMARY BUSINESS OF THE COMPANY  

Our Company was originally incorporated as ñShantol Green Hydrocarbons (India) Private Limitedò as a private limited 

company under the provisions of the Companies Act, 1956 vide Certificate of Incorporation dated August 29, 2011, issued 

by the Registrar of Companies, Gujarat, Dadra and Nagar Havelli. Subsequently, the name of our company was changed 

from ñShantol Green Hydrocarbons (India) Private Limitedò to ñShantol Green Energy (India) Private Limitedò, pursuant 

to a special resolution passed by our Shareholders in the Extra-Ordinary General Meeting held on October 31, 2011, vide 

Certificate of Incorporation dated November 04, 2011, issued by the Registrar of Companies, Gujarat, Dadra and Nagar 

Havelli. Later on, the name of our company was changed from ñShantol Green Energy (India) Private Limitedò to ñShantol 

Green (India) Private Limitedò, pursuant to a special resolution passed by our Shareholders in the Extra-Ordinary General 

Meeting held on February 28, 2017, vide Certificate of Incorporation dated March 15, 2017 issued by the Registrar of 

Companies, Ahmedabad. Thereafter, the name of our company was changed from ñShantol Green (India) Private Limitedò 

to ñHi-Green Carbon Private Limitedò, pursuant to a special resolution passed by our Shareholders in the Annual General 

Meeting held on September 12, 2022, vide Certificate of Incorporation dated September 21, 2022 issued by the Registrar 

of Companies, Ahmedabad. Further, our company was converted from a private limited company to public limited 

company, pursuant to a special resolution passed by our Shareholders in the Extra-Ordinary General Meeting held on 

February 14, 2023 and consequently, the name of our Company was changed to ñHi-Green Carbon Limitedò and a fresh 

certificate of incorporation dated March 21, 2023 was issued to our Company by the Registrar of Companies, Ahmedabad. 

Headquartered in Rajkot, Gujarat, Hi-Green Carbon Limited is a part of Radhe Group Energy, based at Rajkot, Gujarat. 

Radhe Group of Energy, founded by Dr. Shaileshkumar Vallabhdas Makadia, is fast growing private enterprise in the 

renewable energy sector. The Group's core focus is on Renewable Energy with a diversified balanced portfolio stretching 

from castings, capital goods, consumer goods, corporate farming, packaging and herbal products. 

Our company was originally formed by Mr. Amitkumar Hasmukhrai Bhalodi, Mrs. Dakshaben Shaileshbhai Makadia (wife 

of Dr. Saileshkumar Vallabhdas Makadia), Mrs. Binaben Sandip Makadia and Mr. Rajendra Umedlal Mehta in year 2011. 

Subsequently, M/s. RNG Finlease Private Limited acquired control of our company, by way of acquisition of Equity Share 

of the company during year 2012 to 2017. Later on, Mr. Amitkumar Hasmukhrai Bhalodi, Dr. Shaileshkumar Vallabhdas 

Makadia, Mrs. Krupa Chetakumar Dethariya, Mrs. Radhika Amirkumar Bhalodi, Mrs. Shiryakumari Shaileshkumar 

Makadia, and Mr. Koosh Chetankumar Dethariya acquired a total of 54,00,000 Equity Shares, constituting 28.42% of pre-

issue paid up capital of our company, from M/s. RNG Finlease Private Limited in year 2022. As on the date of this Draft 

Red Herring Prospectus M/s. RNG Finlease Private Limited is holding 71.58% of pre-issue paid up capital of our company. 

Our company was established by our promoters with a mission to create wealth from waste. Our promoters are professionals 

from science and commerce fields, having vision to support healthier environment for next generations, by recycling the 

end of life tyres i.e. tires waste. 

Our Company is engaged in the business of waste tyres recycling. Our manufacturing plant operates on continuous 

pyrolysis process. It is an uninterrupted working method with continuous feeding and discharging system controlled by the 

Supervidory control and data acquisition (SCADA). The process is fully automatic and requires almost no human 

intervention. Following continuous pyrolysis, we process the end-of-life tyres (ELTs) pieces to produce energy components 

and raw materials. Our major products are Recovered Carbon Black (rCB) and Steel Wires under Raw Material Category, 

Fuel Oil and Synthesis Gas under Energy components category. In order to utilise the energy in efficient manner, we utilise 

said synthesis gas, produced as by product of the pyrolysis process, for also manufacturing sodium silicate commonly 

known as raw glass.  

We follow the highest quality practice and compliant with Highest Environmental, Health, and Safety (EHS) in recycle 

industries. The company has modern, Supervisory Control and Data Acquisition (SCADA) operated in integrated recycling 

plant at our manufacturing plant situated in Rajasthan. Our production facility at Rajasthan is installed with capacity of 

recycling of 100 MT waste tyres per day and Sodium silicates 60MT Per days. Our company has been certified with 

Environmental Management Measures with ISO 14001:2015, Occupational Health & Safety Management standards with 

ISO 45001:2018, Quality Management Standards with ISO 9001:2015, Good Manufacturing Practice (GMP) and RoHS. 

Our product is REACH complied in terms of sustainability standards.  

Our company is proposing a new manufacturing plant in Dhule district of Maharashtra, with capacity of recycling of 100 

MT waste tyres per day. Our company has already acquired land admeasuring 21,500 sq. meters for the said purpose. The 

said expansion will add to the companyôs existing tyre processing capacity. 

GLOBAL OUTLOOK  

The global economy is yet again at a highly uncertain moment, with the cumulative effects of the past three years of adverse 

shocksðmost notably, the COVID-19 pandemic and Russiaôs invasion of Ukraineðmanifesting in unforeseen ways. 
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Spurred by pent-up demand, lingering supply disruptions, and commodity price spikes, inflation reached multidecade highs 

last year in many economies, leading central banks to tighten aggressively to bring it back toward their targets and keep 

inflation expectations anchored. 

Although telegraphed by central banks, the rapid rise in interest rates and anticipated slowing of economic activity to put 

inflation on a downward path have, together with supervisory and regulatory gaps and the materialization of bank-specific 

risks, contributed to stresses in parts of the financial system, raising financial stability concerns. Banksô generally strong 

liquidity and capital positions suggested that they would be able to absorb the effects of monetary policy tightening and 

adapt smoothly. However, some financial institutions with business models that relied heavily on a continuation of the 

extremely low nominal interest rates of the past years have come under acute stress, as they have proved either unprepared 

or unable to adjust to the fast pace of rate rises. 

The unexpected failures of two specialized regional banks in the United States in mid-March 2023 and the collapse of 

confidence in Credit Suisseða globally significant bankðhave roiled financial markets, with bank depositors and 

investors reevaluating the safety of their holdings and shifting away from institutions and investments perceived as 

vulnerable. The loss of confidence in Credit Suisse resulted in a brokered takeover. Broad equity indices across major 

markets have fallen below their levels prior to the turmoil, but bank equities have come under extreme pressure. Despite 

strong policy actions to support the banking sector and reassure markets, some depositors and investors have become highly 

sensitive to any news, as they struggle to discern the breadth of vulnerabilities across banks and nonbank financial 

institutions and their implications for the likely near-term path of the economy. Financial conditions have tightened, which 

is likely to entail lower lending and activity if they persist.  

Prior to recent financial sector ructions, activity in the world economy had shown nascent signs of stabilizing in early 2023 

after the adverse shocks of last year. Russiaôs invasion of Ukraine and the ongoing war caused severe commodity and 

energy price shocks and trade disruptions, provoking the beginning of a significant reorientation and adjustment across 

many economies. More contagious COVID-19 strains emerged and spread widely. Outbreaks particularly affected activity 

in economies in which populations had lower levels of immunity and in which strict lockdowns were implemented, such 

as in China. Although these developments imperiled the recovery, activity in many economies turned out better than 

expected in the second half of 2022, typically reflecting stronger-than-anticipated domestic conditions. Labor markets in 

advanced economiesðmost notably, the United Statesðhave stayed very strong, with unemployment rates historically 

low. Even so, confidence remains depressed across all regions compared with where it was at the beginning of 2022, before 

Russia invaded Ukraine and the resurgence of COVID-19 in the second quarter. 

With the recent increase in financial market volatility and multiple indicators pointing in different directions, the fog around 

the world economic outlook has thickened. Uncertainty is high, and the balance of risks has shifted firmly to the downside 

so long as the financial sector remains unsettled. The major forces that affected the world in 2022ðcentral banksô tight 

monetary stances to allay inflation, limited fiscal buffers to absorb shocks amid historically high debt levels, commodity 

price spikes and geo-economics fragmentation with Russiaôs war in Ukraine, and Chinaôs economic reopeningðseem 

likely to continue into 2023. But these forces are now overlaid by and interacting with new financial stability concerns. A 

hard landingðparticularly for advanced economiesðhas become a much larger risk. Policymakers may face difficult 

trade-offs to bring sticky inflation down and maintain growth while also preserving financial stability. 

INDIAN ECONOM Y 

The Indian economy, however, appears to have moved on after its encounter with the pandemic, staging a full recovery in 

FY22 ahead of many nations and positioning itself to ascend to the pre-pandemic growth path in FY23. Yet in the current 

year, India has also faced the challenge of reining in inflation that the European strife accentuated. Measures taken by the 

government and RBI, along with the easing of global commodity prices, have finally managed to bring retail inflation 

below the RBI upper tolerance target in November 2022. However, the challenge of the depreciating rupee, although better 

performing than most other currencies, persists with the likelihood of further increases in policy rates by the US Fed. The 

widening of the CAD may also continue as global commodity prices remain elevated and the growth momentum of the 

Indian economy remains strong. The loss of export stimulus is further possible as the slowing world growth and trade 

shrinks the global market size in the second half of the current year. 

Despite these, agencies worldwide continue to project India as the fastest-growing major economy at 6.5-7.0 per cent in 

FY23. These optimistic growth forecasts stem in part from the resilience of the Indian economy seen in the rebound of 

private consumption seamlessly replacing the export stimuli as the leading driver of growth. The uptick in private 

consumption has also given a boost to production activity resulting in an increase in capacity utilisation across sectors. The 

rebound in consumption was engineered by the near-universal vaccination coverage overseen by the government that 

brought people back to the streets to spend on contact-based services, such as restaurants, hotels, shopping malls, and 

cinemas, among others. The worldôs second-largest vaccination drive involving more than 2 billion doses also served to 

lift consumer sentiments that may prolong the rebound in consumption. Vaccinations have facilitated the return of migrant 

workers to cities to work in construction sites as the rebound in consumption spilled over into the housing market. This is 
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evident in the housing market witnessing a significant decline in inventory overhang to 33 months in Q3 of FY23 from 42 

months last year. 

The Capital Expenditure (Capex) of the central government, which increased by 63.4 per cent in the first eight months of 

FY23, was another growth driver of the Indian economy in the current year, crowding in the private Capex since the 

January-March quarter of 2022. On current trend, it appears that the full yearôs capital expenditure budget will be met. A 

sustained increase in private Capex is also imminent with the strengthening of the balance sheets of the Corporates and the 

consequent increase in credit financing it has been able to generate. The much-improved financial health of well-capitalized 

public sector banks has positioned them better to increase the credit supply. Consequently, the credit growth to the Micro, 

Small, and Medium Enterprises (MSME) sector has been remarkably high, over 30.6 per cent, on average during Jan-Nov 

2022, supported by the extended Emergency Credit Linked Guarantee Scheme (ECLGS) of the Union government. The 

increase in the overall bank credit has also been influenced by the shift in borrowerôs funding choices from volatile bond 

markets, where yields have increased, and external commercial borrowings, where interest and hedging costs have 

increased, towards banks. If inflation declines in FY24 and if real cost of credit does not rise, then credit growth is likely 

to be brisk in FY24. 

NAME OF PROMOTERS 

Promoters of Our Company are M/s. RNG Finlease Private Limited, Mr. Amitkumar Hasmukhrai Bhalodi, Dr. 

Shaileshkumar Vallabhdas Makadia, Mrs. Krupa Chetankumar Dethariya, Mrs. Radhika Amitkumar Bhalodi, Mrs. 

Shriyakumari Shaileshkumar Makadia, Mr. Koosh Chetanbhai Dethariya. For detailed information on our Promoters and 

Promoterôs Group, please refer to Chapter titled ñOur Promoters and Promoterôs Groupò on page no. 123 of this Draft 

Red Herring Prospectus. 

SIZE OF THE ISSUE 

Initial public offer of upto 7600000 equity shares of face value of  10/- each of Hi-Green Carbon Limited (ñHGCLò or 

the ñCompanyò or the ñIssuerò) for cash at a price of  [ǒ]/- per equity share including a share premium of  [ǒ]/- per 

equity share (the ñOffer Priceò) aggregating to  [ǒ] lakhs (ñThe Offerò) comprising of a fresh issue upto 6000000 equity 

shares aggregating to  [ǒ]/- lakhs (the ñFresh Issueò) and an offer for sale of upto 1600000 equity shares by Promoter 

Selling Shareholder- M/s. RNG Finlease Private Limted aggregating to  [ǒ]/- lakhs (ñOffer For Saleò), of which [ǒ] equity 

shares of face value of  10/- each for cash at a price of  [ǒ]/- per equity share including a share premium of  [ǒ]/- per 

equity share aggregating to  [ǒ] lakhs will be reserved for subscription by market maker to the offer (the ñMarket Maker 

Reservation Portionò). The offer less the market maker reservation portion i.e. Net offer of [ǒ] equity shares of face value 

of  10/- each at a price of  [ǒ]/- per equity share including a share premium of  [ǒ]/- per equity share aggregating to  

[ǒ] lakhs is herein after referred to as the ñNet Offerò. The offer and the net offer will constitute [ǒ]% and [ǒ]%, 

respectively, of the post offer paid up equity share capital of our company. The face value of the equity shares is  10/- 

each.  

OBJECT OF THE ISSUE 

Particulars Amount (  in) Lakhs 

Gross Issue Proceeds [ǒ] 

Less: Public Issue Related Expenses [ǒ] 

Net Issue Proceeds [ǒ] 

UTILIZATION OF NET ISSUE PROCEEDS  

Sr. 

No. 
Particulars 

Amount 

(  in) Lakhs 

% of Gross Issue 

Proceeds 

% of Net Issue 

Proceeds 

1.  
Setting up of New Manufacturing Unit at 

Maharashtra# 
4,041.18 

[ǒ] [ǒ] 

2.  To Meet Working Capital Requirements 4,053.18 [ǒ] [ǒ] 

3.  General Corporate Purpose [ǒ] [ǒ] [ǒ] 

Net Issue Proceeds [ǒ] [ǒ] [ǒ] 

# BREAK UP OF THE NEW MANUFACTURING UNIT AT DHULE, MAHARASHTRA:  

Sr. No. Particulars 
Amount 

(  in) Lakhs 

1 Acquisition of Land 258.05 

2 Construction of Shed 495.10 
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Sr. No. Particulars 
Amount 

(  in) Lakhs 

3 Purchase of Machineries 3,138.03 

4 Contingencies (3%-4%) of total project cost other than Working Capital 150.00 

Total 4,041.18 

MEANS OF FINANCE  

We intend to finance our Objects of the Issue through Issue Proceeds which are as follows: 

Sr. 

No. 
Particulars 

Amount 

Required 

(  in Lakhs) 

From IPO 

Proceeds 

Internal  

Accruals/Equity/Reserves 

Balance from 

Long/Short 

Term 

Borrowing 

1.  Acquisition of Land 258.05 0.00 258.05 0.0.0 

2.  Construction of Shed 495.10 495.10 0.00 0.00 

3.  Purchase of Machineries 3,138.03 1,138.03 600.00 1400.00* 

4.  

Contingencies (3%-4%) of 

total project cost other than 

Working Capital 

150.00 150.00 0.00 0.00 

5.  
To Meet Working Capital 

Requirements 
4,053.18 1,653.90 1,399.28 1,000.00 

6.  General Corporate Purpose [ǒ] [ǒ] 0.00 0.00 

7.  Public Issue Expenses  [ǒ] [ǒ] 0.00 0.00 

Total [ǒ] [ǒ] 2,257.33 1,000.00 

* Our company has received the Expression of Interest from Central Bank of India vide letter dated June 23, 2023 for loan 

amount of Rs. 1400.00 Lakhs term loan for the proposed project of our company. 

SHAREHOLDING  

The shareholding pattern of our Promoters and Promoterôs Group before the Issue is as under: 

Sr. 

No. 
Name of shareholders 

Pre offer Post offer 

No. of 

equity 

shares 

As a % of 

Issued 

Capital*  

No. of 

equity 

shares 

As a % of 

Issued 

Capital*  

Promoters 

1.  Mr. Amitkumar Hasmukhrai Bhalodi 1100000 5.79 1100000 [ǒ] 

2.  M/s RNG Finlease Private Limited 13600000 71.58 [ǒ] [ǒ] 

3.  Dr. Shaileshkumar Vallabhdas Makadia 1100000 5.79 1100000 [ǒ] 

4.  Mrs. Krupa Chetankumar Dethariya 1100000 5.79 1100000 [ǒ] 

5.  Mrs. Radhika Amitkumar Bhalodi 700000 3.68 700000 [ǒ] 

6.  Mrs. Shriyakumari Shaileshkumar Makadia 700000 3.68 700000 [ǒ] 

7.  Mr. Koosh Chetan Dethariya 700000 3.68 700000 [ǒ] 

Total ï A 19000000 100.00 19000000 [ǒ] 

Promoterôs Group 

1.  Promoterôs Group 0 0 0 0 

Total ï B 0 0 0 0 

Public 

1 Public 0 0 [ǒ] [ǒ] 

Total-C 0 0 [ǒ] [ǒ] 

Total Promoters and Promoterôs Group (A+B+C) 19000000 100.00 [ǒ] [ǒ] 

FINANCIAL DETAILS  

Based on Restated Statements 
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 (  in Lakhs) 

Sr. 

No. 
Particulars 

For the year ended 

March 31, 2023 March 31, 2022 March 31, 2021 

1.  Share Capital 1,900.00  1,900.00  1,900.00  

2.  Net worth 2,259.02  1,174.23    806.28  

3.  Revenue from operations 7,852.41  5,110.69  2,427.09  

4.  Profit After Tax 1,084.78    367.95      9.59  

5.  Earnings Per Share     5.71      1.94      0.05  

6.  NAV per Equity Shares    11.89      6.18      4.24  

7.  Total Borrowings (As per Balance Sheet)  1,362.19 1,586.70 1,783.10 

AUDITORSô QUALIFICATIONS  

There are no Auditor qualification which have not been given effect to in the Restated Financial Statements except as 

disclosed as below; 

For the year ended March 31, 2023 

 ñThe Company has neither provided any information regarding interest paid or payable to suppliers falling under the 

Micro, Small and Medium Enterprises Development Act 2006 (the said Act) and not charged such interest to its Statement 

of Profit and loss for the financial year 2022-23 (the said year) nor ascertain due date of payment as per the said Act Had 

the Company provided for such interest, the Company's profit for the said year would have been lower than what is stated 

in the Statement of Profit and loss Account for the said year, the balance of Reserves and surplus would have been lower 

than what is stated In the Balance Sheet as at the end of the said year and either its provision for expenses would have 

been higher or balance In short-term Borrowing in the nature cash credit account or Its cash and cash equivalent for the 

said year would have been lower than what is stated in the Balance Sheet as at the end of the said year.ò 

For the year ended March 31, 2022 

ñAs stated in Note No. 6 of the financial statements, the Company has not provided for interest due and payable to suppliers 

falling under the Micro, Small and Medium Enterprise Development Act, 2006, which is contrary to the provisions of the 

said Act. The Company has not quantified such interest payable. Had the Company provided for such interest, the 

company's profit for the year would have been lower than what is stated in the Statement of Profit and Loss Account for 

the year ended on 31st March 2021 and its provision for expenses would have been higher than what is stated in the 

Balance Sheet as at the end of the year and the balance of Reserves and surplus would also have been higher than what is 

stated in the Balance Sheet as at the end of the year.ò 

For the year ended March 31, 2021 

ñAs stated in Note No. 6 of the financial statements, the Company has not provided for interest due and payable to suppliers 

falling under the Micro, Small and Medium Enterprise Development Act, 2006, which is contrary to the provisions of the 

said Act. The Company has not quantified such interest payable. Had the Company provided for such interest, the 

company's profit for the year would have been lower than what is stated in the Statement of Profit and Loss Account for 

the year ended on 31st March 2021 and its provision for expenses would have been higher than what is stated in the 

Balance Sheet as at the end of the year and the balance of Reserves and surplus would also have been higher than what is 

stated in the Balance Sheet as at the end of the year.ò 

Impact of above qualification has not been given in the standalone restated financial statement since impact of same was 

not qualifiable. 

OUTSTANDING LITIGATIONS  

There are no pending Litigation against our Company nor against our Promoters or Directors of the company except 

mentioned below: 

Sr. 

No. 

Outstanding Litigation  Number of Matter  Financial Implication to the 

Extent Quantifiable  

1. Litigation Relating to Company 

 Filed by the company  NIL  NIL  

 Filled against the company  3 10,44,64,205 

2. Litigation relating to Directors and Promoters of the Company.  

 Filed by them  NIL  NIL  
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Sr. 

No. 

Outstanding Litigation  Number of Matter  Financial Implication to the 

Extent Quantifiable  

 Filed against them 11  54,51,068 

3. Litigation relating to group companies other than corporate promoters. 

 Filed by them NIL NIL 

 Filed against them NIL NIL 

RISK FACTORS 

An investment in equity involves a high degree of risk. Investors should carefully consider all the information in this Offer 

Document, including the risks and uncertainties described below, before making an investment in our equity shares. Any 

of the following risks as well as other risks and uncertainties discussed in this Offer Document could have a material 

adverse effect on our business, financial condition and results of operations and could cause the trading price of our Equity 

Shares to decline, which could result in the loss of all or part of your investment. In addition, the risks set out in this Offer 

Document may not be exhaustive and additional risks and uncertainties, not presently known to us, or which we currently 

deem immaterial, may arise or become material in the future. Unless otherwise stated in the relevant risk factors set forth 

below, we are not in a position to specify or quantify the financial or other risks mentioned herein. Specific attention of the 

investors is invited to the section titled ñRisk Factorsò beginning on page no. 2 of this Draft Red Herring Prospectus. 

CONTINGENT LIABILITIES  

There are no contingient liability, as on the date of this Draft Red Herring Prospectus. 

  



 

 
 

Page | 1  

RELATED PARTY TRANSACTIONS  

(  in Lakhs) 

Name of Party   Nature of 

Relation  

 Nature of 

Transaction  

 Amount 

outstanding 

as on 

31.03.2023 

Payable/(Rec

eivable)  

 

Amoun

t of 

Transa

ction 

debited 

in 

2022-

23*  

 

Amoun

t of 

Transa

ction 

credite

d in 

2022-

23*  

 Amount 

outstanding 

as on 

31.03.2022 

Payable/(Rec

eivable)  

 

Amoun

t of 

Transa

ction 

debited 

in 

2021-

22*  

 

Amoun

t of 

Transa

ction 

credite

d in 

2021-

22*  

 Amount 

outstanding 

as on 

31.03.2021 

Payable/(Rec

eivable)  

 

Amoun

t of 

Transa

ction 

debited 

in 

2020-

21*  

 

Amoun

t of 

Transa

ction 

credite

d in 

2020-

21*  

 Amount 

outstanding 

as on 

31.03.2020 

Payable/(Rec

eivable)  

Nirmal Sutaria Director Director's 

remuneration 

0.88  9.75 9.23  1.39  10.19 5.78  5.80  2.99 5.54 3.25  

Loan taken 8.50    -     -    8.50   10.00   10.00   8.50  4.00    -   12.50 

Amit Bhalodi Promoter/ 

Director 

Loan taken   -   27.50 27.50    -   41.10 18.50 22.60    25.40  48.00   -   

Director's 

remuneration 

1.26  11.74 13.00    -    10.55  8.91   1.64  7.67  8.63  0.68 

RNG Finlease 

Private Limited 

Holding 

Company 

Loan taken  88.95  389.10 478.05    -    45.35  35.00 10.35   439.00    73.40           375.95  

Radhe Renewable 

Energy 

Development 

Private Limited 

  

  

Group 

Company 

  

  

Advance for 

Plant & 

Machinery 

432.20  432.20   -      -     -     -      -     -     -     -   

Sales made   -   0.55  0.55  - - - - - - - 

Purchase of 

Plant & 

Machinery & 

Goods 

  -    34.14   34.14     -            

554.48  

         

427.08  

   127.40            

183.40  

          

162.39  

         148.41  

Shaileshkumar 

Makadia 

Promoter/ 

Director 

Payment for 

advertisement 

    -    1.41  1.41       -       -        -          -        -        -        -    

Bank Payment 2.00    31.50    33.50       -       -        -          -       25.99  8.00    17.99  

Vitagreen Products 

Private Limited 

Subsidiary 

of Holding 

company 

Purchase of 

Raw Materials 

    -             

716.29  

         

716.29  

     -             

375.08  

         

375.08  

      -        -        -        -    

Radhika Amit 

Bhalodi 

Relative of 

Director 

Loan repaid     -        -        -         -      39.00      -    39.00      -    7.00    32.00  

Hasmukhbhai A 

Bhalodi 

Relative of 

Director 

Salary 0.25  4.75  3.00   2.00      2.75  3.00    1.75  1.88  2.88  0.75  

* amoount mentioned in Debit and Credit Column for all the three Finanical years are inclusive of GST and Net of TDS. 
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FINANCING ARRANGEMENTS  

There have been no financing arrangements whereby our Promoters, members of the Promoter Group or our Directors and 

their relatives (as defined in the Companies Act, 2013) have financed the purchase by any other person of securities of our 

Company (other than in the normal course of business of the financing entity) during the period of six months immediately 

preceding the date of this Draft Red Herring Prospectus. 

COST OF ACQUISITION & WEIGHTED AVERAGE COST  

Weighted average price at which the Equity Shares were acquired by our Promoters in Last One Year: 

Sr. No. Name of Promoters 
No. of Equity Shares Acquired 

during last one Year 

Weighted Average Price*  

(in  per equity share) 

1.  Mr. Amitkumar Hasmukhrai Bhalodi 1100000 10.50 

2.  Dr. Shaileshkumar Vallabhdas Makadia 1100000 10.50 

3.  Mrs. Krupa Chetankumar Dethariya 1100000 10.50 

4.  Mrs. Radhika Amitkumar Bhalodi 700000 10.50 

5.  Mrs. Shriyakumari Shaileshkumar 

Makadia 
700000 10.50 

6.  Mr. Koosh Chetan Dethariya 700000 10.50 

*The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount 

paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e. net of sale 

consideration is divided by net quantity of shares acquired.one year. 

AVERAGE COST OF ACQUISITIONS OF SHARES FOR PROMOTERS:  

Sr. No. Name of Promoters No. of Equity Shares Held 
Weighted Average Price* 

(in  per equity share) 

1.  Mr. Amitkumar Hasmukhrai Bhalodi 1100000 10.50 

2.  M/s RNG Finlease Private Limited 13600000 9.80 

3.  Dr. Shaileshkumar Vallabhdas 

Makadia 
1100000 10.50 

4.  Mrs. Krupa Chetankumar Dethariya 1100000 10.50 

5.  Mrs. Radhika Amitkumar Bhalodi 700000 10.50 

6.  Mrs. Shriyakumari Shaileshkumar 

Makadia 
700000 10.50 

7.  Mr. Koosh Chetan Dethariya 700000 10.50 

*The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount 

paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e. net of sale 

consideration is divided by net quantity of shares acquired. 

PRE-IPO PLACEMENT  

Our Company has not allotted any shares under pre-IPO Placement. 

ISSUE OF SHARES FOR CONSIDERATION OTHE THAN CASH 

Our Company has not issued shares for consideration other than cash during last one year from the date of this Daft Red 

Herring Prospectus. 

SPLIT / CONSOLIDATION  

No Split or Consolidation was happened during the last one year.  
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SECTION II I  ï RISK FACTORS  

Any investment in equity securities involves a high degree of risk. Investor should carefully consider all the information in 

this Draft Red Herring Prospectus, including the risks and uncertainties described below, before making an investment in 

our Equity Shares. To obtain a more complete understanding, you should read this section together with Sections titled, 

ñBusiness Overviewò, ñThe Issueò, ñIndustry Overviewò, ñRestated Financial Informationò, ñOutstanding Litigation and 

Other Material Developmentsò, and ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operationsò beginning on page no. 85, 15, 75, 135, 146, and 137 respectively, as well as the other financial and statistical 

information contained in this Draft Red Herring Prospectus.  

Any of the following risks, as well as the other risks and uncertainties discussed in this Draft Red Herring Prospectus, 

could have an adverse effect on our business, financial condition, results of operations and prospects and could cause the 

trading price of our Equity Shares to decline, which could result in the loss of all or a part of your investment. The risks 

and uncertainties described in this section are not the only risks that we may face. Additional risks and uncertainties not 

known to us or that we currently believe to be immaterial may also have an adverse effect on our business, results of 

operations, financial conditions and Draft Red Herring Prospects.  

This Draft Red Herring Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual 

results could differ materially from those anticipated in these forward-looking statements because of certain factors, 

including the considerations described below and elsewhere in this Draft Red Herring Prospectus.  

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk 

factors mentioned below. However, there are certain risk factors where the effect is not quantifiable and hence has not 

been disclosed in such risk factors. You should not invest in this Issuing unless you are prepared to accept the risk of losing 

all or part of your investment, and you should consult your tax, financial and legal advisors about the consequences to you 

of an investment in the Equity Shares.  

The financial information in this section is, unless otherwise stated, derived from our Restated Standalone Financial 

Statements prepared in accordance with Indian GAAP, as per the requirements of the Companies Act, 2013, and SEBI 

(ICDR) Regulations.  

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for 

determining the materiality.  

1. Some risks may not be material individually but may be material when considered collectively.  

2. Some risks may have material impact qualitatively instead of quantitatively.  

3. Some risks may not be material at present but may have a material impact in the future.  

INTERNAL RISK FACTORS:  

1. Our Promoters are party to certain litigation and claims. These legal proceedings are pending at different levels of 

adjudication before various regulatory authorities. Any adverse decision may make us liable to liabilities/penalties 

and may adversely affect our reputation, business and financial status. A classification of these legal and other 

proceedings is given below: 

There is no assurance that in future, we, our promoters, our directors or group company may not face legal proceedings 

and any adverse decision in such legal proceedings may impact our business. For further details in relation to legal 

proceedings involving our Company, Promoters, Directors and Group Company, kindly refer the chapter titled 

ñOutstanding Litigation and Material Developmentsò on page 146 of this Draft Red Herring Prospectus. 

A classification of the present legal proceedings is mentioned below: 

Sr. 

No. 

Outstanding Litigation  Number of Matter  Financial Implication to 

the Extent Quantifiable  

1. Litigation Relating to Company 

 Filed by the company  NIL  NIL  

 Filled against the company  3 10,44,64,205 

2. Litigation relating to Directors and Promoters of the Company.  

 Filed by them  NIL  NIL  

 Filed against them 11  54,51,068 

3. Litigation relating to group companies other than corporate promoters. 

 Filed by them NIL NIL 
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Sr. 

No. 

Outstanding Litigation  Number of Matter  Financial Implication to 

the Extent Quantifiable  

 Filed against them NIL NIL 

2. Our Registered Office from where we operate is not owned by us.  

Our Registered Office premise situated at Plot No. G-557 Gate No. 1, Lodhika Industrial Estate, Metoda G.I.D.C. Gate 

No. 3, Metoda, Rajkot - 360021, India is not owned by us, it is taken on lease rental basis w.e.f. July 01, 2022 from 

our group company, M/s. Vitagreen Products Private Limited, being the owner of the property, on No Objection 

certificate for period of 11 months. 

We cannot assure you that we will be able to continue the above arrangement on commercially acceptable / favourable 

terms in future. If we are required to vacate the current premises, we would be required to make alternative 

arrangements for new office and other infrastructure, and we cannot assure that the new arrangements will be on 

commercially acceptable/favourable terms. If we are required to relocate our business operations during this period, 

we may suffer a disruption in our operations or have to pay higher charges, which could have an adverse effect on our 

business, prospects, results of operations and financial condition. 

3. Our Company is planning to set up new Manufacturing Unit at Dhule District in the state of Maharashtra. 

Our Company is planning to set up new Manufacturing Unit at Dhule District in the state of Maharashtra. Products to 

be manufactured at new manufacturing facility will be same as our existing manufacturing facility. Estimated Project 

cost (other than working capital) of  4,041.18 Lakhs of which cost of Land is Rs. 258.05 Lakhs, construction of sheds 

is estimated to be Rs. 495.10 Lakhs, Purchase of Machineries is estimated to Rs. 3,138.03 Lakhs and remaining Rs. 

150.00 Lakhs towards Contingencies (3%-4%) of total project cost. In case, our company is unable to set up the 

manufacturing facilities or unable to receive requisite approvals for setting up the manufacturing facilities at Dhule 

District in the state of Maharashtra, we have to find alternates arrangement for such new manufacturing Unit. 

Moreover, schedule of implementation for competition of project is by financial year 2023-24, our company may use 

interim proceeds of IPO until the proposed manufacturing facilities is ready for commercial production.  

4. Out of total estimated cost of Machinery of  3138.03 lakhs, machinery worth  2000 lakhs are to be purchased 

from Radhe Renewal Energy Development Private limited (related entity) and also we are yet to place order for 

purchase of Machinery worth  2738.03 Lakhs which constitutes 84.95% of the total cost of Machinery. 

The total cost of Machinery including installation and transportation charges is  3138.03 lakhs comprising of 

indigenous machineries of Rs 3138.03 lakhs. Out of total estimated budget for purchase of machinery, machinery 

worth  2000 lakhs are to be purchased from Radhe Renewal Energy Development Private limited (related entity) for 

which payment will be made from loan from Central bank of India to the extent of  1400 lakhs and  600 lakhs out 

of Internal Accrual. Upto date of this Draft Red Herring Prospectus our company has paid  472.20 Lakhs to Radhe 

Renewal Energy Development Private limited (related entity) out of internal accruals. Therefore, our company is yet 

to place order for Machinery worth  2738.03 Lakhs amounting to 84.95% of total estimated cost of machinery. No 

machineries which are to purchase for new manufacturing plant at Dhule Unit at Maharashtra are second hand. The 

quotations have been received by our company for Machinery from various supplier. Although, our promoters are 

confident that the machines will be available at the price as per the quotation given by various suppliers, there can be 

no assurance that such Machinery will be available at same pricing on the date of placing order. In case there is price 

escalation our company have to arrange for such additional finances from alternate sources which may or may not be 

at favourable terms to our company. 

5. Total estimated cost of Contingencies of  150.00 Lakhs included in the Project cost is to be funded from the 

proceeds of the issue is on adhoc basis. 

Our company is planning for setting up new of Manufacturing Facility at Dhule District in the state of Maharashtra. 

For expansion of new manufacturing plant at Dhule District in the state of Maharashtra, our company has estimated 

total project cost (other than working capital) of  4,041.18 Lakhs which also includes provision for contingencies of 

around 3% to 4% of total project cost (other than Working Capital) amounting to  150.00 lakhs. Such miscellaneous 

and contingency provision is to meet small miscellaneous items related to plant such as electrification, piping, fitting 

and to tackle any price escalation in the estimated budget of the Project cost. Our company havenôt received any 

quotation for such contingencies, it is based on management estimates which can change due to uncertain events or 

circumstances. In case there is price escalation beyond the estimation of contingencies, our company have to arrange 

for such additional finances from alternate sources which may or may not be at favourable terms to our company. 

6. The Company is dependent on few numbers of customers for sales. Loss of any of this large customer may affect 

our revenues and profitability. 
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Top ten customers of our company for FY2022-23, FY 2021-22 and FY 2020-21 contributed for 89.86%, 99.73% and 

100% respectively of our sales. Our Company is engaged in the business of waste tyres recycling. Our business 

operations are highly dependent on our customers and the loss of any of our customers may adversely affect our sales 

and consequently on our business and results of operations. While we typically have long term relationships with our 

customers, we have not entered into long term agreements with our customers and the success of our business is 

accordingly significantly dependent on us maintaining good relationships with our customers and suppliers. The actual 

sales by our Company may differ from the estimates of our management due to the absence of long term agreements. 

The loss of one or more of these significant or key customers or a reduction in the amount of business we obtain from 

them could have an adverse effect on our business, results of operations, financial condition and cash flows. We cannot 

assure you that we will be able to maintain historic levels of business and/or negotiate and execute long term contracts 

on terms that are commercially viable with our significant customers or that we will be able to significantly reduce 

customer concentration in the future. Any decline in our quality standards, growing competition and any change in the 

demand, may adversely affect our ability to retain them. We cannot assure that we shall generate the same quantum of 

business, or any business at all, and the loss of business from one or more of them may adversely affect our revenues 

and results of operations. 

However, the composition and revenue generated from these customers might change, as we continue to add new 

customers in the normal course of business. Though we believe that we will not face substantial challenges in 

maintaining our business relationship with them or finding new customers, there can be no assurance that we will be 

able to maintain long term relationships with such customers or find new customers in time. 

7. We highly depend on our major raw materials and a few key suppliers who help us procure the same. Our Company 

has not entered into long-term agreements with its suppliers for supply of raw materials. In the event we are unable 

to procure adequate amounts of raw materials, at competitive prices our business, results of operations and 

financial condition may be adversely affected. 

Our Company is engaged in the business of waste tyres recycling. Therefore, we are highly dependent on waste tyres. 

Thus, if we experience significant increase in demand, or need to replace an existing supplier, we cannot assure you 

that we will be able to meet such demand or find suitable substitutes, in a timely manner and at reasonable costs, or at 

all.  

We depend on a few suppliers for procurement of raw materials, required for manufacturing our products. Top ten 

suppliers of our company for FY2022-23, FY 2021-22 and FY 2020-21 contributed for 89.86%, 99.73% and 100% 

respectively of our sales.  

We have not entered into long term contracts with our suppliers and prices for raw materials are normally based on 

the quotes we receive from various suppliers. Since we have no formal arrangements with our suppliers, they are not 

contractually obligated to supply their products to us and may choose to sell their products to our competitors. Non-

availability or inadequate quantity of raw material or use of substandard quality of the raw materials in the manufacture 

of our products, could have a material adverse effect on our business. Further, any discontinuation of production by 

these suppliers or a failure of these suppliers to adhere to the delivery schedule or the required quality and quantity 

could hamper our manufacturing schedule. There can be no assurance that strong demand, capacity limitations or other 

problems experienced by our suppliers will not result in occasional shortages or delays in their supply of raw materials 

to us. Further, we cannot assure you that our suppliers will continue to be associated with us on reasonable terms, or 

at all. Since our suppliers are not contractually bound to deal with us exclusively, we may face the risk of our 

competitors offering better terms to such suppliers, which may cause them to cater to our competitors alongside us. 

8. The price, at which we are able to obtain the raw material for manufacture of our finished products depend largely 

on prevailing market prices. Increase in costs of our raw materials could have a material adverse effect on our 

Companyôs sales, profitability and results of operations.  

Our Company is dependent on third party suppliers for procuring raw materials. We are exposed to fluctuations in the 

prices of these raw materials as well as its unavailability, particularly as we typically do not enter into any long-term 

supply agreements with our suppliers and our major requirement is met in the spot market. We may be unable to 

control the factors affecting the price at which we procure the materials. We also face the risks associated with 

compensating for or passing on such increase in our cost of production on account of such fluctuations in prices to our 

customers. Upward fluctuations in the prices of raw material may thereby affect our margins and profitability, resulting 

in a material adverse effect on our business, financial condition and results of operations. Though we enjoy favourable 

terms from the suppliers both in prices as well as in supplies, our inability to obtain high quality materials in a timely 

and cost-effective manner would cause delays in our production and delivery schedules, which may result in the loss 

of our customers and revenues. 

9. We conduct our business activities on a purchase order basis and therefore, have not entered into long-term 

agreements with our customers.  



 

 
 

Page | 5  

Our Company is engaged in the business of waste tyres recycling. We have not entered into any formal agreements, 

arrangement or any other understanding with our customers or our traders and therefore, our business is dependent 

upon the continuous relationship with the customers, our traders and the quality of products supplied to us. Further, 

neither do we have any exclusive agents, dealers, distributors nor have we entered into any agreements with any of the 

market intermediaries for selling or marketing the products. If there occurs any change in the market conditions, market 

trends, requirements of our customers, or if we fail to identify and understand evolving industry trends, preferences or 

fail to meet our customersô demands, it might have a direct impact on our revenue and customer base. The inability to 

procure new orders on a regular basis or at all may adversely affect our business, revenues, cash flows and operations. 

10. Production Capacity related information of the Company included in this Draft Red Herring Prospectus has been 

disclosed based on certificate from a Chartered Accountant. There can be no assurance that such information is 

either complete or accurate 

The information about the has been prepared by a chartered accountant, who is not a subject matter expert. The 

information has been included based on Certificate by our statutory auditors M/s. J C Ranpura & Co. Chartered 

Accountants dated June 26, 2023, bearing UDIN:231118411BGWRRP5970. Although, the information has been 

prepared with due caution by statutory auditor of the company, the information may not be accurate as Chartered 

Accountant is not the subject matter expert. This data is subject to expertise limitations and based upon certain 

assumptions that are subjective in nature. None of our Company, the Book Running Lead Manager or any other person 

connected with the Issue has independently verified such information. Although we believe that the data may be 

considered to be reliable, the accuracy, completeness and underlying assumptions are not guaranteed, and 

dependability cannot be assured. For more information, please refer to the chapter titled as ñOur Businessò beginning 

from page no BUSINESS OVERVIEW85 of this Draft Red Herring Prospectus. 

11. Our company has availed credit facility from banks, and it is subject to certain restrictive covenants. Any Delay in 

issuing No Objection Certificate for the proposed issue may delay our proposed Initial public offering. 

As on date of this Draft Red Herring Prospectus, we avail credit facilities from various Banks and Financial 

Institutions. We have entered into mortgage agreement with our lender and the covenants in borrowings from bank / 

lenders, among other things require us to obtain prior permissions in writing in respect of, including, but not limited 

to effecting any change in the management/Board of the Company, declaration of dividend, capital structure of the 

Company; undertake any new project, implement any scheme of expansion or acquire fixed assets, enter into 

borrowing arrangement either secured or unsecured with any other bank/financial institution/Company or otherwise, 

formulate any scheme of amalgamation, acquisition, merger, or reconstruction etc. We have applied to our lenders for 

No Objection Certificate (NOC) for our proposed Initial Public offer, for which their NOC is awaited. In an event, 

Lenderôs delay in granting their NOC, it will delay our proposed Initial public offering which may delay our Schedule 

of Implementations and consequently impact our functioning to that extent. 

12. Our main operations may be adversely affected in case of industrial accidents at our manufacturing unit and also 

rubber is a combustible commodity which may lead to any fire mishaps or accidents could lead to property damages, 

property loss and accident claims. 

Usage of machinery, handling of materials by labour during production process or otherwise, lifting of materials by 

humans, cranes, heating processes of the furnace etc. may result in accidents, which could cause injury to our labour, 

employees, other persons on the site and could also damage our properties thereby affecting our operations. Any such 

occurrence of accidents could hamper our production and consequently affect our profitability. 

Rubber being a combustible commodity, every stage from procurement, processing, storage and transportation to final 

dispatch is fraught with an imminent danger of an instant fire. The risk of fire hazard is increased due to increased 

automation and use of large volume of air for material handling. Any spark generated can not only generate fire but 

also the same could propagate to other machines through spread of fire by rubberôs flammability.  

13. Any delays and/or defaults in customer payments could result in increase of working capital investment and/or 

reduction of our Companyôs profits, thereby affecting our operation and financial condition. 

We are exposed to payment delays and/or defaults by our customers. Our financial position and financial performance 

are dependent on the creditworthiness of our customers. As per our business network model, we supply our products 

directly to our customers without taking any advance payment or security deposit against the orders placed by them. 

Such delays in payments may require our Company to make a working capital investment. We cannot assure you that 

payments from all or any of our customers will be received in a timely manner or to that extent will be received at all. 

If a customer defaults in making its payments on an order on which our Company has devoted significant resources, 

or if an order in which our Company has invested significant resources is delayed, cancelled or does not proceed to 

completion, it could have a material adverse effect on our Companyôs results of operations and financial condition. 
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There is no guarantee on the timeliness of all or any part of our customersô payments and whether they will be able to 

fulfil their obligations, which may arise from their financial difficulties, deterioration in their business performance, 

or a downturn in the global economy. If such events or circumstances occur, our financial performance and our 

operating cash flows may be adversely affected. 

14. Our Company requires significant amount of working capital for a continued growth. Our inability to meet our 

working capital requirements may have an adverse effect on our results of operations. 

Our business requires significant working capital, part of which would be met through additional borrowings in the 

future. In many cases, significant amounts of working capital are required to finance the procurement of branded 

products before payments are received from customers. Our working capital requirements may increase, under certain 

conditions, where payment terms do not include advance payments or include delayed payments from customers. 

Additionally, our working capital requirements have increased in recent years due to the general growth of our 

business. All these factors may result, or have resulted, in increases in our working capital needs. The details of 

working capital requirements are as follows: 

(  in Lakhs) 

Particular   
For the Year Ended Projected 

31-Mar -21 31-Mar -22 31-Mar -23 31-Mar -24 

Inventories         

ü Raw Material 196.08 392.79 579.35 700.00 

ü Work in Progress (WIP) 346.75 164.01 75.36 100.00 

ü Consumables 259.13 194.39 179.88 250.00 

ü Finished goods/Waste 232.51 187.13 393.19 440.00 

Trade receivables 294.05 497.19 562.12 1,363.10 

Cash and cash equivalents 12.33 6.45 9.00 54.23 

Loans and Advances 18.69 19.25 595.49 1,314.85 

Other Assets  24.39 4.17 8.20 20.00 

Total Current Assets 1,383.92 1,465.38 2,402.59 4,242.18 

      

Current Liabilities      

Trade payables 703.42 482.70 436.75 99.00 

Other liabilities (Including Non-Current) 4.97 94.41 58.23 60.00 

Short-term provisions 2.04 72.86 217.80 30.00 

Total Current Liabilitis  710.43 649.97 712.79 189.00 

Net Working Capial 673.49 815.42 1,689.80 4,053.18 

      

Sources of Funds     

Short Term Borrowing 383.47 358.66 920.07 1,000.00 

Unsecured Loan - - - - 

Internal Accruals/Existing Net worth 290.02 456.76 769.73 1,399.28 

Proceeds from IPO 0.00 0.00 0.00 1,653.90 

Total 673.49 815.42 1,689.80 4,053.18 

15. We have incurred net loss in the past, and we may not be able to achieve or maintain profitability in the future. 

Our Company incurred net loss of  15.18 lakhs,  519.43 lakhs,  432.11 Lakhs,  208.80 Lakhs and  182.83 Lakhs 

in the FY 2014, FY 2015, FY 2016, FY 2017 and FY 2018, respectively, based on Audited Financials of the Company. 

Our Industry is Capital intensive and require continuous capital infusion. We cannot assure that in future we will 

generate net profit or positive cash flow from the operation. If we fail to increase profitability or availing financial 

assistance at competitive rate, our business, operation and cash flow will be affected adversely. 

16. Our Company has availed  264.45 lakhs as unsecured loan as on March 31, 2023, which are repayable on demand. 

Any demand from the lenders for repayment of such unsecured loan may affect our cash flow and financial 

condition.  

Our Company has, as per the Restated Financial Statements, as on March 31, 2023, has availed total sum of  264.45 

lakhs as unsecured loan from Director/Promoter/Relatives of Directors of our company and other Body Corporates, 

which may be recalled at any time. Sudden recall may impact our operations and also may force us to opt for funding 

at unviable terms resulting in higher financial burden. Further, we will not be able to raise funds at short notice and 

thus result in shortage of working capital fund. For details of transactions, please refer ñAnnexure ï J - Related Party 
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Transactionsò under the chapter titled ñRestated Financial Informationò beginning from page no. 135 of this Draft 

Red Herring Prospectus. 

17. Our Company has in the past not complied with the certain provisions of the Companies Act, 1956 and Companies 

Act, 2013. Further, there have also been instances where our Company has inadvertently filed incorrect 

information with the RoC in its statutory filings.  

In the past, our Company has not complied with certain provisions of the Companies Act, 1956 and Companies Act, 

2013 and the rules made therein, amended from time to time, as mentioned below: 

1. For the period starting April 01, 2013 until June 23, 2016 our Company failed to comply with Section 383 A of 

the Companies Act, 1956 and rules made therein which required our Company to appoint a whole-time company 

secretary. 

2. For the period starting July 01, 2018 until August 01, 2018 and August 04, 2019 until January 22, 2023 our 

Company failed to comply with Section 203of the Companies Act, 2013 and rules made therein which required 

our Company to appoint a whole-time company secretary. 

3. There have also been instances wherein the disclosures made in the statutory filings done under Companies Act, 

1956 and Companies Act, 2013 are erroneous in nature, and revised filing for the same has not been done by our 

Company. For instance, in Form 2 filed for allotment of 25,00,000 equity shares on March 16, 2013 has 

typographical error in the attachment i.e. date of passing of resolution by the Board of Directors.  

No show cause notice in respect to the above has been received by our Company till date and no penalty or fine has 

been imposed by any regulatory authority in respect to the same. It cannot be assured, that there will not be such 

instances in the future, or our Company will not commit any further delays or defaults in relation to its reporting 

requirements, or any penalty or fine will not be imposed by any regulatory authority in respect to the same. The 

happening of such event may cause a material effect on our results of operations and financial position. 

18. Non-compliance with amendment in Safety, Health and Environmental laws and other applicable regulations, may 

adversely affect the Companyôs results of operations and its financial condition.  

Our company is in business of the business of recycling of waste tyres. Due to nature of Business, the company is 

subject to various rules and regulations in relation to safety, health and environmental protection including Air 

Prevention and Control of Pollution Act, Noise Pollution and Water Prevention and Control of Pollution Act, Contract 

Labour Act, Employees Provident Fund Act, Bonus Act etc. Further, the company is subjected to the jurisdiction and 

is governed by Indian Law, rules and regulations in relation to safety, health and environmental protection due to the 

nature of the business of the company. These safety, health and environmental protection laws and regulations inter 

alia impose controls on air and water discharge, noise levels, storage handling, employee exposure to hazardous 

substances and other aspects of the Companyôs operations and products. Failure to comply with any existing or future 

regulations applicable to the Company may result in levy of fines, penalties, commencement of judicial proceedings 

and/or third-party claims, and may adversely affect the results of operations and financial condition. 

19. The company require certain approvals and/or licenses in the ordinary course of business to operate. Failure to 

obtain and/or to renew them in a timely manner, may affect the operations of the company.  

The company requires certain statutory and regulatory approvals, licenses, registrations and permissions, and 

applications need to be made at the appropriate stages for the business to operate. In this regards the company has 

obtained required license for carrying business activity including the Factory License, Trade License, Importer-

Exporter Certificate, GST Registration and MSME Registration. Government approvals, licenses, clearances and 

consents are often also subject to numerous conditions, some of which are onerous and may require significant 

expenditure. Moreover, approvals, licenses, clearances, and consents covering the same subject matter are often 

required at State Government levels. If our company fail to comply, we may be subjected to adverse actions. Further, 

as on the date of filing the company does not have Fire NOC for its manufacturing facility and the application for same 

has been submitted by the company.  

20. Changes in technology may render our current technologies obsolete or require us to make substantial capital 

investments. 

Modernization and technology upgradation is essential to reduce costs and increase the output. Our technology and 

machineries may become obsolete or may not be upgraded timely, hampering our operations and financial conditions. 

In case of a new-found technology in the manufacturing facilities, we may be required to implement new technology 

or upgrade the machineries and other equipmentôs employed by us. Further, the costs in upgrading our technology and 

modernizing the plant and machineries are significant which could substantially affect our finances and operations. 
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21. Continued operations of our manufacturing facilities are critical to our business and any disruption in the 

operation of our manufacturing facilities may have a material adverse effect on our business, results of operations 

and financial condition. 

Our manufacturing facilities are subject to operating risks, such as unavailability of spare parts of the machinery, 

break- down, obsolescence or failure of machinery, disruption in power supply or processes, performance below 

expected levels of efficiency, labour disputes, natural disasters, industrial accidents and statutory and regulatory 

restrictions. In the event of a breakdown or failure of such machinery, replacement parts may not be available and such 

machinery may have to be sent for repairs or servicing. This may lead to delay and disruption in our production process 

that could have an adverse impact on our sales, results of operations, business growth and prospects. 

22. We are subject to foreign currency exchange rate fluctuations which could have a material and adverse effect on 

our results of operations and financial conditions. 

Our companyôs 100% of the revenue is not derived from India. We export our products to Sri Lanka, Qatar and 

Thailand. We receive revenue in foreign currency from such operations. Any changes in value of currencies with 

respect to the rupee may cause fluctuations in our operating results expressed in rupees. The exchange rate between 

the Rupee and other currencies is variable and may continue to fluctuate in future. Fluctuations in the exchange rates 

may affect our company to the extent of cost of services sold in foreign currency terms. Any adverse or unforeseen 

fluctuations with respect to the unhedged exchange rate of any foreign currency for Indian Rupees may affect our 

Companyôs results of operations. 

23. In addition to normal remuneration, other benefits and reimbursement of expenses to our Promoters and Directors; 

they are interested to the extent of their shareholding and dividend entitlement thereon in our Company and for the 

transactions entered into between our Company and themselves as well as between our Company and our Group 

Companies/Entities. Our Company in future may enter in related party transactions subject to necessary 

compliances. 

Our Promoter ï Directors are interested in our Company to the extent of their shareholding and dividend entitlement 

thereon in our Company, in addition to normal remuneration or benefits and reimbursement of expenses. Our Promoter 

and Directors are interested in the transactions entered into between our Company and themselves as well as between 

our Company and our Group Company/Entity. All transactions with related parties entered into by the company in 

past were at armôs length basis, in compliance with applicable provisions of Companies Act, 2013 and other applicable 

provisions. Our company, promoter and group companies may enter into such related party transaction in future as 

well which may be or may not be at Armsô Length Price and in Ordinary Course of Business. If such future transactions 

are not on Armsô Length Price and in Ordinary Course of Business, our financial position may get affected to that 

extent. Additionally, our Company may enter in related party transactions in future subject to necessary compliances 

in accordance with relevant acts, rules and regulations. For details of transactions already executed by our Company 

with our Promoter, Directors and Group Companies/Entities during last three years, please refer to the ññAnnexure ï 

30 - Related Party Transactionsò under the chapter titled ñRestated Financial Informationò beginning from page no. 

135 of this Draft Red Herring Prospectus. 

24. The average cost of acquisition of Equity shares by our Promoters is lower than the Issue price.  

Our Promoterôs average cost of acquisition of Equity shares in our Company is lower than the Issue Price of Equity 

shares as given below: 

Sr. No. Name of Promoters 
No. of Equity 

Shares held 

Average Cost of Acquisition 

per equity share (in ) * 

1.  Mr. Amitkumar Hasmukhrai Bhalodi 1100000 10.50 

2.  M/s RNG Finlease Private Limited 13600000 9.80 

3.  Dr. Shaileshkumar Vallabhdas Makadia 1100000 10.50 

4.  Mrs. Krupa Chetankumar Dethariya 1100000 10.50 

5.  Mrs. Radhika Amitkumar Bhalodi 700000 10.50 

6.  Mrs. Shriyakumari Shaileshkumar Makadia 700000 10.50 

7.  Mr. Koosh Chetan Dethariya 700000 10.50 

*The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the 

amount paid by them to acquire Shares and Shares allotted to them and as reduced by amount received on sell of shares 

i.e. net of sale consideration is divided by net quantity of shares acquired. 
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25. Our success depends heavily upon our Promoters, Directors and Key Managerial Personnel for their continuing 

services, strategic guidance and financial support. Our success depends heavily upon the continuing services of 

Promoters, Directors and Key Managerial Personnel who are the natural person in control of our Company.  

Our Promoters and Directors have a vast experience in the business undertaken by our company. They have established 

cordial relations with various customers and suppliers over the past several years, which have immensely benefitted 

our Companyôs current customer and supplier relations. We believe, our Promoters and Directors, who have rich 

experience in this industry, managing customers and handling overall businesses, has enabled us to experience growth 

and profitability. 

We benefit from our relationship with our Promoters, Director and Key Managerial Personnel and our success depends 

upon their continuing services. We also depend significantly on our Directors and Key Managerial Persons for 

executing our day-to-day activities. The loss of any of our Promoters, Directors and Key Management Personnel, or 

failure to retain, recruit suitable or comparable replacements, could have an adverse effect on us. The loss of service 

of the Promoters and other senior management could seriously impair the ability to continue to manage and expand 

the business efficiently. If we are unable to retain qualified employees at a reasonable cost, we may be unable to 

execute our growth strategy. For further details of our Directors and Key Managerial Personnel, please refer to the 

chapter titled ñOur Managementò on page 111 of this Draft Red Herring Prospectus. 

26. Our Promoters will continue jointly to retain majority control over our Company after the Issue, which will allow 

them to determine the outcome of matters submitted to shareholders for approval. 

Post this Issue, our Promoters will collectively own [ǒ]% of our post issue equity share capital. As a result, our 

Promoter, together with the members of the Promoter Group, will continue to exercise a significant degree of influence 

over Company and will be able to control the outcome of any proposal that can be approved by a majority shareholder 

vote, including, the election of members to our Board, in accordance with the Companies Act, 2013 and our Articles 

of Association. Such a concentration of ownership may also have the effect of delaying, preventing or deterring a 

change in control of our Company. 

In addition, our Promoter will continue to have the ability to cause us to take actions that are not in, or may conflict 

with, our interests or the interests of some or all of our creditors or other shareholders, and we cannot assure you that 

such actions will not have an adverse effect on our future financial performance or the price of our Equity Shares. 

27. There is no monitoring agency appointed by Our Company to monitor the utilization of the Issue proceeds. 

As per SEBI (ICDR) Regulations, 2018, as amended, appointment of monitoring agency is required only for Issue size 

above  10,000.00 Lakhs. Hence, we have not appointed any monitoring agency to monitor the utilization of Issue 

proceeds. However, the audit committee of our Board will monitor the utilization of Issue proceeds in terms of SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015. Further, our Company shall inform about 

material deviations in the utilization of Issue proceeds to the stock exchange and shall also simultaneously make the 

material deviations / adverse comments of the audit committee public. 

28. Industry information included in this Draft Red Herring Prospectus has been derived from industry reports. There 

can be no assurance that such third-party statistical, financial and other industry information is either complete or 

accurate.  

We have relied on the reports of certain independent third party for purposes of inclusion of such information in this 

Draft Red Herring Prospectus. These reports are subject to various limitations and based upon certain assumptions that 

are subjective in nature. We have not independently verified data from such industry reports and other sources. 

Although we believe that the data may be considered to be reliable, their accuracy, completeness and underlying 

assumptions are not guaranteed, and their dependability cannot be assured. While we have taken reasonable care in 

the reproduction of the information, the information has not been prepared or independently verified by us or any of 

our respective affiliates or advisors and, therefore, we make no representation or warranty, express or implied, as to 

the accuracy or completeness of such facts and statistics. Due to possibly flawed or ineffective collection methods or 

discrepancies between published information and market practice and other problems, the statistics herein may be 

inaccurate or may not be comparable to statistics produced for other economies and should not be unduly relied upon. 

Further, there is no assurance that they are stated or compiled on the same basis or with the same degree of accuracy 

as may be the case elsewhere. Statements from third parties that involve estimates are subject to change, and actual 

amounts may differ materially from those included in this Draft Red Herring Prospectus. 

29. Within the parameters as mentioned in the chapter titled ñObjects of this Issueò of this Draft Red Herring 

Prospectus, our Companyôs management will have flexibility in applying the proceeds of this Issue. The fund 

requirement and deployment mentioned in the Objects of this Issue have not been appraised by any bank or 

financial institution.  
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We intend to use substantial portion of the Net Issue Proceeds towards meeting the working capital requirement. We 

intend to deploy the Net Issue Proceeds in financial year 2023-24 and such deployment is based on certain assumptions 

and strategy which our Company believes to implement in future. The funds raised from the Issue may remain idle on 

account of change in assumptions, market conditions, strategy of our Company, etc., For further details on the use of 

the Issue Proceeds, please refer chapter titled ñObjects of the Issueò on page 52 of this Draft Red Herring Prospectus. 

The deployment of funds for the purposes described above is at the discretion of our Companyôs Board of Directors. 

The fund requirement and deployment are based on internal management estimates and has not been appraised by any 

bank or financial institution. Accordingly, within the parameters as mentioned in chapter titled ñObjects of the Issueò 

on page 52 of this Draft Red Herring Prospectus, the Management will have significant flexibility in applying the 

proceeds received by our Company from the Issue, subject to approval from Shareholders of the Company. Our Board 

of Directors will monitor the proceeds of this Issue. 

30. We have not identified any alternate source of raising the funds required for the object of the Issue and the 

deployment of funds is entirely at our discretion and as per the details mentioned in the section titled ñObjects of 

the Issueò.  

Our Company has not identified any alternate source of funding for our object of the Issue and hence any failure or 

delay on our part to mobilize the required resources or any shortfall in the Issue proceeds can adversely affect our 

growth plan and profitability. The delay/shortfall in receiving these proceeds could result in inadequacy of funds or 

may result in borrowing funds on unfavourable terms, both of which scenarios may affect the business operation and 

financial performance of the company. Further the deployment of the funds raised in the issue will be entirely at the 

discretion of the management and any revision in the estimates may require us to reschedule our projected expenditure 

and may have a bearing on our expected revenues and earnings. For further details of Please refer chapter titled ñObject 

for the Issueò beginning on page 52 of this Draft Red Herring Prospectus. 

31. Any future issuance of Equity Shares may dilute your shareholdings, and sale of the Equity Shares by our major 

shareholders may adversely affect the trading price of our Equity Shares.  

Any future equity issuances by our Company may lead to the dilution of investorsô shareholdings in our Company. In 

addition, any sale of substantial Equity Shares in the public market after the completion of this Issue, including by our 

major shareholders, or the perception that such sales could occur, could adversely affect the market price of the Equity 

Shares and could significantly impair our future ability to raise capital through offerings of the Equity Shares. We 

cannot predict what effect, if any, market sales of the Equity Shares held by the major shareholders of our Company 

or the availability of these Equity Shares for future sale will have on the market price of our Equity Shares. 

32. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows, 

working capital requirements, capital expenditure and restrictive covenants in our financing arrangements. 

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we 

may not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of 

dividends will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors 

deem relevant, including among others, our results of operations financial condition, cash requirements, business 

prospects and any other financing arrangements. 

Additionally, we may not be permitted to declare any dividends under the loan financing arrangement that our 

Company may enter into future, if there is a default under such loan agreements or unless our Company has paid all 

the dues to the lender up to the date on which the dividend is declared or paid or has made satisfactory provisions 

thereof. Accordingly, realization of a gain on shareholders investments may largely depend upon the appreciation of 

the price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value. 

33. Our inability to effectively implement our business and growth strategy may have an adverse effect on our operation 

and growth. 

The success of our business will largely depend on our ability to effectively implement our business and growth 

strategy. In the past we have generally been successful in execution of our business but there can be no assurance that 

we will be able to execute our strategy on time and within the estimated budget in the future. If we are unable to 

implement our business and growth strategy, this may have an adverse effect on our business, financial condition and 

results of operations. 

34. The requirements of being a public listed company may strain our resources and impose additional requirements. 

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at large, 

we will incur significant legal, accounting, corporate governance and other expenses that we did not incur in the past. 

We will also be subject to the provisions of the listing agreements signed with the Stock Exchange. In order to meet 

our financial control and disclosure obligations, significant resources and management supervision will be required. 
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As a result, managementôs attention may be diverted from other business concerns, which could have an adverse effect 

on our business and operations. There can be no assurance that we will be able to satisfy our reporting obligations 

and/or readily determine and report any changes to our results of operations in a timely manner as other listed 

companies. In addition, we will need to increase the strength of our management team and hire additional legal and 

accounting staff with appropriate public company experience and accounting knowledge and we cannot assure that we 

will be able to do so in a timely manner. Failure of our Company to meet the listing requirements of stock exchange 

could lead to imposition of huge penalties, if any including suspension of trading, imposed by Stock Exchange. 

EXTERNAL RISK FACTORS  

35. The COVID-19 pandemic, or any future pandemic or widespread public health emergency, could materially and 

adversely impact our business, financial condition, cash flows and results of operations. 

Since first being reported in December 2019, the outbreak of COVID-19 has spread globally. The World Health 

Organization declared the outbreak of COVID-19 to be a public health emergency of international concern on January 

30, 2020, and a global pandemic on March 11, 2020. 

The COVID-19 pandemic has had, and any future pandemic or widespread public health emergency could have, 

repercussions across regional and global economies and financial markets. The outbreak of COVID-19 in many 

countries, including India has significantly and adversely impacted economic activity and has contributed to significant 

volatility and negative pressure in financial markets, and it is possible that the outbreak of COVID-19 will cause a 

prolonged global economic crisis, recession or depression, despite monetary and fiscal interventions by governments 

and central banks globally. 

The global impact of the outbreak has been rapidly evolving. As cases of COVID-19 have continued to be identified 

in additional countries, many jurisdictions, including the governments of India, have reacted by instituting restrictive 

measures including invoking lock downs and quarantines, requiring the closure of non-essential businesses and placing 

restrictions on the types of businesses that may continue to operate, mandating restrictions on travel, implementing 

ñshelter-in-placeò rules and ñstay-at-homeò orders, and enforcing remote working regulations. No prediction can be 

made of when any of the restrictions currently in place will be relaxed or expire, or whether or when further restrictions 

will be announced. Although some governments are beginning to ease or lift these restrictions, the impacts from the 

severe disruptions caused by the effective shutdown of large segments of the global economy or localized lockdowns 

remain unknown. 

On March 24, 2020, the Government of India ordered a national lockdown in response to the spread of COVID-19. 

Our business was determined to be operating in an essential industry, which allowed us to continue our operations 

after the introduction of the lockdown in India, subject to certain adjustments in working patterns. 

There can be no assurance that there will not be any material impact on our operations if the outbreak of COVID-19 

is not effectively controlled. Although some restrictions have been eased, it is not yet clear when the lockdown 

conditions will be fully lifted in India. Further, although we were declared an essential business and were able to adjust 

our business to continue operating during the lockdown, there can be no assurance that further restrictions will not be 

introduced or that we will continue to retain such essential status. Further, we may be required to quarantine employees 

that are suspected of being infected of COVID-19, as well as others that have come into contact with those employees 

or shut down our manufacturing facilities as a health measure, which could have an adverse effect on our business 

operations or result in a delay in the production and supply of products to our customers in a timely manner. If any of 

our suppliers are affected by COVID-19 to the extent our supply chain is disrupted, this may affect our ability to meet 

the demand of our customers.  

The full extent to which the COVID-19 pandemic, or any future pandemic or widespread public health emergency 

impacts our business, operations and financial results will depend on numerous evolving factors that we may not be 

able to accurately predict, including the scope, severity, and duration of the pandemic; actions taken by governments, 

business and individuals in response to the pandemic; the effect on customer demand for and ability to pay for our 

products; the disruptions or restrictions on our employeesô and suppliersô ability to work and travel; volatility in foreign 

exchange rates; any extended period of remote work arrangements; and strain on our or our customersô business 

continuity plans, and resultant operational risk. 

The COVID-19 pandemic, or any future pandemic or widespread public health emergency could therefore materially 

and adversely impact our business, financial condition, cash flows and results of operations. 

36. The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not develop. 

Prior to this Issue, there has been no public market for our Equity Shares. Our Company and the Book Running Lead 

Manager has appointed [ǒ] as Designated Market Maker for the equity shares of our Company. However, the trading 

price of our Equity Shares may fluctuate after this Issue due to a variety of factors, including our results of operations 
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and the performance of our business, competitive conditions, general economic, political and social factors, the 

performance of the Indian and global economy and significant developments in Indiaôs fiscal regime, volatility in the 

Indian and global securities market, performance of our competitors, the Indian Capital Markets and Finance industry, 

changes in the estimates of our performance or recommendations by financial analysts and announcements by us or 

others regarding contracts, acquisitions, strategic partnership, joint ventures, or capital commitments. 

37. You will not be able to sell immediately on Indian Stock Exchanges any of the Equity Shares you purchase in the 

Issue until the Issue receives appropriate trading permissions. 

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must be 

completed before the Equity Shares can be listed and trading on stock exchange. We cannot assure you that the Equity 

Shares will be credited to investorôs demat accounts, or that trading in the Equity Shares will commence, within the 

time periods specified in this Draft Red Herring Prospectus. Any failure or delay in obtaining the approval would 

restrict your ability to dispose of the Equity Shares. In accordance with section 40 of the Companies Act, if the 

permission of listing the Equity Shares is denied by the stock exchanges, we are required to refund all monies collected 

to investors. 

38. There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the Emerge Platform of 

National Stock Exchange of India Limited in a timely manner, or at all. 

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to 

the Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and trading 

will require all relevant documents authorizing the issuing of Equity Shares to be submitted. There could be a failure 

or delay in listing the Equity Shares on the Emerge Platform of National Stock Exchange of India Limited. Any failure 

or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares. 

39. We are subject to risks arising from interest rate fluctuations, which could adversely impact our business, financial 

condition and operating results. 

Changes in interest rates could significantly affect our financial condition and results of operations. If the interest rates 

for future borrowings increase significantly, our cost of servicing such debt will increase. This may negatively impact 

our results of operations, planned capital expenditures and cash flows. 

40. Taxes and other levies imposed by the Government of India or other State Governments, as well as other financial 

policies and regulations, may have a material adverse impact on our business, financial condition and results of 

operations. 

Taxes and other levies imposed by the Central or State Governments in India that impact our industry include customs 

duties, excise duties, sales tax, income tax and other taxes, duties or surcharges introduced on a permanent or temporary 

basis from time to time. There can be no assurance that these tax rates/slab will continue in the future. Further, with 

the Introduction of the Goods and Services Act, tax rates and its implication may have material impact on our products. 

Any changes in these tax rates/slabs could adversely affect our financial condition and results of operations. 

41. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract 

foreign investors, which may adversely impact the market price of the Equity Shares. 

Under the foreign exchange regulations currently in force in India, transfer of shares between non- residents and 

residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting 

requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance 

with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to above, then the 

prior approval of the RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a 

sale of shares in India into foreign currency and repatriate that foreign currency from India will require a no objection/ 

tax clearance certificate from the income tax authority. There can be no assurance that any approval required from the 

RBI or any other government agency can be obtained on any particular terms or at all. 

42. Global economic, political and social conditions may harm our ability to do business, increase our costs and 

negatively affect our stock price. 

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance. 

These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, change in 

regulatory framework, inflation, deflation, foreign exchange fluctuations, consumer credit availability, consumer debt 

levels, unemployment trends, terrorist threats and activities, worldwide military and domestic disturbances and 

conflicts, and other matters that influence consumer confidence, spending and tourism. 

43. Civil disturbances, extremities of weather, regional conflicts and other political instability may have adverse effects 

on our operations and financial performance. 
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Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities may cause 

interruption in the business undertaken by us. Our operations and financial results and the market price and liquidity 

of our equity shares may be affected by changes in Indian Government policy or taxation or social, ethnic, political, 

economic or other adverse developments in or affecting India. 

44. Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely 

affect the financial markets, our business, financial condition and the price of our Equity Shares. 

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond 

our control, could have a material adverse effect on Indiaôs economy and our business. Incidents such as the terrorist 

attacks in India, other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may 

adversely affect the Indian stock markets where our Equity Shares will trade. Such acts could negatively impact 

business sentiment as well as trade between countries, which could adversely affect our Companyôs business and 

profitability. Additionally, such events could have a material adverse effect on the market for securities of Indian 

companies, including the Equity Shares. 

PROMINENT NOTES  

1. Public offer of upto 76,00,00 Equity Shares of face value of  10/- each for cash at a price of  [ǒ]/- per equity share 

including a share premium of  [ǒ]/- per equity share (the ñOffer Priceò) aggregating to  [ǒ] lakhs (ñThe Offerò). 

2. The Net Asset Value per Equity Share of our Company as per the Restated Financials as on March 31, 2023, 2022 and 

2021 is  11.89/-,  6.18/- and  4.24/- per Equity Share, respectively.  

3. The net worth of our Company as per Restated Financials as of March 31, 2023 is  2,259.02 Lakhs. 

4. Average cost of acquisition of equity shares by our promoters is as follows:  

Sr. No. Name of Promoters 
No. of Equity 

Shares held 

Average Cost of Acquisition 

per equity share (in ) * 

1.  Mr. Amitkumar Hasmukhrai Bhalodi 1100000 10.50 

2.  M/s RNG Finlease Private Limited 13600000 9.80 

3.  Dr. Shaileshkumar Vallabhdas Makadia 1100000 10.50 

4.  Mrs. Krupa Chetankumar Dethariya 1100000 10.50 

5.  Mrs. Radhika Amitkumar Bhalodi 700000 10.50 

6.  Mrs. Shriyakumari Shaileshkumar Makadia 700000 10.50 

7.  Mr. Koosh Chetan Dethariya 700000 10.50 

*The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the 

amount paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e. net of 

sale consideration is divided by net quantity of shares acquired. 

For further details, please refer to chapter titled ñCapital Structureò beginning on page no. 30 of this Draft Red Herring 

Prospectus. 

5. There has been no financing arrangement whereby our directors or any of their respective relatives have financed the 

purchase by any other person of securities of our Company during the six (6) months preceding the date of this Draft 

Red Herring Prospectus. 

6. Except as stated under the chapter titled ñCapital Structureò beginning on page no 30 of this Draft Red Herring 

Prospectus, our Company has not issued any Equity Shares for consideration other than cash. 

7. Except as disclosed in the chapters titled ñCapital Structureò, ñOur Promoters and Promoter Groupò, ñInformation 

with respect to Group Companies/entitiesò and ñOur Managementò beginning on page no. 30, 123, 154 and 111 

respectively of this Draft Red Herring Prospectus, none of our Promoters, Directors or Key Managerial Personnel has 

any interest in our Company. 

8. Trading in Equity Shares of our Company for all investors shall be in dematerialized form only. 

9. Investors are advised to refer to the chapter titled ñBasis for Offer Priceò beginning on page 65 of the Draft Red 

Herring Prospectus.  

10. Investors may contact the Book Running Lead Manager or the Company Secretary & Compliance Officer for any 

complaint/clarification/information pertaining to the Issue. For contact details of the Book Running Lead Manager and 

the Company Secretary & Compliance Officer, please refer to chapter titled ñGeneral Informationò beginning on page 

21 of this Draft Red Herring Prospectus. 
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All grievances in relation to the application through ASBA process or UPI Mechanism may be addressed to the Registrar 

to the Issue, with a copy to the relevant Designated Intermediary with whom the ASBA Form was submitted, giving details 

such as the full name of the sole or First Applicant, ASBA Form number, Applicantsó DP ID, Client ID, PAN, number of 

Equity Shares applied for, date of submission of ASBA Form/UPI, address of Bidder, the name and address of the relevant 

Designated Intermediary, where the ASBA Form was submitted by the Bidder, ASBA Account number in which the 

amount equivalent to the Bid Amount was blocked and UPI ID used by the Retail Individual Investors. Further, the Bidder 

shall enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the documents or information 

mentioned herein above.  
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SECTION I V ï INTRODUCTION  

THE OFFER 

Present Offer in terms of this Draft Red Herring Prospectus: 

Particulars Details 

Equity Shares offered* 
Offer of up to 76,00,000 Equity Shares of  10/- each at a price of  [ǒ]/- 

per Equity Share each aggregating to  [ǒ] Lakhs 

Of which:  

Fresh Issue(1) 
Up to 60,00,000 Equity Shares  10/- each at a price of  [ǒ]/- per Equity 

Share each aggregating to  [ǒ] Lakhs. 

Offer for Sale(1)&(2) 
Up to 16,00,000 Equity Shares  10/- each at a price of  [ǒ]/- per Equity 

Share each aggregating to  [ǒ] Lakhs. 

Reserved for Market Makers 
[ǒ] Equity Shares of  10/- each at a Price of  [ǒ]/- per Equity Share 

each aggregating to  [ǒ] Lakhs 

Net Offer to the Public 
[ǒ] Equity Shares of  10/- each at a Price of  [ǒ]/- per Equity Share 

each aggregating to  [ǒ] Lakhs 

Of which  

Allocation to Qualified Institutional 

Buyers 

Not more than [ǒ] Equity Shares of  10/- each at a Price of  [ǒ]/- per 

Equity Share each aggregating to  [ǒ] Lakhs 

Of which   

Anchor Investors 
Not more than [ǒ] Equity Shares of  10/- each at a Price of  [ǒ]/- per 

Equity Share each aggregating to  [ǒ] Lakhs 

Net QIB Portion (Assuming Anchor 

allocation portion is fully subscribed) 

Not more than [ǒ] Equity Shares of  10/- each at a Price of  [ǒ]/- per 

Equity Share each aggregating to  [ǒ] Lakhs 

Of which  

Available for allocation to Mutual Funds 

only (5% of the QIB portion excluding 

Anchor Investor Portion) 

Not more than [ǒ] Equity Shares of  10/- each at a Price of  [ǒ]/- per 

Equity Share each aggregating to  [ǒ] Lakhs 

Balance QIB Portion for all QIBs 

including Mutual Funds 

[ǒ] Equity Shares of  10/- each at a Price of  [ǒ]/- per Equity Share 

each aggregating to  [ǒ] Lakhs 

Allocation to Non-Institutional Investors 
Atleast [ǒ] Equity Shares of  10/- each at a Price of  [ǒ]/- per Equity 

Share each aggregating to  [ǒ] Lakhs 

Allocation to Retail Individual Investors 
Atleast [ǒ] Equity Shares of  10/- each at a Price of  [ǒ]/- per Equity 

Share each aggregating to  [ǒ] Lakhs 

Equity Shares outstanding prior to the 

Offer  
1,90,00,000 Equity Shares of  10/- each 

Equity Shares outstanding after the Offer  [ǒ] Equity Shares of  10/- each 

Use of Proceeds 

For details, please refer chapter titled ñObjects of The Offerò beginning 

on Page no. 52 of this Draft Red Herring Prospectus for information on 

use of Offer Proceeds. 

* Subject to finalization of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon determination 

of offer price 

(1) This Offer is being made in terms Regulation 253 (1) of Chapter IX of the SEBI (ICDR) Regulations, 2018, as 

amended from time to time.  

(2) The present Offer has been authorized pursuant to a resolution of our Board dated May 22, 2023 and by Special 

Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of our 

shareholders held on May 26, 2023.  

(3) In the event of over-subscription, allotment shall be made on a proportionate basis, subject to valid Bids received at 

or above the Offer Price. Allocation to investors in all categories, except the Retail Portion, shall be made on a 

proportionate basis subject to valid bids received at or above the Offer Price. The allocation to each Retail Individual 

Investor shall not be less than the minimum Bid Lot, and subject to availability of Equity Shares in the Retail Portion, 

the remaining available Equity Shares, if any, shall be allocated on a proportionate basis.  
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(4) In the event of an under-subscription in the offer and compliance with Rule 19(2)(b) of the SCRR, our Company and 

the BRLM shall first ensure Allotment of Equity Shares offered pursuant to the Fresh offer by the Offeror. 

(5) The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which 

states that, not less than 15% of the Net Offer shall be available for allocation on a proportionate basis to Non-

Institutional Bidders and not less than 35% of the Net Offer shall be available for allocation on a proportionate basis 

to Retail Individual Bidders and not more than 50% of the Net offer shall be allotted on a proportionate basis to QIBs, 

subject to valid Bids being received at or above the Offer Price.  

(6) Subject to valid Bids being received at or above the Offer Price, undersubscription, if any, in any category, except in 

the QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories of 

Bidders at the discretion of our Company and Promoter Selling Shareholder in consultation with the Book Running 

Book Running Lead Managers and the Designated Stock Exchange, subject to applicable laws. 
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SUMMARY OF FINANCIAL INFORMATION  

Annexure 1: Restated Standalone Statement of Assets and Liabilities 

(All amounts are in Lakhs of Indian Rupees unless stated to be otherwise) 

Particulars 
As at 31st March 

2023 2022 2021 

Equity and liabilities     

Shareholdersô funds    

Share Capital 1,900.00 1,900.00 1,900.00 

Reserves and Surplus 359.02 (725.77) (1,093.72) 

  2,259.02 1,174.23 806.28 

Non-current liabilities     

Long-Term Borrowings  381.71 1,208.27 1,381.03 

Deferred Tax Liabilities (Net) 37.99   

Long-Term Provisions 15.84 13.47 11.10 

  435.54 1,221.74 1,392.12 

Current liabilities     

Short-term borrowings 980.48 378.43 402.07 

Trade payables    

(a) Total outstanding dues of micro and small  

  enterprise 
426.73 426.38 0.00 

(b) Total outstanding dues of creditors other 

  than micro and small enterprise 
10.01 56.32 703.42 

Other current liabilities 58.23 94.41 4.97 

Short-term provisions 217.80 72.86 2.04 

  1,693.27 1,028.39 1,112.50 

     

Total 4,387.83 3,424.36 3,310.91 

     

Assets    

Non-current assets    

Property, Plant, Equipment & Intangible Asset    

(i) Tangible Assets 1,797.68 1,667.25 1,557.38 

(ii) Capital Work In Progress 187.27 - 49.52 

(ii) Intangible Assets 0.10 0.13 0.14 

Non-current investments 0.20 0.20 0.20 

Deferred tax assets (net) - 291.41 319.75 

Long-term loans and advances - - - 

Other non-current assets 18.71 19.25 17.69 

  2,003.96 1,978.23 1,944.67 

Current assets    

Short-term loans and advances 576.77 - 1.00 

Other current assets 8.20 4.17 24.39 

Trade receivables 562.12 497.19 294.05 

Inventories 1,227.77 938.31 1,034.47 

Cash and Cash Equivalents 9.00 6.45 12.33 

  2,383.87 1,446.13 1,366.23 

     

Total 4,387.83 3,424.36 3,310.91 
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Annexure 2: Restated Standalone Statement of Profit and Loss 

(All amounts are in Lakhs of Indian Rupees unless stated to be otherwise) 

Particulars 
For the year ended 31st March 

2023 2022 2021 

Revenue    

Revenue from operations 7,852.41 5,110.69 2,427.09 

Other income 51.49 3.26 2.30 

Total revenue  7,903.90 5,113.95 2,429.39 

     

Expenses    

Cost of Materials Consumed  4,876.50 3,092.77 1,978.89 

Changes in inventories of Finished Goods, 

WIP and Traded Goods -117.41 228.13 -361.24 

Employee Benefits Expense 136.22 116.82 107.32 

Finance Costs 119.78 118.00 48.03 

Depreciation and amortisation Expense 312.47 303.83 297.19 

Other Expenses 963.09 787.60 346.00 

Total Expenses 6,290.64 4,647.14 2,416.18 

     

PROFIT BEFORE EXCEPTIONAL & 

EXTRAORDINARY ITEMS & TAX  
1,613.26 466.81 13.20 

Exceptional/Prior Period Items - - - 

PROFIT BEFORE TAX  1,613.26 466.81 13.20 

Tax Expense    

Current Tax 202.00 70.51 - 

Prior period tax 2.92 - - 

MAT Entitlement - - - 

Deferred Tax (Credit)/Charge 329.40 28.34 3.62 

Profit for the period / year 1,084.78 367.95 9.59 

Earning Per Share    

Basic  5.71 1.94 0.05 

Diluted 5.71 1.94 0.05 
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Annexure 3: Restated Standalone Statement of Cash Flows 

(All amounts are in Lakhs of Indian Rupees unless stated to be otherwise) 

Particulars  
 For the year ended on 31st March  

2023 2022 2021 

 A. Cash flow from operating activities     

 Profit after tax, as restated  1,084.78 367.95 9.59 

 Adjustments for:     

 Provision for Gratuity     

 Deferred Tax  329.40 28.34 3.62 

 Current Tax  202.00 70.51 - 

 Prior year tax  (2.92) - - 

 Depreciation and amortisation expense  312.47 303.83 297.19 

 Finance costs  119.78 118.00 48.03 

 Interest & Dividend income  (0.63) (0.63) (1.84) 

 (Profit)/Loss on Sale of Asset  - (1.24) - 

 Prior Period Adjustment  - - - 

 Operating profit before working capital changes  2,044.88 886.76 356.58 

     

 Changes in working capital:     

 (Increase) / decrease Inventories  (289.46) 96.15 (594.91) 

 (Increase) / decrease in Trade Receivables  (64.93) (203.14) (88.16) 

 (Increase) / decrease in Other Current Assets  (4.03) 20.21 10.01 

 (Increase) / decrease in Other non-current assets  0.54 (1.57) (0.67) 

 Increase / (decrease) in Trade Payables  (45.95) (220.72) 139.40 

 Increase / (decrease) in Other Current Liabilities  (36.18) 89.44 48.06 

 Increase / (decrease) in Long Term Provision/ Non Current 

Liabilities  
2.37 2.37 11.10 

 Increase / (decrease) in Long Term Liabilities  0.00 0.00 0.00 

 Increase / (decrease) in Short term provisions  13.91 0.31  

 Cash generated from / (utilised in) operations  1,621.15 669.81 (118.58) 

     

 Less : Income tax paid  -68.04 0.00 0.00 

     

 Net cash flow generated from/ (utilised in) operating 

activities (A)  
1,553.11 669.81 -118.58 

 B. Cash flow from investing activities     

 Purchase of property, plant and equipment (including 

intangible assets and intangible assets under development)  
(630.14) (365.95) (125.13) 

 Capital Work In Progress     

 Net of Purchase/ Proceeds from Sale of Investments     

 Proceeds from Sales of Assets  - 3.03 - 

 Interest and Dividend Received  0.63 0.63 1.84 

 Increase in Investment  - - - 

 Net cash flow utilised in investing activities (B)  (629.51) (362.28) (123.30) 

     

 C. Cash flow from financing activities     

 Proceeds from issuance of shares  - - - 

 Proceeds from Security Premium     

 (Increase) / decrease in Long Term Loans and Advances  - - - 
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Particulars  
 For the year ended on 31st March  

2023 2022 2021 

 (Increase) / decrease in Loans and Advances and Other 

Assets  
(576.77) 1.00 - 

 Net of Repayment/Proceeds from Short Term Borrowings  602.05 (23.65) 83.88 

 Net of Repayment/Proceeds from Long Term Borrowings  (826.56) (172.76) 197.78 

 Interest/Finance Charges Paid  (119.78) (118.00) (48.03) 

 Dividend and Dividend Tax Paid     

 Net cash flow generated from/ (utilised in) financing 

activities (C)  
(921.05) (313.40) 233.63 

 Net (decrease)/ increase in cash & cash equivalents 

(A+B+C)  
2.55 (5.88) (8.25) 

 Cash and cash equivalents at the beginning of the period/ 

year  
6.45 12.33 20.58 

 Cash and cash equivalents at the end of the period/ year  9.01 6.45 12.33 
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SECTION V - GENERAL INFORMATION  

Our Company was originally incorporated as ñShantol Green Hydrocarbons (India) Private Limitedò as a private limited 

company under the provisions of the Companies Act, 1956 vide Certificate of Incorporation dated August 29, 2011, issued 

by the Registrar of Companies, Gujarat, Dadra and Nagar Havelli. Subsequently, the name of our company was changed 

from ñShantol Green Hydrocarbons (India) Private Limitedò to ñShantol Green Energy (India) Private Limitedò, pursuant 

to a special resolution passed by our Shareholders in the Extra-Ordinary General Meeting held on October 31, 2011, vide 

Certificate of Incorporation dated November 04, 2011, issued by the Registrar of Companies, Gujarat, Dadra and Nagar 

Havelli. Later on, the name of our company was changed from ñShantol Green Energy (India) Private Limitedò to ñShantol 

Green (India) Private Limitedò, pursuant to a special resolution passed by our Shareholders in the Extra-Ordinary General 

Meeting held on February 28, 2017, vide Certificate of Incorporation dated March 15, 2017 issued by the Registrar of 

Companies, Ahmedabad. Thereafter, the name of our company was changed from ñShantol Green (India) Private Limitedò 

to ñHi-Green Carbon Private Limitedò, pursuant to a special resolution passed by our Shareholders in the Annual General 

Meeting held on September 12, 2022, vide Certificate of Incorporation dated September 21, 2022 issued by the Registrar 

of Companies, Ahmedabad. Further, our company was converted from a private limited company to public limited 

company, pursuant to a special resolution passed by our Shareholders in the Extra-Ordinary General Meeting held on 

February 14, 2023 and consequently, the name of our Company was changed to ñHi-Green Carbon Limitedò and a fresh 

certificate of incorporation dated March 21, 2023 was issued to our Company by the Registrar of Companies, Ahmedabad. 

The Corporate Identification Number of our Company is U45100GJ2011PLC066917. For details of change in registered 

office of our Company, please refer to chapter titled ñHistory and Corporate Structureò beginning on page no. 100 of this 

Draft Red Herring Prospectus. 

BRIEF INFORMATION ON COMPANY AND OFFER  

Particulars Details 

Name of Issuer Hi-Green Carbon Limited 

Registered Office G-557, Lodhika Industrial Estate, Metoda G.I.D.C. Gate No. 3, Metoda, 

Rajkot Lodhika Rajkot, Gujarat-360021 India;  

Telephone No.: +91 92275 74010; Web site: www.higreencarbon.com 

E-Mail:  compliance@higreencarbon.com 

Contact Person: CS Sagar Siyani   

Date of Incorporation August 29, 2011 

Company Identification Number U45100GJ2011PLC066917 

Company Registration Number 066917 

Company Category Company Limited by Shares 

Registrar of Company ROC- Ahmedabad 

Address of the RoC ROC Bhavan, Opp Rupal Park Society, Behind Ankur Bus Stop, Naranpura, 

Ahmedabad-380013, Gujarat. 

Phone: 079-27438531 

Company Secretary and Compliance 

Officer  

Mr. Sagar Dhirubhai Siyani   

Hi-Green Carbon Limited  

G-557, Lodhika Industrial Estate, Metoda G.I.D.C. Gate No. 3, Metoda, 

Rajkot Lodhika Rajkot, Gujarat-360021 India;  

Telephone No.: +91 91064 09053; Web site: www.higreencarbon.com 

E-Mai l:  compliance@higreencarbon.com 

Designated Stock Exchange EMERGE Platform of National Stock Exchange of India Limited  

Address: Exchange Plaza, Plot no. C/1, G Block, Bandra - Kurla Complex, 

Bandra (E), Mumbai ï 400051 

Offer Programme Offer  

Opens 

On: 

[ǒ] 
Offer  Closes 

On: 
[ǒ] 

 

http://www.higreencarbon.com/
mailto:compliance@higreencarbon.com
http://www.higreencarbon.com/
mailto:compliance@higreencarbon.com
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Note: 

Investors can contact the Company Secretary and Compliance officer in case of any pre offer or post offer related problems 

such as non-receipt of letter of allotment or credit of securities in depositoryôs beneficiary account or dispatch of refund 

order etc. 

All grievances relating to the ASBA process and UPI Process may be addressed to the Registrar to the Offer, with a copy 

to the relevant SCSB to whom the Application was submitted or Sponsor Bank, as the case may be. The Applicant should 

give full details such as name of the sole or first Bidder, Bid cum Application Form number, Bidderôs DP ID, Client ID, 

PAN, UPI ID (in case of RIIôs if applicable), date of submission of the Bid cum Application Form, address of the Bidder, 

number of Equity Shares applied for and the name and address of the Designated Intermediary where the Bid cum 

Application Form was submitted by the Bidder.  

Further, the Investors shall also enclose a copy of the Acknowledgment Slip received from the Designated 

Intermediaries/SCSB in addition to the information mentioned hereinabove. 

BOARD OF DIRECTORS OF OUR COMPANY  

Presently our Board of Directors comprises of following Directors. 

Sr. 

No. 
Name Designation Address DIN 

1.  
Mr. Amitkumar 

Hasmukhrai Bhalodi 

Managing Director 

and CFO 

Flat No. A-203, Cozy Courtyard, Nava 

Mauva-Ambika Township Road, Opp. 

Speedwell Party Plot, Kalawad Road, 

Rajkot Postal colony, Rajkot- 360004, 

Gujarat. 

00410150 

2.  
Dr. Shaileshkumar 

Vallabhdas Makadia 

Chairman and 

Non-Executive 

Director 

A-1104, Copper Elegance, Speedwell 

Chowk, opp. Mavdi Police HQ, Mota 

Mava Road, Rajkot, 360005, Gujarat. 

00593049 

3.  
Mr. Nirmalkumar 

Karshandas Sutaria 

Whole Time 

Director 

Near Bus Stand, Pipaliya, Rajkot -360410, 

Gujarat. 

05208299

  

4.  
Mrs. Krupa Chetankumar 

Dethariya 
Executive Director 

801, Saphire Sun City Prime, Sandhu 

vasvani Road, Rajkot- 360005, Gujarat. 
02911845 

5.  Mr. Narendra Kantilal Patel 
Independent 

Director 

Salarapuriya Luxuriya Apartment, daffodil 

tower, Flat No- 2101, 8th main, Opp- 

Yashwanthpura Bas Stand, Malleshwaram, 

Bangalore-560 003. 

03164191 

6.  
Mr. Shaileshbhai 

Durlabhjibhai Sagpariya 

Independent 

Director 

A-36, Aalap Royal Pam, Near Mavdi 

village, Mavdi, Rajkot Postal Colony, 

Rajkot- 360004, Gujarat. 

10068422 

7.  
Mr. Parashar Kishorbhai 

Vyas 

Independent 

Director 

25 Ghuma Evergreen Society, behind- 

Kabir enclave, Ghuma, Ahmedabad, 

Gujarat-380058. 

10068419 

For further details pertaining to the education qualification and experience of our directors, please refer the chapter titled 

ñOur Managementò beginning on Page no. 111 of this Draft Red herring Prospectus.  

DETAILS OF KEY MARKET INTERMEDIARIES PERTAINING TO THIS OFFER AND OUR COMPANY  

BOOK RUNNING LEAD MANAGER TO THE 

OFFER 

REGISTRAR TO THE OFFER  

 

BEELINE CAPITAL ADVISORS PRIVATE 

LIMITED  

SEBI Registration Number: INM000012917 

Address: B 1311-1314 Thirteenth Floor Shilp Corporate 

Park Rajpath Rangoli Road Thaltej Ahmedabad Gujarat 

380054 India. 

Telephone Number: +91 79 4918 5784 

Email Id:  mb@beelinemb.com. 

Investors Grievance Id: ig@beelinemb.com 

 
LINK INTIME INDIA PRIVATE LIMITED  

SEBI Registration Number: INR000004058 

Address:C-101, 247 Park, LBS Marg, Vikhroli (West), 

Mumbai ï 400083, Maharashtra, India 

Tel. Number: +91 810 811 4949  

Fax- + 91 22 4918 6195 

Email Id:  higreencarbon.ipo@linkintime.co.in 

Investors Grievance Id: 

higreencarbon.ipo@linkintime.co.in 

mailto:ig@beelinemb.com
mailto:higreencarbon.ipo@linkintime.co.in
mailto:higreencarbon.ipo@linkintime.co.in
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Website: www.beelinemb.com 

Contact Person: Mr. Nikhil Shah  

CIN:  U67190GJ2020PTC114322 

Website: www.linkintime.co.in 

Contact Person: Shanti Gopalkrishnan 

 

STATUTORY & PEER REVIEW AUDITORS OF 

THE COMPANY  

LEGAL ADVISOR TO THE COMPANY  

M/s. J C Ranpura & Co. 

Chartered Accountants 

Address: Star Avenue, 1st Floor, Dr. Radhakrishnan 

Road, Opp Rajkumar College, Rajkot Gujarat-360001, 

India. 

Tel. No.: +91-281-2480035 to 37 

Email Id:  contact@jcranpura.com  

Website: www.jcranpura.com  

Membership No.: 118411 

Firm Registration No: 108647W 

Candour Legal 

Address: Elanza Crest, C-105, Sindhubhavan Road, 

Bodakdev, Ahmedabad-380059. 

Mobile No- +91 7228888745 

Fax: 079- 48918745 

Email Id : contact@candourlegal.com  

Contact Person: Manasvi Thapar 

Website : www.candourlegal.com  

BANKERS TO THE COMPANY  BANKERS TO THE OFFER, REFUND BANKER 

AND SPONSOR BANK 

[ǒ] [ǒ] 

DESIGNATED INTERMEDIARIES  

Self-Certified Syndicate Banks 

The list of SCSBs, as updated till date, is available on website of Securities and Exchange Board of India at below link.  

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34  

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 

Investors are requested to refer the SEBI website for updated list of SCSBs and their designated branches. 

 Self-Certified Syndicate Banks eligible as Sponsor Banks for UPI 

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for UPI 

mechanism are provide on the website of SEBI on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=41.  

BROKERS TO THE OFFER 

All members of the recognized stock exchanges would be eligible to act as Brokers to the Offer. 

REGISTRAR TO OFFER AND SHARE TRANSFER AGENTS 

The list of the Registrar to Offer and Share Transfer Agents (RTAs) eligible to accept Applications forms at the Designated 

RTA Locations, including details such as address, telephone number and e-mail address, are provided at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=10, as updated from time to time. 

COLLECTING DEPOSITORY PARTICIPANTS  

The list of the Collecting Depository Participants (CDPs) eligible to accept Application Forms at the Designated CDP 

Locations, including details such as name and contact details, are provided at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=19 for NSDL CDPs and at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=18for CDSL CDPs, as updated 

from time to time. The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum 

Application Forms from the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and 

updated from time to time. 

STATEMENT OF INTER -SE ALLOCATION OF RESPONSIBILITIES  

Since Beeline Capital Advisors Private Limited is only Book Running Lead Manager to the offer, all 

the responsibility of the offer will be managed by them. 

CREDIT RATING  

As this is an offer of Equity Shares, there is no credit rating for this Offer. 

IPO GRADING  

http://www.beelinemb.com/
http://www.linkintime.co.in/
mailto:contact@candourlegal.com
http://www.candourlegal.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=19
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=18for
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Since the offer is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018 there is no requirement of 

appointing an IPO Grading agency. 

FILING OF DRAFT RED HERRING PROS PECTUS/ RED HERRING PROSPECTUS/PROSPECTUS WITH 

THE BOARD AND THE REGISTRAR OF COMPANIES  

The Draft Red Herring Prospectus is being filed with National Stock Exchange of India Limited, Exchange Plaza, C-1, 

Block-G, Bandra Kurla Complex, Bandra (East), Mumbai 400051, Maharashtra, India. 

A Draft Red Herring Prospectus will not be filed with SEBI nor SEBI will issue any observation on the draft offer document 

in term of Regulation 246(2) of the SEBI (ICDR) Regulations, 2018. Pursuant to Regulation 246(5) of SEBI (ICDR) 

Regulations, 2018 and SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of 

Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in. 

A copy of Draft Red Herring Prospectus will be available on website of the company www.higreencarbon.com, Book 

Running Lead Manager www.beelinemb.com and stock exchange www.nseindia.com. 

A copy of the Red Herring Prospectus/Prospectus, along with the material contracts and documents referred elsewhere in 

the Red Herring Prospectus/Prospectus, will be delivered to the RoC Office situated at ROC Bhavan, Opp Rupal Park 

Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad-380013, Gujarat, and the same will also be available on the 

website of the company www.higreencarbon.com, for inspection.  

CHANGES IN AUDITORS  

Particulars Date of 

Appointment/Resignation 

Reason for change 

M/s. Ranpura Desai & Co. 

Chartered Accountants 

Address: Star Avenue, 1st Floor, Dr. 

Radhakrishnan Road, Opp Rajkumar College, 

Rajkot Gujarat-360001, India. 

Tel. No.: +91-281-2480035 to 37 

Email Id: office@ranpuradesai.com 

Website: www.ranpuradesai.com  

Membership No.: 118411 

Firm Registration No: 117476W 

November 30, 2021 

Re-appointment as statutory auditor 

from conclusion of 10th Annual 

General Meeting till conclusion of 

15th Annual General Meeting 

M/s. Ranpura Desai & Co. 

Chartered Accountants 

Address: Star Avenue, 1st Floor, Dr. 

Radhakrishnan Road, Opp Rajkumar College, 

Rajkot Gujarat-360001, India. 

Tel. No.: +91-281-2480035 to 37 

Email Id: office@ranpuradesai.com 

Website: www.ranpuradesai.com  

Membership No.: 118411 

Firm Registration No: 117476W 

December 27, 2022 

Resignation as statutory auditor of 

the company due to other 

assignments 

M/s. J C Ranpura & Co. 

Chartered Accountants 

Address: Star Avenue, 1st Floor, Dr. 

Radhakrishnan Road, Opp Rajkumar College, 

Rajkot Gujarat-360001, India. 

Tel. No.: +91-281-2480035 to 37 

Email Id: contact@jcranpura.com  

Website: www.jcranpura.com  

Membership No.: 118411 

Peer Review No: 011845 

January 07, 2023 

Appointment as the statutory auditor 

of the company to fill the casual 

vacancy caused due to resignation 

of M/s. Ranpura Desai & Co. 

https://siportal.sebi.gov.in/
http://www.higreencarbon.com/
http://www.beelinemb.com/
http://www.nseindia.com/
http://www.higreencarbon.com/
mailto:office@ranpuradesai.com
http://www.ranpuradesai.com/
mailto:office@ranpuradesai.com
http://www.ranpuradesai.com/
mailto:contact@jcranpura.com
http://www.jcranpura.com/
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Firm Registration No: 108647W 

TRUSTEES 

As this is an offer of Equity Shares, the appointment of Trustees is not required. 

APPRAISAL AND MONITORING AGENCY  

As per SEBI (ICDR) Regulations, 2018, appointment of monitoring agency is required only if Offer size exceeds 10,000 

Lakh. Hence, our Company is not required to appoint a monitoring agency in relation to the offer. However, Audit 

Committee of our Company will be monitoring the utilization of the Offer Proceeds. 

The object of the offer and deployment of funds are not appraised by any independent agency/bank/financial institution. 

BOOK BUILDING  PROCESS 

Book Building, with reference to the Offer, refers to the process of collection of Bids on the basis of the Red Herring 

Prospectus within the Price Band. The Price Band shall be determined by our Company in consultation with the Book 

Running Lead Manager in accordance with the Book Building Process and advertised in in all editions of the English 

national newspaper, all editions of Hindi national newspaper and in Regional newspaper where our registered office is 

situated at least two working days prior to the Bid/Offer Opening date. The Offer Price shall be determined by our Company 

in consultation with the Book Running Lead Manager in accordance with the Book Building Process after the Bid/Offer 

Closing Date.  

Principal parties involved in the Book Building Process are- 

ü Our Company;  

ü The Book Running Lead Manager in this case being Beeline Capital Advisors Private Limited; 

ü The Syndicate Member(s) who are intermediaries registered with SEBI / registered as brokers with NSE Limited and 

eligible to act as Underwriters. The Syndicate Member(s) will be appointed by the Book Running Lead Manager; 

ü The Registrar to the Offer; 

ü The Escrow Collection Banks/Bankers to the Offer and 

ü The Designated Intermediaries and Sponsor bank 

The SEBI ICDR Regulations have permitted the Offer of securities to the public through the Book Building Process, 

wherein allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations 

The Offer is being made through the Book Building Process wherein 50% of the Net Offer shall be available for allocation 

on a proportionate basis to QIBs, 5% of the QIB Portion shall be available for allocation on a proportionate basis to Mutual 

Funds only, and the remainder of the QIB Portion shall be available for allocation on a proportionate basis to all QIB 

Bidders, including Mutual Funds, subject to valid Bids being received at or above the Offer Price. Further, not less than 15 

% of the Net Offer shall be available for allocation on a proportionate basis to Non-Institutional Bidders and not less than 

35 % of the Net Offer shall be available for allocation to Retail Individual Bidders, in accordance with the SEBI 

Regulations, subject to valid Bids being received at or above the Offer Price.  

All potential Bidders may participate in the Offer through an ASBA process by providing details of their respective bank 

account which will be blocked by the SCSBs. All Bidders are mandatorily required to utilize the ASBA process to 

participate in the Offer. Under-subscription if any, in any category, except in the QIB Category, would be allowed to be 

met with spill over from any other category or a combination of categories at the discretion of our Company in consultation 

with the BRLM and the Designated Stock Exchange. 

All Bidders, are mandatorily required to use the ASBA process for participating in the Offer. In accordance with the SEBI 

ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional Bidders bidding in the Non-Institutional Portion 

are not allowed to withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) 

at any stage. Retail Individual Bidders can revise their Bids during the Bid/Offer Period and withdraw their Bids until the 

Bid/Offer Closing Date. 

Subject to valid Bids being received at or above the Offer Price, allocation to all categories in the Net Offer, shall be made 

on a proportionate basis, except for Retail Portion where allotment to each Retail Individual Bidders shall not be less than 

the minimum bid lot, subject to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares, 

if any, shall be allotted on a proportionate basis. Under ï subscription, if any, in any category, would be allowed to be met 

with spill ï over from any other category or a combination of categories at the discretion of our Company in consultation 

with the Book Running Lead Manager and the Stock Exchange. However, under ï subscription, if any, in the QIB Portion 

will not be allowed to be met with spill over from other categories or a combination of categories. 
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In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue of Capital 

and Disclosure Requirements) Regulations, 2018, all the investors applying in a public offer shall use only Application 

Supported by Blocked Amount (ASBA) process for application providing details of the bank account which will be blocked 

by the Self Certified Syndicate Banks (SCSBs) for the same. Further, pursuant to SEBI Circular No. 

SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors applying in public offer may 

use either Application Supported by Blocked Amount (ASBA) facility for making application or also can use UPI as a 

payment mechanism with Application Supported by Blocked Amount for making application. For details in this regards, 

specific attention is invited to the chapter titled ñOffer Procedureò beginning on page 179 of the Draft Red Herring 

Prospectus. 

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the investors 

are advised to make their own judgment about investment through this process prior to making a Bid or application in the 

Offer. 

For further details on the method and procedure for Bidding, please see section entitled ñOffer Procedureò on page 179 of 

this Draft Red Herring Prospectus. 

Illustration of the Book Building and Price Discovery Process: Bidders should note that this example is solely for 

illustrative purposes and is not specific to the Offer. Bidders can bid at any price within the Price Band. For instance, 

assume a Price Band of 20 to  24 per share, Offer size of 3,000 Equity Shares and receipt of five Bids from Bidders, 

details of which are shown in the table below. The illustrative book given below shows the demand for the Equity Shares 

of the Issuer at various prices and is collated from Bids received from various investors. 

Bid Quantity  Bid Amount ( ) Cumulative Quantity Subscription 

500 24 500 16.67% 

1,000 23 1,500 50.00% 

1,500 22 3,000 100.00% 

2,000 21 5,000 166.67% 

2,500 20 7,500 250.00% 

The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to Offer the 

desired number of Equity Shares is the price at which the book cuts off, i.e.,  22.00 in the above example. The Company 

in consultation with the BRLM, may finalise the Offer Price at or below such Cut-Off Price, i.e., at or below  22.00. All 

Bids at or above this Offer Price and cut-off Bids are valid Bids and are considered for allocation in the respective 

categories. 

Steps to be taken by the Bidders for Bidding: 

ü Check eligibility for making a Bid (see section titled ñOffer Procedureò on page 179 of this Draft Red Herring 

Prospectus); 

ü Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum 

Application Form; 

ü Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based on these 

parameters, the Registrar to the Offer will obtain the Demographic Details of the Bidders from the Depositories. 

ü Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the officials appointed 

by the courts, who may be exempt from specifying their PAN for transacting in the securities market, for Bids of all 

values ensure that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum Application 

Form. The exemption for Central or State Governments and officials appointed by the courts and for investors residing 

in Sikkim is subject to the Depositary Participantôs verification of the veracity of such claims of the investors by 

collecting sufficient documentary evidence in support of their claims. 

ü Ensure that the Bid cum Application Form is duly completed as per instructions given in this Draft Red Herring 

Prospectus and in the Bid cum Application Form; 

Bid/Offer  Program: 

Event Indicative Dates 

Bid/Offer Opening Date [ǒ] 

Bid/Offer Closing Date [ǒ] 

Finalization of Basis of Allotment with the Designated Stock Exchange On or before [ǒ] 
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Event Indicative Dates 

Initiation of Allotment / Refunds / Unblocking of Funds from ASBA 

Account or UPI ID linked bank account 

On or before [ǒ] 

Credit of Equity Shares to Demat accounts of Allottees On or before [ǒ] 

Commencement of trading of the Equity Shares on the Stock Exchange On or before [ǒ] 

The above timetable is indicative and does not constitute any obligation on our Company or the Book Running Lead 

Manager. Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing and 

the commencement of trading of the Equity Shares on the Stock Exchange are taken within 6 Working Days of the 

Bid/Offer Closing Date, the timetable may change due to various factors, such as extension of the Bid/ Offer Period by our 

Company, revision of the Price Band or any delays in receiving the final listing and trading approval from the Stock 

Exchange. The Commencement of trading of the Equity Shares will be entirely at the discretion of the Stock Exchange and 

in accordance with the applicable laws. 

Bid Cum Application Forms and any revisions to the same will be accepted only between 10.00 a.m. to 5.00 p.m. (IST) 

during the Offer Period (except for the Bid/Offer Closing Date). On the Bid/ Offer Closing Date, the Bid Cum Application 

Forms will be accepted only between 10.00 a.m. to 3.00 p.m. (IST) for retail and non-retail Bidders. The time for applying 

for Retail Individual Applicant on Bid/ Offer Closing Date maybe extended in consultation with the BRLM, RTA and NSE 

Emerge taking into account the total number of applications received up to the closure of timings 

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid/ Offer Closing Date, 

Bidders are advised to submit their applications one (1) day prior to the Bid/ Offer Closing Date and, in any case, not later 

than 3.00 p.m. (IST) on the Bid/ Offer Closing Date. Any time mentioned in this Draft Red Herring Prospectus is IST. 

Bidders are cautioned that, in the event a large number of Bid Cum Application Forms are received on the Bid/Offer 

Closing Date, as is typically experienced in public Offer, some Bid Cum Application Forms may not get uploaded due to 

the lack of sufficient time. Such Bid Cum Application Forms that cannot be uploaded will not be considered for allocation 

under this Offer. Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public 

holidays). Neither our Company nor the BRLM is liable for any failure in uploading the Bid Cum Application Forms due 

to faults in any software/hardware system or otherwise. 

In accordance with SEBI ICDR Regulations, QIBs and Non-Institutional Applicants are not allowed to withdraw or lower 

the size of their Application (in terms of the quantity of the Equity Shares or the Application amount) at any stage. Retail 

Individual Applicants can revise or withdraw their Bid Cum Application Forms prior to the Bid/ Offer Closing Date. 

Allocation to Retail Individual Applicants, in this Offer will be on a proportionate basis. 

In case of discrepancy in the data entered in the electronic book vis-à-vis the data contained in the physical Bid Cum 

Application Form, for a particular Applicant, the details as per the file received from Stock Exchange may be taken as the 

final data for the purpose of Allotment. In case of discrepancy in the data entered in the electronic book vis-à-vis the data 

contained in the physical or electronic Bid Cum Application Form, for a particular ASBA Applicant, the Registrar to the 

Offer shall ask the relevant SCSBs / RTAs / DPs / stock brokers, as the case may be, for the rectified data. 

WITHDRAWAL OF THE OFFER  

Our Company in consultation with the BRLM, reserve the right not to proceed with the Offer at any time before the 

Bid/Offer Opening Date without assigning any reason thereof. 

If our Company withdraw the Offer any time after the Offer Opening Date but before the allotment of Equity Shares, a 

public notice within 2 (two) working days of the Offer Closing Date, providing reasons for not proceeding with the Offer 

shall be issued by our Company. The notice of withdrawal will be issued in the same newspapers where the pre-offer 

advertisements have appeared and the Stock Exchange will also be informed promptly. The BRLM, through the Registrar 

to the Offer, will instruct the SCSBs to unblock the ASBA Accounts within 1 (one) working Day from the day of receipt 

of such instruction. 

If our Company withdraw the Offer after the Bid/Offer Closing Date and subsequently decides to proceed with an Offer of 

the Equity Shares, our Company will have to file a fresh Prospectus with the stock exchange where the Equity Shares may 

be proposed to be listed. 

Notwithstanding the foregoing, the Offer is subject to obtaining (i) the final listing and trading approvals of the Stock 

Exchange with respect to the Equity Shares Offered through the Prospectus, which our Company will apply for only after 

Allotment; and (ii) the final RoC approval of the Prospectus. 

UNDERWRITING AGREEMENT  

This Offer is 100% Underwritten. The Underwriting agreement has been entered on [ǒ]. Pursuant to the terms of the 

Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions specified 
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therein. The Underwriters have indicated their intention to underwrite the following number of specified securities being 

offered through this Offer: 

Details of the Underwriter 
No. of shares 

underwritten  

Amount 

Underwritten  

(  in Lakh)  

% of the total 

Offer Size 

Underwritten  

[ǒ] [ǒ] [ǒ] 100% 

*Includes [ǒ] Equity shares of 10.00 each for cash of  [ǒ]/- the Market Maker Reservation Portion which are to be 

subscribed by the Market Maker in its own account in order to claim compliance with the requirements of Regulation 261 

of the SEBI (ICDR) Regulations, as amended. 

In the opinion of our Board of Directors (based on a certificate given by the Underwriter), the resources of the above-

mentioned Underwriter is sufficient to enable it to discharge its underwriting obligation in full. The abovementioned 

Underwriter is registered with SEBI under Section 12(1) of the SEBI Act and registered as brokers with the Stock 

Exchanges. 

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS OFFER  

Our Company and the Book Running Lead Manager have entered into an agreement dated [ǒ] with the following Market 

Maker to fulfil the obligations of Market Making: 

[ǒ] 

The Market Maker shall the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, 2018 and 

the circulars issued by the NSE and SEBI in this regard from time to time.  

Following is a summary of the key details pertaining to the proposed Market Making arrangement:  

1) The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a 

day. The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange 

in advance for each and every black out period when the quotes are not being offered by the Market Maker(s).  

2) The minimum depth of the quote shall be  1,00,000. However, the investors with holdings of value less than  

1,00,000 shall be allowed to Offer their holding to the Market Maker(s) (individually or jointly) in that scrip 

provided that he/she sells his/her entire holding in that scrip in one lot along with a declaration to the effect to the 

selling broker.  

3) Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes 

given by him.  

4) After a period of three (3) months from the market making period, the market maker would be exempted to provide 

quote if the Shares of market maker in our Company reaches to 25% of Offer Size (Including the [ǒ] Equity Shares 

ought to be allotted under this Offer). Any Equity Shares allotted to Market Maker under this Offer over and above 

[ǒ] Equity Shares would not be taken in to consideration of computing the threshold of 25% of Offer Size. As soon 

as the Shares of market maker in our Company reduce to 24% of Offer Size, the market maker will resume providing 

2-way quotes. 

5) There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory 

through market making process, NSE may intimate the same to SEBI after due verification. 

6) There would not be more than five Market Makers for a script at any point of time and the Market Makers may 

compete with other Market Makers for better quotes to the investors.  

7) On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen 

as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during 

the pre-open call auction. In case equilibrium price is not discovered the price band in the normal trading session 

shall be based on Offer price. 

8) The Marker Maker may also be present in the opening call auction, but there is no obligation on him to do so. 

9) There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully 

from the market ï for instance due to system problems, any other problems. All controllable reasons require prior 

approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of 

the Exchange for deciding controllable and non-controllable reasons would be final. 
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10) The Market Maker(s) shall have the right to terminate said arrangement by giving a One-month notice or on 

mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market 

Maker(s). 

11) In case of termination of the Market Making agreement prior to the completion of the compulsory Market Making 

period, it shall be the responsibility of the Book Running Lead Manager to arrange for another Market Maker in 

replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing 

the existing Market Maker from its duties in order to ensure compliance with the requirements of regulation 261 of 

the SEBI (ICDR) Regulations, 2018. Further our Company and the Book Running Lead Manager reserve the right 

to appoint other Market Makers either as a replacement of the current Market Maker or as an additional Market 

Maker subject to the total number of Designated Market Makers does not exceed five or as specified by the relevant 

laws and regulations applicable at that particular point of time. The Market Making Agreement is available for 

inspection at our registered office from 11.00 a.m. to 5.00 p.m. on working days. 

12) Risk containment measures and monitoring for Market Makers: Emerge Platform of NSE will have all margins 

which are applicable on the Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss 

Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed necessary 

from time-to-time.  

13) Punitive Action in case of default by Market Makers: Emerge Platform of NSE will monitor the obligations on a 

real time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may 

be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a 

particular security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to 

time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market maker issuing 

two-way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in 

market making activities / trading membership. 

14) The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines / 

suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.  

15) Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has 

laid down that for Offer size up to  250 crores, the applicable price bands for the first day shall be: 

16) In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5% 

of the equilibrium price. 

17) In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be 

5% of the Offer price. 

18) Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The 

price band shall be 20% and the market maker spread (difference between the sell and the buy quote) shall be within 

10% or as intimated by Exchange from time to time.  

19) Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for 

market makers during market making process has been made applicable, based on the Offer size and as follows: 

Offer Size 

Buy quote exemption threshold 

(including mandatory initial inventory of 

5% of the Offer Size) 

Re-Entry threshold for buy quote 

(including mandatory initial inventory of 

5% of the Offer Size) 

Up to  20 Crore 25% 24% 

 20 Crore To  50 Crore 20% 19% 

 50 Crore To  80 Crore 15% 14% 

Above 80 Crore 12% 11% 

The Market Making arrangement, trading and other related aspects including all those specified above shall be subject to 

the applicable provisions of law and / or norms issued by SEBI / NSE from time to time. 
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SECTION VI - CAPITAL STRUCTURE  

The Equity Share Capital of our Company, before the offer and after giving effect to the offer, as on the date of filing of 

the Draft Red Herring Prospectus, is set forth below: 

(  In Lakh except per share amount) 

Sr. 

No. 
Particulars 

Aggregate 

Nominal value 

Aggregate value 

at offer price 

1. 
AUTHORIZED SHARE CAPITAL  

2,50,00,000 Equity Shares of face value of  10/- each 

 

2500.00 

 

- 

2. 

ISSUED, SUBSCRIBED AND PAID-UP EQUITY SHARE 

CAPITAL BEFORE THE OFFER  

1,90,00,000 Equity Shares of face value of  10/- each 

 

 

1900.00 

 

 

- 

3. 
PRESENT OFFER IN TERMS OF THE DRAFT RED HERRING 

PROSPECTUS 
  

 

Offer of up to 76,00,000* Equity Shares of  10/- each at a price of  

[ǒ]/- per Equity Share. 
[ǒ] [ǒ] 

Which comprises   

Reservation for Market Maker:  

[ǒ] Equity Shares of  10/- each at an Offer Price of  [ǒ]/- per Equity 

Share reserved as Market Maker Portion 

[ǒ] [ǒ] 

Net Offer to Public:  

[ǒ] Equity Shares of  10/- each at an Offer Price of  [ǒ]/- per Equity 

Share to the Public  

[ǒ] [ǒ] 

Net Offer to Public consists of    

Allocation to Qualified Institutional Buyers:  

Not more than [ǒ] Equity Shares of  10/- each at an Offer Price of  

[ǒ]/- per Equity Share will be available for allocation to Qualified 

Institutional Buyers 

[ǒ] [ǒ] 

Allocation to Non-Institutional Investors:  

At least [ǒ] Equity Shares of  10/- each at an Offer Price of  [ǒ]/- per 

Equity Share will be available for allocation to Non-Institutional 

Investors 

[ǒ] [ǒ] 

Allocation to Retail Individual Investors:  

At least [ǒ] Equity Shares of  10/- each at an Offer Price of  [ǒ]/- per 

Equity Share will be available for allocation to Retail Investors 

[ǒ] [ǒ] 

4. 
PAID UP EQUITY CAPITAL AFTER THE OFFER  

[ǒ] Equity Shares of  10/- each 
[ǒ] - 

5. SECURITIES PREMIUM ACCOUNT  
Before the Offer NIL  

After the Offer [ǒ] 

* Inclusive of up to 16,00,000 Equity Shares of Promoter Selling Shareholder of RNG Finlease Private Limited in Offer for 

Sale. 

The Offer has been authorized by the Board of Directors vide a resolution passed at its meeting held on May 22, 2023 and 

by the shareholders of our Company vide a special resolution passed at the EGM held on May 26, 2023. 

CLASS OF SHARES 

The company has only one class of shares i.e. Equity shares of  10/- each only and all Equity Shares are ranked pari-passu 

in all respect. All Equity Shares issued are fully paid-up as on date of the Draft Red Herring Prospectus. 

Our Company does not have any partly paid-up equity shares as on the date of this Draft Red Herring Prospectus. 

Our Company does not have any outstanding convertible instruments as on the date of the Draft Red Herring Prospectus. 

NOTES TO THE CAPITAL STRUCTURE:  

1. Changes in the Authorized Share Capital of our Company: 
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Since Incorporation of our Company, the authorized equity share capital of our Company has been changed in the manner 

set forth below: 

Sr. 

No. 
Particulars of Increase 

Cumulative 

no. of Equity 

Shares 

Cumulative 

Authorized 

Share Capital  

(  in Lakh)  

Date of Meeting 

Whether 

AGM/ 

EGM 

1.  On incorporation 50000 5.00 N.A. N.A. 

2.  Increase in authorized equity capital 

from  5.00 Lakhs to  500.00 

Lakhs 

5000000 500.00 
November 10, 

2012 
EGM 

3.  Increase in authorized equity capital 

from  500.00 Lakhs to  1100.00 

Lakhs 

11000000 1100.00 
March 14, 2013 

 
EGM 

4.  Increase in authorized equity capital 

from  1100.00 Lakhs to  1500.00 

Lakhs 

15000000 1500.00 

February 22, 

2016 

 

EGM 

5.  Increase in authorized equity capital 

from  1500.00 Lakhs to  1900.00 

Lakhs 

19000000 1900.00 
March 20, 2017 

 
EGM 

6.  Increase in authorized equity capital 

from  1900.00 Lakhs to  2500.00 

Lakhs 

25000000 2500.00 
February 14, 

2023 
EGM 

2. History of Paid-up Share Capital: 

Our existing Paid-up Equity Share Capital has been subscribed and allotted in the manner set forth below: 

Date of 

allotment 

Nature of 

allotment 

No. of 

Equity 

Shares 

allotted 

Face 

value 

(In 

) 

Issue 

price 

(In 

) 

Nature of 

consideration 

Cumulative 

Number of 

Equity 

Shares 

Cumulative 

Paid-up 

share 

Capital 

(  in Lakh)  

Cumulative 

Share 

Premium 

(In  

Lakhs) 

August 29, 

2011 

Subscription 

to 

Memorandum 
(1) 

10000 10 10 Cash 10000 1.00 0.00 

December 

30, 2012 

Further Issue 
(2) 2000000 10 10 Cash 2010000 201.00 0.00 

March 16, 

2013 

Further Issue 
(3) 

2500000 10 10 Cash 4510000 451.00 0.00 

March 31, 

2013 

Further Issue 
(4) 

1500000 10 10 Cash 6010000 601.00 0.00 

July 27, 

2013 

Further Issue 
(5) 

2000000 10 10 Cash 8010000 801.00 0.00 

September 

25, 2013 

Further Issue 
(6) 

2990000 10 10 Cash 11000000 1100.00 0.00 

March 01, 

2016 

Further Issue 
(7) 

4000000 10 10 Cash 15000000 1500.00 0.00 
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March 28, 

2017 

Further Issue 
(8) 

4000000 10 10 Cash 19000000 1900.00 0.00 

(1) The details of allotment of 10000 Fully Paid-up Equity Shares made to the subscribers to the Memorandum of 

Associations are as follows: 

Sr. 

No. 
Name of Allottee 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Amitkumar Hasmukhrai Bhalodi 2500 10 10 

2.  Dakshaben Shaileshbhai Makadia 2500 10 10 

3.  Binaben Sandipbhai Makadia 2500 10 10 

4.  Rajendra Umedlal Mehta 2500 10 10 

Total 10000 10 10 

(2) The details of allotment of 2000000 Equity Shares made on December 30, 2012 by way of Further Issue are as follows: 

Sr. 

No. 
Name of Allottee 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  RNG Finlease Private Limited 2000000 10 10 

Total 2000000 10 10 

(3) The details of allotment of 2500000 Equity Shares made on March 16, 2013 by way of Further Issue are as follows: 

Sr. 

No. 
Name of Allottee 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  RNG Finlease Private Limited 2500000 10 10 

Total 2500000 10 10 

(4) The details of allotment of 1500000 Equity Shares made on March 31, 2013 by way of Further Issue are as follows: 

Sr. 

No. 
Name of Allottee 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  RNG Finlease Private Limited 1500000 10 10 

Total 1500000 10 10 

(5) The details of allotment of 2000000 Equity Shares made on July 27, 2013 by way of Further Issue are as follows: 

Sr. 

No. 
Name of Allottee 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  RNG Finlease Private Limited 2000000 10 10 

Total 2000000 10 10 

(6) The details of allotment of 2990000 Equity Shares made on September 25, 2013 by way of Further Issue are as follows: 

Sr. 

No. 
Name of Allottee 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  RNG Finlease Private Limited 2990000 10 10 

Total 2990000 10 10 

(7) The details of allotment of 4000000 Equity Shares made on March 01, 2016 by way of Further Issue are as follows: 

Sr. 

No. 
Name of Allottee 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  RNG Finlease Private Limited 4000000 10 10 

Total 4000000 10 10 

(8) The details of allotment of 4000000 Equity Shares made on March 28, 2017 by way of Further Issue are as follows: 

Sr. 

No. 
Name of Allottee 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  RNG Finlease Private Limited 4000000 10 10 
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Sr. 

No. 
Name of Allottee 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

Total 4000000 10 10 

3. Our Company has not issued shares for consideration other than cash or out of revaluation of reserves at any point of 

time since Incorporation. 

4. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 230 to 234 of the 

Companies Act, 2013. 

5. Our Company has not revalued its assets since inception and has not issued any Equity Shares (including bonus 

shares) by capitalizing any revaluation reserves.  

6. Our Company has not made allotment at price lower than the Offer Price during past one year from the date of the 

Draft Red Herring Prospectus. 

7. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our 

employees and we do not intend to allot any shares to our employees under Employee Stock Option Scheme / 

Employee Stock Purchase Scheme from the proposed offer. As and when, options are granted to our employees under 

the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee Benefits and 

Sweat Equity) Regulations, 2021.  

8. Our Shareholding Pattern: 

The Shareholding Pattern of our Company before the offer as per Regulation 31 of the SEBI (LODR) Regulations, 2015 is 

given here below: 

Declaration 

Sr. 

No. 
Particular  Yes/No 

Promoters 

and 

Promoters 

Group 

Public 

shareholder 

Non-

Promoters 

ï Non-

Public 

1. 
Whether the Company has issued any partly paid-up 

shares? 
No No No No 

2. 
Whether the Company has issued any Convertible 

Securities? 
No No No No 

3. Whether the Company has issued any Warrants? No No No No 

4. 
Whether the Company has any shares against which 

depository receipts are issued? 
No No No No 

5. Whether the Company has any shares in locked-in?* No No No No 

6. 
Whether any shares held by Promoters are pledge or 

otherwise encumbered? 
No No NA NA 

7. 
Whether company has equity shares with differential 

voting rights? 
No No No No 

8. 
Whether the listed entity has any significant 

beneficial owner? 
Yes Yes NA NA 

* All Pre-IPO Equity Shares of our Company will be locked-in prior to listing of shares on Emerge Platform of NSE.
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(A). TableïI - Summary Statement holding of Equity Shares 
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(A) 

Promoters & 

Promoters 
Group 

7 19000000 0 0 19000000 100.00 19000000 0 19000000 100.00 0 100.00 0 0 0 0 19000000 

(B) Public 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

(C) 
Non-

Promoters- 
Non-Public 

0  0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

(C1) 

Shares 

underlying 
DRs 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

(C2) 
Shares held by 

Employee 

Trusts 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

 Total 7 19000000 0 0 19000000 100.00 19000000 0 19000000 100.00 0 100.00 0 0 0 0 19000000 

Note: 

1. C=C1+C2 

2. Grand Total=A+B+C 
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(B). Table ïI - Statement showing shareholding pattern of the Promoters and Promoters Group 
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(1) Indian                   

(a) 
Individuals/ 

Hindu undivided 

Family 

6 5400000 0 0 5400000 28.42 5400000 0 5400000 28.42 0 28.42 0 0 0 0 5400000 

1 
Amitkumar 

Hasmukhrai 

Bhalodi (P) 

- 1100000 0 0 1100000 5.79 1100000 0 1100000 5.79 0 5.79 1100000 5.79 0 0.00 1100000 

2 
Shaileshkumar 

Vallabhdas 

Makadia (P) 

- 1100000 0 0 1100000 5.79 1100000 0 1100000 5.79 0 5.79 1100000 5.79 0 0.00 1100000 

3 
Krupa 

Chetankumar 

Dethariya (P) 

- 1100000 0 0 1100000 5.79 1100000 0 1100000 5.79 0 5.79 1100000 5.79 0 0.00 1100000 

4 
Radhika 

Amitkumar 

Bhalodi (P) 

- 700000 0 0 700000 3.68 700000 0 700000 3.68 0 3.68 700000 3.68 0 0.00 700000 

5 
Shriyakumari 

Shaileshkumar 

Makadia (P) 

- 700000 0 0 700000 3.68 700000 0 700000 3.68 0 3.68 700000 3.68 0 0.00 700000 

6 
Koosh Chetan 

Dethariya (P) 
- 700000 0 0 700000 3.68 700000 0 700000 3.68 0 3.68 700000 3.68 0 0.00 700000 

(b) 
Central 

Government/ State 

Government(s) 

0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 

0 0 

0 

(c) 
Financial 

Institutions/ Banks 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(d) 
Any Other 

(specify) 
1 13600000 0 0 13600000 71.58 13600000 0 13600000 71.58 0 71.58 13600000 71.58 0 0.00 13600000 

 Body Corporate                  
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1 
RNG Finlease 

Private Limited (P) 
- 13600000 0 0 13600000 71.58 13600000 0 13600000 71.58 0 71.58 13600000 71.58 0 0.00 13600000 

 Sub-Total (A)(1) 7 19000000 0 0 19000000 100.00 19000000 0 19000000 100.00 0 100.00 0 0 0 0 19000000 

(2) Foreign                  

(a) 

Individuals (Non-

Resident 

Individuals/ 

Foreign 

Individuals) 

0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(b) Government 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(c) Institutions 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(d) 
Foreign Portfolio 

Investor 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(e) 
Any Other 

(specify) 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

 Sub-Total (A)(2) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

 

Total 

Shareholding of 

Promoters and 

Promotersô 

Group 

(A)=(A)(1)+(A)(2) 

7 19000000 0 0 19000000 100.00 19000000 0 19000000 100.00 0 100.00 0 0 0 0 19000000 

Details of Shares which remain unclaimed may be given here along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense account, voting rights which are frozen etc.- N.A. 

Note: 

1. PAN of the Shareholders will be provided by our Company to the Stock Exchange but would not be displayed on website of Stock Exchange(s). 

2. The term ñEncumbranceò has the same meaning as assigned under regulation 28(3) of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011. 

3. 
P= Promoters  

PG= Promoterôs Group 
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(C). Table IïI - Statement showing shareholding pattern of the public shareholder 
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of securities (IX) 

No of 

shares 

Underl

ying 

Outstan

ding 

convert

ible 

securiti

es 

(Includi

ng 

Warran

ts) (X) 

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities (as a 

percentage of 

diluted share 

capital) 

(XI)=(VII)+(X) 

as a % of 

(A+B+C2) 

Number of Locked in 

shares (XII) 

Number of 

shares pledged 

or otherwise 

encumbered 

(XIII)  Number of 

equity 

shares held 

in 

dematerial

ized form 

No of Voting (XIV) Rights 

T
o

ta
l 
a

s
 a

 %
 o

f 

(A
+

B
+

C
) 

C
la

s
s
 (

e
g

: 
X

) 

C
la

s
s
 (

e
g

: 
Y

) 

T
o

ta
l 

N
o

. 
(a

) 

A
s
 a

 %
 o

f 
to

ta
l 
s
h
a

re
s
 

h
e

ld
 (

b
) 

N
o

. 
(a

) 

A
s
 a

 %
 o

f 
to

ta
l 
s
h
a

re
s
 

h
e

ld
 (

b
) 

B1 
Institutions  

(Domestic) 
                 

(a) Mutual Funds 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(b) Venture Capital 

Funds 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(c) Alternate Investment 

Funds 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(d) Banks 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(e) Insurance Companies 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(f) Provident Funds/ 

Pension Funds 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(g) Asset reconstruction 

companies 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(h) Sovereign Wealth 

Funds 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(i) NBFCs registered 

with RBI 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(j) Other Financial 

Institutions 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(k) Any Other (specify) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

 Sub Total B1 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

B2 
Institutions  

(Foreign) 
                 

(a) 
Foreign Direct 

Investment 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(b) 
Foreign Venture 

Capital Investors 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(c) 
Sovereign Wealth 

Funds 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(d) 
Foreign Portfolio 

Investors Category I 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(e) 
Foreign Portfolio 

Investors Category II  
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 
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Sr. 

No. 

(I)  

Category of 

shareholder (II) 

Nos. 

Of 

share

holde

rs 

(III)  

No. of fully 

paid-up 

equity 

shares held 

(IV)  

No. Of 

Partly 

paid-

up 

equity 

shares 

held 

(V) 

No. 

Of 

share

s 

unde

rlyin

g 

Depo

sitor

y 

Recei

pts 

(VI)  

Total nos. 

shares 

held 

(VII) = 

(IV)+(V)+ 

(VI)  

Sharehold

ing as a % 

of total 

no. of 

shares 

(calculate

d as per 

SCRR, 

1957) 

(VI II) As 

a % of 

(A+B+C2) 

Number of Voting Rights held in each class 

of securities (IX) 

No of 

shares 

Underl

ying 

Outstan

ding 

convert

ible 

securiti

es 

(Includi

ng 

Warran

ts) (X) 

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities (as a 

percentage of 

diluted share 

capital) 

(XI)=(VII)+(X) 

as a % of 

(A+B+C2) 

Number of Locked in 

shares (XII) 

Number of 

shares pledged 

or otherwise 

encumbered 

(XIII)  Number of 

equity 

shares held 

in 

dematerial

ized form 

No of Voting (XIV) Rights 

T
o

ta
l 
a

s
 a

 %
 o

f 

(A
+

B
+

C
) 

C
la

s
s
 (

e
g

: 
X

) 

C
la

s
s
 (

e
g

: 
Y

) 

T
o

ta
l 

N
o

. 
(a

) 

A
s
 a

 %
 o

f 
to

ta
l 
s
h
a

re
s
 

h
e

ld
 (

b
) 

N
o

. 
(a

) 

A
s
 a

 %
 o

f 
to

ta
l 
s
h
a

re
s
 

h
e

ld
 (

b
) 

(f) 

Overseas 

Depositories (holding 

DRs) (balancing 

figure) 

0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(g) Any Other (specify) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

 Sub Total B2 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

B3 

Central 

Government/ State 

Government(s) 

                 

(a) 
Central Government / 

President of India 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(b) 
State Government / 

Governor 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(c) 

Shareholding by 

Companies or Bodies 

Corporate where 

Central / State 

Government is a 

promoter 

0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

 Sub Total B3 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

B4 Non-Institutions                   

(a) 
Associate Companies 

/ Subsidiaries 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(b) 

Directors and their 

relatives (excluding 

independent directors 

and nominee 

directors) 

0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

(c) 
Key Managerial 

Personnel 
0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 
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Sr. 

No. 

(I)  

Category of 

shareholder (II) 

Nos. 

Of 

share

holde

rs 

(III)  

No. of fully 

paid-up 

equity 

shares held 

(IV)  

No. Of 

Partly 

paid-

up 

equity 

shares 

held 

(V) 

No. 

Of 

share

s 

unde

rlyin

g 

Depo

sitor

y 

Recei

pts 

(VI)  

Total nos. 

shares 

held 

(VII) = 

(IV)+(V)+ 

(VI)  

Sharehold

ing as a % 

of total 

no. of 

shares 

(calculate

d as per 

SCRR, 

1957) 

(VI II) As 

a % of 

(A+B+C2) 

Number of Voting Rights held in each class 

of securities (IX) 

No of 

shares 

Underl

ying 

Outstan

ding 

convert

ible 

securiti

es 

(Includi

ng 

Warran

ts) (X) 

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities (as a 

percentage of 

diluted share 

capital) 

(XI)=(VII)+(X) 

as a % of 

(A+B+C2) 

Number of Locked in 

shares (XII) 

Number of 

shares pledged 

or otherwise 

encumbered 

(XIII)  Number of 

equity 

shares held 

in 

dematerial

ized form 

No of Voting (XIV) Rights 

T
o

ta
l 
a

s
 a

 %
 o

f 

(A
+

B
+

C
) 

C
la

s
s
 (

e
g

: 
X

) 

C
la

s
s
 (

e
g

: 
Y

) 

T
o

ta
l 

N
o

. 
(a

) 

A
s
 a

 %
 o

f 
to

ta
l 
s
h
a

re
s
 

h
e

ld
 (

b
) 

N
o

. 
(a

) 

A
s
 a

 %
 o

f 
to

ta
l 
s
h
a

re
s
 

h
e

ld
 (

b
) 

(d) 

Relatives of 

promoters (other than 

óimmediate relativesô 

of promoters 

disclosed under 

óPromoter and 

Promoter Groupô 

category) 

0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

(e) 

Trusts where any 

person belonging to 

'Promoter and 

Promoter Group' 

category is 'trustee', 

'beneficiary', or 

'author of the trust' 

0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

(f) 

Investor Education 

and Protection Fund 

(IEPF) 

0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

(g) 

Resident Individuals 

holding nominal 

share capital upto  2 

Lakhs 

0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

(h) 

Resident Individuals 

holding share capital 

in excess of  2 

Lakhs 

0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

(i) 
Non Resident Indians 

(NRIs) 
0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

(j) Foreign Nationals 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

(k) Foreign Companies 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

(l) Bodies Corporate 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

(m) Any Other (specify) 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

 HUF 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

 
Non-Resident Indian 

(NRI) 
0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

 LLP 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

 Bodies Corporate 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 
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Sr. 

No. 

(I)  

Category of 

shareholder (II) 

Nos. 

Of 

share

holde

rs 

(III)  

No. of fully 

paid-up 

equity 

shares held 

(IV)  

No. Of 

Partly 

paid-

up 

equity 

shares 

held 

(V) 

No. 

Of 

share

s 

unde

rlyin

g 

Depo

sitor

y 

Recei

pts 

(VI)  

Total nos. 

shares 

held 

(VII) = 

(IV)+(V)+ 

(VI)  

Sharehold

ing as a % 

of total 

no. of 

shares 

(calculate

d as per 

SCRR, 

1957) 

(VI II) As 

a % of 

(A+B+C2) 

Number of Voting Rights held in each class 

of securities (IX) 

No of 

shares 

Underl

ying 

Outstan

ding 

convert

ible 

securiti

es 

(Includi

ng 

Warran

ts) (X) 

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities (as a 

percentage of 

diluted share 

capital) 

(XI)=(VII)+(X) 

as a % of 

(A+B+C2) 

Number of Locked in 

shares (XII) 

Number of 

shares pledged 

or otherwise 

encumbered 

(XIII)  Number of 

equity 

shares held 

in 

dematerial

ized form 

No of Voting (XIV) Rights 

T
o

ta
l 
a

s
 a

 %
 o

f 

(A
+

B
+

C
) 

C
la

s
s
 (

e
g

: 
X

) 

C
la

s
s
 (

e
g

: 
Y

) 

T
o

ta
l 

N
o

. 
(a

) 

A
s
 a

 %
 o

f 
to

ta
l 
s
h
a

re
s
 

h
e

ld
 (

b
) 

N
o

. 
(a

) 

A
s
 a

 %
 o

f 
to

ta
l 
s
h
a

re
s
 

h
e

ld
 (

b
) 

 Clearing Members 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

 Sub Total B4 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

 B=B1+B2+B3+B4 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

Details of the shareholders acting as persons in Concert including their Shareholding (No. and %): 

Details of Shares which remain unclaimed may be given here along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense account, voting rights which are frozen etc. 

Note: 

1. PAN would not be displayed on website of Stock Exchange(s). 

2. The above format needs to disclose name of all holders holding more than 1% of total number of shares 

3. W.r.t. the information pertaining to Depository Receipts, the same may be disclosed in the respective columns to the extent information available 
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(D). Table ïV - Statement showing shareholding pattern of the Non-Promoters- Non Public shareholder 

S
r.

 N
o

. 
(I

) 

C
a

te
g

o
ry

 o
f 

s
h
a

re
h

o
ld

e
r 

(I
I)
 

N
o

s
. 

O
f 

s
h
a

re
h
o

ld
e

rs 

(I
II

)
 

N
o

. 
o

f 
fu

lly
 p

a
id

-u
p
 e

q
u
it
y
 

s
h
a

re
s
 h

e
ld 

(I
V

)
 

N
o

. 
O

f 
P

a
rt

ly
 p

a
id

-u
p
 e

q
u
it
y
 

s
h
a

re
s
 h

e
ld 

(V
) 

N
o

. 
O

f 
s
h
a

re
s
 u

n
d
e

rl
y
in

g
 

D
e

p
o

s
it
o

ry
 R

e
c
e

ip
ts 

(V
I)

 

T
o

ta
l 
n
o

s
. s

h
a

re
s 

h
e

ld
 

(V
II

) 
=

 (
IV

)+
(V

)+
 (

V
I)

 

S
h
a

re
h
o

ld
in

g
 a

s
 a

 %
 o

f 
to

ta
l 
n
o

. 

o
f 

s
h
a

re
s
 (

c
a

lc
u

la
te

d
 a

s
 p

e
r 

S
C

R
R

, 
1

9
5

7
) 

(V
II

I)
 A

s
 a

 %
 o

f 
(A

+
B

+
C

2
)

 Number of Voting Rights held in each class 

of securities (IX) 

N
o

 o
f 

s
h
a

re
s
 U

n
d
e

rl
y
in

g
 

O
u
ts

ta
n
d

in
g

 c
o

n
v
e

rt
ib

le
 

s
e

c
u
ri

ti
e

s 
(I

n
c
lu

d
in

g
 W

a
rr

a
n
ts

) 

(X
) 

Shareholding 

, as a % 

assuming full 

conversion of 

convertible 

securities (as 

a percentage 

of diluted 

share capital) 

(XI)=(VII)+(

X) as a % of 

(A+B+C2) 

Number of Locked in 

shares (XII) 

Number of 

shares pledged 

or otherwise 

encumbered 

(XIII)  

N
u

m
b
e

r 
o

f 
e

q
u
it
y
 s

h
a

re
s
 h

e
ld

 i
n
 

d
e

m
a

te
ri

a
liz

e
d
 f

o
rm

 

No of Voting (XIV) Rights 

T
o

ta
l 
a

s
 a

 %
 o

f 

(A
+

B
+

C
) 

C
la

s
s
 (

e
g

: 
X

) 

C
la

s
s
 (

e
g

: 
Y

) 

T
o

ta
l 

N
o

. 
(a

) 

A
s
 a

 %
 o

f 
to

ta
l 

s
h
a

re
s
 h

e
ld

 (
b
) 

N
o

. 
(a

) 

A
s
 a

 %
 o

f 
to

ta
l 

s
h
a

re
s
 h

e
ld

 (b
) 

(A) 

Custodian/DR Holder 

- Name of DR 

Holders (If 

Available) 

0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

(B) 

Employee Benefit 

Trust (under SEBI 

(Share based 

Employee Benefit) 

Regulations, 2014) 

0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

 

Total Non-

Promoters- Non 

Public Shareholding 

(A)+(B) 

0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0.00 0 0.00 0 

Note: 

1. PAN would not be displayed on website of Stock Exchange(s). 

2. The above format needs to disclose name of all holders holding more than 1% of total number of shares 

3. W.r.t. the information pertaining to Depository Receipts, the same may be disclosed in the respective columns to the extent information available 
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(E). Table V - Statement showing details of significant beneficial owners 

Sr No 

Details of the significant 

beneficial owner (I) 

Details of the registered owner (II) Particulars of the shares in which significant beneficial interest is held by the beneficial owner (III) 

Date of 

creation/acquisition of 

significant beneficial 

interest (IV) 

Name 

 
Nationality  Name Nationality  Shares (%)  Voting Rights (%)  

Rights on Distributable 

(%)  

Shareholding as a % of 

total no. of shares 

(calculated as per SCRR, 

1957) As a % of 

(A+B+C2) 

1.  

Mr. Amitkumar 

Hasmukhrai 

Bhalodi  

Indian 

Aditya Infraproject LLP 

Indian 43.57 43.57 - 43.57 
 

Rohini Suppliers LLP 

Uttam Paper Suppliers LLP 

2.  

Mrs. Krupa 

Chetankumar 

Dethariya 

Indian 

Aditya Infraproject LLP 

Indian 39.59 39.59 - 39.59 
 

Rohini Suppliers LLP 

Uttam Paper Suppliers LLP 
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9. The shareholding pattern of our Promoters and Promoterôs Group and public before and after the offer: 

Sr. 

No. 
Name of shareholders 

Pre offer Post offer 

No. of 

equity 

shares 

As a % of 

Issued 

Capital*  

No. of 

equity 

shares 

As a % of 

Issued 

Capital*  

Promoters 

8.  Mr. Amitkumar Hasmukhrai Bhalodi 1100000 5.79 1100000 [ǒ] 

9.  M/s RNG Finlease Private Limited 13600000 71.58 [ǒ] [ǒ] 

10.  Dr. Shaileshkumar Vallabhdas Makadia 1100000 5.79 1100000 [ǒ] 

11.  Mrs. Krupa Chetankumar Dethariya 1100000 5.79 1100000 [ǒ] 

12.  Mrs. Radhika Amitkumar Bhalodi 700000 3.68 700000 [ǒ] 

13.  Mrs. Shriyakumari Shaileshkumar Makadia 700000 3.68 700000 [ǒ] 

14.  Mr. Koosh Chetan Dethariya 700000 3.68 700000 [ǒ] 

Total ï A 19000000 100.00 19000000 [ǒ] 

Promoterôs Group 

2.  Promoterôs Group 0 0 0 0 

Total ï B 0 0 0 0 

Public 

1 Public 0 0 [ǒ] [ǒ] 

Total-C 0 0 [ǒ] [ǒ] 

Total Promoters and Promoterôs Group (A+B+C) 19000000 100.00 [ǒ] [ǒ] 

10. Details of Major Shareholders: 

(A) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date of the Draft Red 

Herring Prospectus: 

Sr. 

No. 
Name of shareholders No. of Equity Shares held 

% of Pre-offer paid up 

Capital*  

1.  Mr. Amitkumar Hasmukhrai Bhalodi 1100000 5.79 

2.  M/s RNG Finlease Private Limited 13600000 71.58 

3.  Dr. Shaileshkumar Vallabhdas Makadia 1100000 5.79 

4.  Mrs. Krupa Chetankumar Dethariya 1100000 5.79 

5.  Mrs. Radhika Amitkumar Bhalodi 700000 3.68 

6.  Mrs. Shriyakumari Shaileshkumar Makadia 700000 3.68 

7.  Mr. Koosh Chetan Dethariya 700000 3.68 

Total 19000000 100.00 

*Rounded off 

(B) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date ten days prior 

to the date of the Draft Red Herring Prospectus: 

Sr. 

No. 
Name of shareholders No. of Equity Shares held 

% of Pre-offer paid up 

Capital*  

8.  Mr. Amitkumar Hasmukhrai Bhalodi 1100000 5.79 

9.  M/s RNG Finlease Private Limited 13600000 71.58 

10.  Dr. Shaileshkumar Vallabhdas Makadia 1100000 5.79 

11.  Mrs. Krupa Chetankumar Dethariya 1100000 5.79 

12.  Mrs. Radhika Amitkumar Bhalodi 700000 3.68 

13.  Mrs. Shriyakumari Shaileshkumar Makadia 700000 3.68 

14.  Mr. Koosh Chetan Dethariya 700000 3.68 

Total 19000000 100.00 
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*Rounded off 

(C) List  of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on One year prior to the 

date of the Draft Red Herring Prospectus: 

Sr. No. Name of shareholders No. of Equity Shares held 
% of then existing paid 

up capital*  

1.  Mr. Amitkumar Hasmukhrai Bhalodi$ 10000 0.05 

2.  M/s RNG Finlease Private Limited 18990000 99.95 

Total 19000000 100.00 

$Mr. Amitkumar Hasmukhrai Bhalodi is a nominee on behalf on M/s. RNG Finlease Private Limited 

*Rounded off 

(D) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on Two years prior to 

the date of the Draft Red Herring Prospectus:  

Sr. No. Name of shareholders No. of Equity Shares held 
% of then existing paid 

up capital*  

1.  Mr. Amitkumar Hasmukhrai Bhalodi 5000 0.03 

2.  Mr. Nirmalkumar Karsandas Sutaria 5000 0.03 

3.  M/s RNG Finlease Private Limited 18990000 99.95 

Total 19000000 100.00 

* Rounded off 

11. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, and right 

issue or in any other manner during the period commencing from the date of the Draft Red Herring Prospectus until 

the Equity Shares of our Company have been listed or refund of application monies in pursuance of the Draft Red 

Herring Prospectus.  

As on the date of filing the Draft Red Herring Prospectus, our Company does not have any such plan for altering the capital 

structure by way of split or consolidation of the denomination of the shares, or issue of specified securities on a preferential 

basis or issue of bonus or rights or further public issue of specified securities or qualified institutions placement. Further, 

our Company may alter its capital structure by way of split / consolidation of the denomination of Equity Shares or issue 

of equity shares on a preferential basis or issue of bonus or rights or further public issue of equity shares or qualified 

institutions placement, within a period of six months from the date of opening of the present issue to finance an acquisition, 

merger or joint venture or for regulatory compliance or such other scheme of arrangement or for any other purpose, as the 

Board of Directors may deem fit, if an opportunity of such nature is determined by the Board of Directors to be in the 

interest of our Company. 

12. Shareholding of the Promoters of our Company: 

As on the date of the Draft Red Herring Prospectus, our Promoters Mr. Amitkumar Hasmukhrai Bhalodi, M/s RNG Finlease 

Private Limited, Dr. Shaileshkumar Vallabhdas Makadia, Mrs. Krupa Chetankumar Dethariya, Mrs. Radhika Amitkumar 

Bhalodi, Mrs. Shriyakumari Shaileshkumar Makadia, and Mr. Koosh Chetan Dethariya holds total 19000000 Equity Shares 

representing 100.00% of the pre-issue paid up equity share capital of our Company. The build-up of equity shareholding 

of Promoters of our Company is as follows: 

Mr. Amitkumar Hasmukhrai Bhalodi  

Date of 

Allotment / 

Transfer 

Nature of 

Issue 

Allotment / 

Transfer 

Number 

of 

Equity 

shares 

Cumulative 

No. of 

Equity 

Shares 

Face 

Value 

(in ) 

per 

share 

Issue/ 

Transfer 

Price (in 

) per 

share 

Total 

Consideration 

Paid (in ) 

% of 

Pre 

offer 

Capital 

% of 

post 

offer 

Capital 

August 29, 

2011 

Subscription 

to 

Memorandum 

of 

Association 

2500 2500 10 10 25,000 0.01% [ǒ] 

January 01, 

2017 

Transfer from 

Mr. Rajendra 
2500 5000 10 10 25,000 0.01% [ǒ] 
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Mr. Amitkumar Hasmukhrai Bhalodi  

Date of 

Allotment / 

Transfer 

Nature of 

Issue 

Allotment / 

Transfer 

Number 

of 

Equity 

shares 

Cumulative 

No. of 

Equity 

Shares 

Face 

Value 

(in ) 

per 

share 

Issue/ 

Transfer 

Price (in 

) per 

share 

Total 

Consideration 

Paid (in ) 

% of 

Pre 

offer 

Capital 

% of 

post 

offer 

Capital 

Umedlal 

Mehta 

March 29, 

2022 

Transfer to 

RNG 

Finlease 

Private 

Limited 

(5000) 0 10 10 (50,000) (0.03%) [ǒ] 

December 

22, 2022 

Transfer from 

RNG 

Finlease 

Private 

Limited 

1100000 1100000 10 10.5 1,15,50,000 5.79% [ǒ] 

Total 1100000   1,15,50,000 5.79% [ǒ] 
 

RNG Finlease Private Limited 

Date of 

Allotment / 

Transfer 

Nature of 

Issue 

Allotment / 

Transfer 

Number 

of Equity 

shares 

Cumulative 

No. of 

Equity 

Shares 

Face 

Value 

(in ) 

per 

share 

Issue/ 

Transfer 

Price (in 

) per 

share 

Total 

Consideration 

Paid (in ) 

% of 

Pre 

offer 

Capital 

% of 

post 

offer 

Capital 

December 

30, 2012 
Further Issue 2000000 2000000 10 10 20000000 10.53% [ǒ] 

March 16, 

2013 
Further Issue 2500000 4500000 10 10 25000000 13.16% [ǒ] 

March 31, 

2013 
Further Issue 1500000 6000000 10 10 15000000 7.89% [ǒ] 

July 27, 

2017 
Further Issue 2000000 8000000 10 10 20000000 10.53% [ǒ] 

September 

25, 2013 
Further Issue 2990000 10990000 10 10 29900000 15.74% [ǒ] 

March 01, 

2016 
Further Issue 4000000 14990000 10 10 40000000 21.05% [ǒ] 

March 28, 

2017 
Further Issue 4000000 18990000 10 10 40000000 21.05% [ǒ] 

March 29, 

2022 

Transfer from 

Mr. 

Amitkumar 

Hasmukhrai 

Bhalodi  

5000 18995000 10 10 50000 0.03% [ǒ] 

March 29, 

2022 

Transfer from 

Mr. 

Nirmalkumar 

Karsandas 

Sutaria 

5000 19000000 10 10 50000 0.03% [ǒ] 

December 

22, 2022 

Transfer to 

Mr. 

Amitkumar 

Hasmukhrai 

Bhalodi 

(1100000) 17900000 10 10.5 (11550000) (5.79%) [ǒ] 

December 

22, 2022 
Transfer to 

Dr. 
(1100000) 15700000 10 10.5 (11550000) (5.79%) [ǒ] 
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RNG Finlease Private Limited 

Date of 

Allotment / 

Transfer 

Nature of 

Issue 

Allotment / 

Transfer 

Number 

of Equity 

shares 

Cumulative 

No. of 

Equity 

Shares 

Face 

Value 

(in ) 

per 

share 

Issue/ 

Transfer 

Price (in 

) per 

share 

Total 

Consideration 

Paid (in ) 

% of 

Pre 

offer 

Capital 

% of 

post 

offer 

Capital 

Shaileshkumar 

Vallabhdas 

Makadia 

December 

22, 2022 

Transfer to 

Mrs. Krupa 

Chetankumar 

Dethariya 

(1100000) 16800000 10 10.5 (11550000) (5.79%) [ǒ] 

December 

22, 2022 

Transfer to 

Mrs. Radhika 

Amitkumar 

Bhalodi 

(700000) 15000000 10 10.5 (7350000) (3.68%) [ǒ] 

December 

22, 2022 

Transfer to 

Mrs. 

Shriyakumari 

Shaileshkumar 

Makadia 

(700000) 14300000 10 10.5 (7350000) (3.68%) [ǒ] 

December 

22, 2022 

Transfer to 

Mr. Koosh 

Chetan 

Dethariya 

(700000) 13600000 10 10.5 (7350000) (3.68%) [ǒ] 

Total 13600000   13,33,00,000 71.58% [ǒ] 
 

Dr. Shaileshkumar Vallabhdas Makadia 

Date of 

Allotment 

/ 

Transfer 

Nature of Issue 

Allotment / 

Transfer 

Number 

of 

Equity 

shares 

Cumulative 

No. of 

Equity 

Shares 

Face 

Value 

(in ) 

per 

share 

Issue/ 

Transfer 

Price (in 

) per 

share 

Total 

Consideration 

Paid (in ) 

% of 

Pre 

offer 

Capital 

% of 

post 

offer 

Capital 

September 

30, 2016 

Transfer from 

Mrs. Dakshaben 

Shaileshbhai 

Makadia 

2500 2500 10 Gift 0 0.01% [ǒ] 

September 

30, 2016 

Transfer from 

Mrs. Binaben 

Sandeepbhai 

Makadia 

2500 5000 10 Gift 0 0.01% [ǒ] 

April 05, 

2019 

Transfer to Mr. 

Nirmalkumar 

Karsandas Sutaria 

-5000 0 10 10 (50,000) (0.03%) [ǒ] 

December 

22, 2022 

Tranfer from 

RNG Finlease 

Private Limited 

1100000 1100000 10 10.5 1,15,50,000 5.79% [ǒ] 

Total 1100000   1,15,00,000 5.79% [ǒ] 
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Mrs. Krupa Chetankumar Dethariya  

Date of 

Allotment / 

Transfer 

Nature of 

Issue 

Allotment 

/ 

Transfer 

Number 

of 

Equity 

shares 

Cumulative 

No. of 

Equity 

Shares 

Face 

Value 

(in ) 

per 

share 

Issue/ 

Transfer 

Price (in 

) per 

share 

Total 

Consideration 

Paid (in ) 

% of Pre 

offer 

Capital 

% of 

post 

offer 

Capital 

December 22, 

2022 

Tranfer 

from 

RNG 

Finlease 

Private 

Limited 

1100000 1100000 10 10.5 1,15,50,000 5.79% [ǒ] 

Total 1100000   1,15,50,000 5.79% [ǒ] 
 

Mrs. Radhika Amitkumar Bhalodi  

Date of 

Allotment / 

Transfer 

Nature of 

Issue 

Allotment 

/ 

Transfer 

Number 

of 

Equity 

shares 

Cumulative 

No. of 

Equity 

Shares 

Face 

Value 

(in ) 

per 

share 

Issue/ 

Transfer 

Price (in 

) per 

share 

Total 

Consideration 

Paid (in ) 

% of Pre 

offer 

Capital 

% of 

post 

offer 

Capital 

December 22, 

2022 

Tranfer 

from 

RNG 

Finlease 

Private 

Limited 

700000 700000 10 10.5 73,50,000 3.68% [ǒ] 

Total 700000   73,50,000 3.68% [ǒ] 
 

Mrs. Shriyakumari Shaileshkumar Makadia 

Date of 

Allotment 

/ Transfer 

Nature of 

Issue 

Allotment 

/ Transfer 

Number 

of 

Equity 

shares 

Cumulative 

No. of 

Equity 

Shares 

Face 

Value 

(in ) 

per 

share 

Issue/ 

Transfer 

Price (in 

) per 

share 

Total 

Consideration 

Paid (in ) 

% of 

Pre 

offer 

Capital 

% of 

post 

offer 

Capital 

December 

22, 2022 

Tranfer 

from RNG 

Finlease 

Private 

Limited 

700000 700000 10 10.5 73,50,000 3.68% [ǒ] 

Total 700000   73,50,000 3.68% [ǒ] 
         

Mr. Koosh Chetan Dethariya 

Date of 

Allotment / 

Transfer 

Nature of 

Issue 

Allotment 

/ 

Transfer 

Number 

of 

Equity 

shares 

Cumulative 

No. of 

Equity 

Shares 

Face 

Value 

(in ) 

per 

share 

Issue/ 

Transfer 

Price (in 

) per 

share 

Total 

Consideration 

Paid (in ) 

% of Pre 

offer 

Capital 

% of 

post 

offer 

Capital 

December 22, 

2022 

Tranfer 

from 

RNG 

Finlease 

Private 

Limited 

700000 700000 10 10.5 73,50,000 3.68% [ǒ] 

Total 700000   73,50,000 3.68% [ǒ] 

13. The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table below: 
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 Sr. No. Name of Promoters 
No. of Equity 

Shares held 

Average Cost of Acquisition per 

equity share (in ) * 

1.  Mr. Amitkumar Hasmukhrai Bhalodi 1100000 10.50 

2.  M/s RNG Finlease Private Limited 13600000 9.80 

3.  Dr. Shaileshkumar Vallabhdas Makadia 1100000 10.50 

4.  Mrs. Krupa Chetankumar Dethariya 1100000 10.50 

5.  Mrs. Radhika Amitkumar Bhalodi 700000 10.50 

6.  Mrs. Shriyakumari Shaileshkumar 

Makadia 
700000 10.50 

7.  Mr. Koosh Chetan Dethariya 700000 10.50 

*The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount 

paid by them to acquire Shares and Shares allotted to them and as reduced by amount received on sell of shares i.e. net of 

sale consideration is divided by net quantity of shares acquired. 

14. We have 07 (Seven) shareholders as on the date of filing of the Draft Red Herring Prospectus. 

15. As on the date of the Draft Red Herring Prospectus, our Promoters and Promotersô Group hold total 19000000 Equity 

Shares representing 100.00 % of the pre-offer paid up share capital of our Company. 

16. The members of the Promoterôs Group, our directors and the relatives of our directors have not financed the purchase 

by any other person of securities of our Company, other than in the normal course of the business of the financing 

entity, during the six months immediately preceding the date of filing the Draft Red Herring Prospectus. 

17. Details of Promoterôs Contribution locked in for three years: 

Our Promoters have given written consent to include [ǒ] Equity Shares subscribed and held by them as a part of Minimum 

Promoterôs Contribution constituting [ǒ] of the post offer Paid-up Equity Shares Capital of our Company (ñMinimum 

Promoterôs contributionò) in terms of Sub-Regulation (1) of Regulation 236 of the SEBI (ICDR) Regulations, 2018 and 

have agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Minimum Promoterôs Contribution, 

and to be marked Minimum Promoterôs Contribution as locked-in.  

In terms of clause (a) of Regulation 238 of the SEBI (ICDR) Regulations, 2018, Minimum Promoterôs Contribution as 

mentioned above shall be locked-in for a period of three years from the date of commencement of commercial production 

or date of allotment in the Initial Public Offer, whichever is later.  

Explanation: The expression "date of commencement of commercialò production" means the last date of the month in 

which commercial production of the project in respect of which the funds raised are proposed to be utilized as stated in 

the offer document, is expected to commence.  

In our case, the company is going to utilize proceeds of offer towards existing projects of the company. Therefore, Minimum 

Promoterôs Contribution shall be locked in for a period of 3 years from date of allotment in Initial Public Offer. 

We further confirm that Minimum Promoterôs Contribution of [ǒ] of the post offer Paid-up Equity Shares Capital does not 

include any contribution from Alternative Investment Fund. 

The Minimum Promoterôs Contribution has been brought into to the extent of not less than the 20.00% of the Post offer 

Capital and has been contributed by the persons defined as Promoter under the SEBI (ICDR) Regulations, 2018.  

The lock-in of the Minimum Promoterôs Contribution will be created as per applicable regulations and procedure and 

details of the same shall also be provided to the Stock Exchange before listing of the Equity Shares. 

The details of Minimum Promoterôs Contribution are as follows: 

[ǒ] 

* The Source of Contribution as certified by S K Kesariya & Co., Chartered Accountants, vide their certificate dated June 

27, 2023 vide UDIN: 23184688BGTXFU2963. 

All the Equity Shares held by the Promoters / members of the Promoterôs Group are in already dematerialized as on date 

of this Draft Red Herring Prospectus.  

In terms of Regulation 237 of the SEBI (ICDR) Regulations, 2018, we confirm that the Minimum Promoterôs Contribution 

of [ǒ] % of the Post Offer Capital of our Company as mentioned above does not consist of; 

ü Equity Shares acquired during the preceding three years for; 
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¶ consideration other than cash and revaluation of assets or capitalization of intangible assets is involved in such 

transaction; 

¶ resulting from a bonus issue by utilization of revaluation reserves or unrealized profits of the company or from 

bonus issue against equity shares which are ineligible for minimum Promoterôs contribution; 

ü The Equity Shares held by the Promoters and offered for Minimum Promoterôs contribution which are subject to any 
pledge with any creditor;  

ü Equity Shares acquired by Promoters during the preceding one year at a price lower than the price at which equity 

shares are being offered to public in the Initial Public offer; 

ü As per Regulation 237 (1) if the Shares are issued to the Promoters during the preceding One Year at a price less than 

the Price at which specified securities are being offer to the public in initial public offer is ineligible for minimum ôs 

contribution. 

ü However as I clause (c) of sub regulation (1) of Regulation 237 of SEBI (ICDR), 2018 specified securities allotted to 

Promoters during the preceding one year at a price less than the offer price, against funds brought in by them during 

that period, in case of an issuer formed by conversion of one or more partnership firms, where the partners of the 

erstwhile partnership firms are the Promoters of the issuer and there is no change in the management:- Not Applicable 

Provided that specified securities, allotted to promoters against capital existing in such firms for a period of more than 

one year on a continuous basis, shall be eligible: - Not Applicable 

18. Lock in of Equity Shares held by Promoters in excess of Minimum Promoterôs contribution: 

In addition to Minimum Promoterôs Contribution which shall be locked-in for three years, the balance [ǒ] Equity Shares 

held by Promoters shall be locked in for a period of one year from the date of allotment in the Initial Public Offer as 

provided in clause (b) of Regulation 238 of the SEBI (ICDR) Regulations, 2018.  

19. Lock in of Equity Shares held by Persons other than the Promoters: 

In terms of Regulation 239 of the SEBI (ICDR) Regulations, 2018, the entire pre-offer capital held by the Persons other 

than the Promoters shall be locked in for a period of one year from the date of allotment in the Initial Public Offer. 

Accordingly, [ǒ] Equity shares held by the Persons other than Promoters shall be locked in for a period of one year from 

the date of allotment in the Initial Public Offer. 

20. Inscription or recording of non-transferability:  

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity Shares 

which are subject to lock in shall contain the inscription ñNon-Transferableò and specify the lock-in period and in case 

such equity shares are dematerialized, the Company shall ensure that the lock-in is recorded by the Depository. 

21. Pledge of Locked in Equity Shares: 

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the Equity Shares held by our Promoters and locked in 

may be pledged as a collateral security for a loan granted by a scheduled commercial bank or public financial institution 

or a systemically important non-banking finance company or housing finance company, subject to following: 

ü In case of Minimum Promoterôs Contribution, the loan has been granted to the issuer company or its subsidiary (ies) 

for the purpose of financing one or more of the Objects of the Offer and pledge of equity shares is one of the terms of 

sanction of the loan. 

ü In case of Equity Shares held by Promoters in excess of Minimum Promoterôs contribution, the pledge of equity shares 

is one of the terms of sanction of the loan. 

However, lock in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible to transfer 

the equity shares till the lock in period stipulated has expired. 

22. Transferability of Locked in Equity Shares: 

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and Exchange 

Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable;  

ü The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018 

may be transferred to another Promoters or any person of the Promoterôs Group or to a new promoter(s) or persons in 

control of our Company, subject to continuation of lock-in for the remaining period with transferee and such transferee 

shall not be eligible to transfer them till the lock-in period stipulated has expired.  
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ü The equity shares held by persons other than Promoters and locked in as per Regulation 239 of the SEBI (ICDR) 

Regulations, 2018 may be transferred to any other person (including Promoters and Promoterôs Group) holding the 

equity shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation of 

lock-in for the remaining period with transferee and such transferee shall not be eligible to transfer them till the lock-

in period stipulated has expired. 

23. Our Company, our Directors and the BRLM to this Offer have not entered into any buy-back or similar arrangements 

with any person for purchase of our Equity Shares issued by our Company.  

24. As on date of the Draft Red Herring Prospectus, there are no partly paid-up shares and all the Equity Shares of our 

Company are fully paid up. Further, since the entire money in respect of the Offer is being called on application, all 

the successful applicants will be offered fully paid-up equity shares. 

25. Neither the Book Running Lead Manager, nor their associates hold any Equity Shares of our Company as on the date 

of the Draft Red Herring Prospectus.  

26. Our Company has not made any public offer since its incorporation. 

27. There are no safety net arrangements for this public offer. 

28. As on the date of filing of the Draft Red Herring Prospectus, there are no outstanding warrants, options or rights to 

convert debentures, loans or other financial instruments into our Equity Shares.  

29. As per RBI regulations, OCBs are not allowed to participate in this offer. 

30. Our Company has not raised any bridge loan against the proceeds of this Offer. However, depending on business 

requirements, we may consider raising bridge financing facilities, pending receipt of the Net Proceeds. 

31. There are no Equity Shares against which depository receipts have been issued.  

32. As on date of the Draft Red Herring Prospectus, other than the Equity Shares, there are is no other class of securities 

offered by our Company.  

33. Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless 

otherwise permitted by law.  

34. An Applicant cannot make an application for more than the number of Equity Shares being issued through this Offer, 

subject to the maximum limit of investment prescribed under relevant laws applicable to each category of investors. 

35. Since present offer is a Book Built offer, the allocation in the net offer to the public category in terms of Regulation 

253(1) of the SEBI (ICDR) (Amendment) Regulations, 2018 shall be made as follows: 

(a). not less than thirty-five per cent to Retail Individual Investors.  

(b). not less than fifteen per cent to Non-Institutional Investors.  

(c). not more than fifty per cent to Qualified Institutional Buyers, five per cent of which shall be allocated to mutual 

funds. 

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to 

applicants in any other category. 

Provided further that in addition to five per cent allocation available in terms of clause (c), mutual funds shall be 

eligible for allocation under the balance available for qualified institutional buyers. 

36. No incentive, whether direct or indirect, in any manner, whether in cash or kind or services or otherwise shall be 

offered by any person connected with the distribution of the offer to any person for making an application in the Initial 

Public Offer, except for fees or commission for services rendered in relation to the offer. 

37. Our Promoters and the members of our Promoterôs Group will not participate in this offer. 

38. Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoterôs Group between 
the date of filing the Draft Red Herring Prospectus and the offer Closing Date shall be reported to the Stock Exchanges 

within twenty-four hours of such transaction. 

39. Except as stated below, none of our other Directors or Key Managerial Personnel holds Equity Shares in our 

Company. 
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Sr. 

No. 
Name Designation 

No. of 

Equity 

Shares held 

% of Pre-

offer Equity 

Share 

Capital 

% of Post 

offer Equity 

Share 

Capital 

1.  
Mr. Amitkumar Hasmukhrai 

Bhalodi 

Managing Director cum 

CFO 
1100000 5.79 [ǒ] 

2.  
Dr. Shaileshkumar Vallabhdas 

Makadia 

Chairman and Non-

Executive Director 
1100000 5.79 [ǒ] 

3.  
Mr. Nirmalkumar Karshandas 

Sutaria 
Whole Time Director - - - 

4.  
Mrs. Krupa Chetankumar 

Dethariya 
Non-Executive Director 1100000 3.68 [ǒ] 

5.  Mr. Narendra Kantilal Patel Independent Director - - - 

6.  
Mr. Shaileshbhai Durlabhjibhai 

Sagpariya 
Independent Director - - - 

7.  Mr. Parashar Kishorbhai Vyas Independent Director - - - 

8.  Mr. Sagar D Siyani 
Company Secretary and 

Compliance Officer 
- - - 
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SECTION VII ï PARTICULARS OF THE OFFER 

OBJECTS OF THE OFFER 

The Offer comprises the Fresh Issue and the Offer for Sale. While the Offer for Sale comprises upto 1600000 Fully Paid 

Equity Shares of  10/- each, the Fresh Issue component comprises upto 6000000 Fully Paid Equity Shares of  10/- each 

for offer price of  [ǒ]. 

OFFER FOR SALE 

The proceeds from the Offer for Sale will be received by the Promoter Selling Shareholder. Our Company will not receive 

any proceeds from the Offer for Sale and the proceeds received from the Offer for Sale will not form part of the Issue 

Proceeds (Offer Proceeds as reduced by Offer for Sale Proceeds). The Promoter Selling Shareholder will be entitled to the 

proceeds from the Offer for Sale, net of its portion of the Offer related expenses and relevant taxes thereon. The Offer 

Expenses are to be shared between company and Promoter Selling Shareholder in the ratio of amount to be received by 

them from IPO. For further details of the Offer for Sale, see ñThe Offerò on page 15. 

FRESH ISSUE 

The Issue Proceeds from the Fresh Issue will be utilized towards the following objects: 

1. Setting up of new Manufacturing Unit at Maharashtra 

2. To Meet Working Capital Requirements 

3. General Corporate Purpose 

4. To meet Public Issue Expenses  

(Collectively referred as the ñobjectsò) 

We believe that listing will enhance our corporate image and visibility of brand name of our Company. We also believe 

that our Company will receive the benefits from listing of Equity Shares on the Emerge Platform of NSE. It will also 

provide liquidity to the existing shareholders and will also create a public trading market for the Equity Shares of our 

Company.  

Our Company is engaged in the business of waste tyres recycling. Our manufacturing plant operates on continuous 

pyrolysis process. It is an uninterrupted working method with continuous feeding and discharging system controlled by the 

program logic controller system. The process is fully automatic and requires almost no human intervention. Following 

continuous pyrolysis, we process the end-of-life tyres (ELTs) pieces to produce energy components and raw materials. Our 

major products are Recovered Carbon Black (rCB) and Steel Wires under Raw Material Category, Fuel Oil and Synthesis 

Gas under Energy components category. In order to utilise the energy in efficient manner, we utilise said synthesis gas, 

produced as by product of the pyrolysis process, for also manufacturing sodium silicate commonly known as raw glass. 

The objects clause of our Memorandum enables our Company to undertake its existing activities and these activities which 

have been carried out until now by our Company are valid in terms of the objects clause of our Memorandum of 

Association. 

REQUIREMENTS OF FUNDS 

The Issue Proceeds, after deducting Issue related expenses, are estimated to be  [ǒ] Lakhs (the ñNet Issue Proceedsò). 

The following table summarizes the requirement of funds: 

Particulars 
Amount 

(  in) Lakhs 

Issue Proceeds [ǒ] 

Less: Public Issue Related Expenses [ǒ] 

Net Issue Proceeds [ǒ] 

UTILIZATION OF NET ISSUE PROCEEDS  

Cost of Project 

Sr. 

No. 
Particulars Amount (  in) Lakhs 

1.  Setting up of new Manufacturing Unit at Maharashtra 4,041.18 
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Sr. 

No. 
Particulars Amount (  in) Lakhs 

2.  To Meet Working Capital Requirements 4,053.18 

3.  General Corporate Purpose [ǒ] 

Net Issue Proceeds [ǒ] 

# BREAK UP OF THE NEW MANUFACTURING UNIT AT DHULE, MAHARASHTRA:  

Sr. No. Particulars 
Amount 

(  in) Lakhs 

1 Acquisition of Land 258.05 

2 Construction of Shed 495.10 

3 Purchase of Machineries 3,138.03 

4 Contingencies (3%-4%) of total project cost other than Working Capital 150.00 

Total 4,041.18 

MEANS OF FINANCE  

We intend to finance our Objects of the Issue through Issue Proceeds which are as follows: 

Sr. 

No. 
Particulars 

Amount 

Required 

(  in Lakhs) 

From IPO 

Proceeds 

Internal  

Accruals/Equity/Reserves 

Balance from 

Long/Short 

Term 

Borrowing 

1.  Acquisition of Land 258.05 0.00 258.05 0.0.0 

2.  Construction of Shed 495.10 495.10 0.00 0.00 

3.  Purchase of Machineries 3,138.03 1,138.03 600.00 1400.00* 

4.  

Contingencies (3%-4%) of 

total project cost other than 

Working Capital 

150.00 150.00 0.00 0.00 

5.  
To Meet Working Capital 

Requirements 
4,053.18 1,653.90 1,399.28 1,000.00 

6.  General Corporate Purpose [ǒ] [ǒ] 0.00 0.00 

7.  Public Issue Expenses  [ǒ] [ǒ] 0.00 0.00 

Total [ǒ] [ǒ] 2,257.33 2,400.00 

* Our company has received the Expression of Interest from Central Bank of India vide letter dated June 23, 2023 for loan 

amount of Rs. 1400.00 Lakhs term loan for the proposed project of our company. 

Accordingly, we confirm that we are in compliance with the requirement to make the firm arrangement of finance under 

Regulation 230(1) (e) of the SEBI ICDR Regulations and Clause 9 (C) of Part A of Schedule VI of the SEBI ICDR 

Regulations (which requires firm arrangements of finance through verifiable means for 75% of the stated means of finance, 

excluding the Issue Proceeds and existing identifiable internal accruals). 

The fund requirement and deployment are based on internal management estimates and have not been appraised by any 

bank or financial institution. These are based on current conditions and are subject to change in the light of changes in 

Internal / external circumstances or costs or other financial conditions and other factors. In case of any increase in the actual 

utilization of funds earmarked for the Objects, such additional funds for a particular activity will be met by way of means 

available to our Company, including from internal accruals. If the actual utilization towards any of the Objects is lower 

than the proposed deployment such balance will be used for future growth opportunities including funding existing objects, 

if required. In case of delays in raising funds from the Issue, our Company may deploy certain amounts towards any of the 

above-mentioned Objects through a combination of Internal Accruals or Unsecured Loans (Bridge Financing) and in such 

case the Funds raised shall be utilized towards repayment of such Unsecured Loans or recouping of Internal Accruals. 

However, we confirm that no bridge financing has been availed as on date, which is subject to being repaid from the Issue 

Proceeds. 

We further confirm that no part proceed of the Issue shall be utilized for repayment of any Part of unsecured loan 

outstanding as on date of Draft Red Herring Prospectus. As we operate in competitive environment, our Company may 

have to revise its business plan from time to time and consequently our fund requirements may also change. Our Companyôs 

historical expenditure may not be reflective of our future expenditure plans. Our Company may have to revise its estimated 
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costs, fund allocation and fund requirements owing to various factors such as economic and business conditions, increased 

competition and other external factors which may not be within the control of our management. This may entail 

rescheduling or revising the planned expenditure and funding requirements, including the expenditure for a particular 

purpose at the discretion of the Companyôs management.  

For further details on the risks involved in our business plans and executing our business strategies, please see the Section 

titled ñRisk Factorsò beginning on page no. 2 of this Draft Red Herring Prospectus. 

DETAILS OF USE OF ISSUE PROCEDS 

1. SETTING UP OF NEW MANUFACTURING UNIT AT MAHARASHTRA : 

At present, manufacturing facility of our company is located in Bhilwara, Rajasthan having installed capacity of 24000 

MT per annum for Tire Processing and 12000 MT per annum for Sodium Silicate Production respectively. Our company 

is planning for expansion of Manufacturing Facility at Dhule District in the state of Maharashtra. For details related to 

existing business facility please refer to chapter titled as ñOur Businessò on page 85 of this Draft Red Herring Prospectus. 

Product to be manufactured at new manufacturing facility will be same as our existing manufacturing facility. 

For setting up new manufacturing plant at Dhule District in the state of Maharashtra, our company has estimated total project 

cost (other than working capital) of  4,041.18 Lakhs. 

# BREAK UP OF THE NEW MANUFACTURING UNIT AT DHULE, MAHARASHTRA:  

Sr. 

No. 
Particulars 

Amount 

(  in) Lakhs 

1.  Acquisition of Land 258.05 

2.  Construction of Shed 495.10 

3.  Purchase of Machineries 3,138.03 

4.  Contingencies (3%-4%) of total project cost other than Working Capital 150.00 

Total 4,041.18 

A. ACQUISITION OF LAND:  

Our Company has acquired land for setting up its new manufacturing plant at Dhule, Maharashtra. The total area of the 

land acquired is 31,454.93 Sqr Mtrs. The land acquired is a Non-agricultural Land for Industrial Purpose situated at Tukdi 

District, Dhule pot, Survey no. 220/1. As on the Date of this Draft Red Herring Prospectus our company has already 

incurred  258.05 lakhs as the total cost of land which includes the Registration charges, change in land usage charges and 

other miscellaneous charges. The acquired land is free from all encumbrances and will have clear title in the name of our 

company. Our company has paid amount for acquisition of land out of its internal accruals and no amount for acquisitions 

for internal accruals will be re-couped out of net issue proceeds. 

Additional Information  

Particulars 

Name of Seller 
Mr. Kishor Madanlal Kothari on behalf of Niki 

Hydrocabons LLP (LLPIN- ABZ-2602) 

Relation Ship of seller with our company, our Promoter 

and Directors 
NIL  

Cost of Acquisition 
 258.05 Lakhs including stamp duty, registration charges 

and legal fes etcé 

Encumbrances Free from all charges, Encumbrances 

Whether registered in the name of Company Land has been registered in the name of our company 

Approvals 
Our company has received all the approvals related to 

land acquired. 

B. CONSTRUCTION OF SHED: 

The overall cost of building and civil works to construct the factory shed of new manufacturing unit at Dhule District in 

the State of Maharashtra is estimated to be  495.10 Lakhs.  

Following are the details of estimation of Construction of Shed and Civil work is provided as below; 
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Sr 

No 

Construction 

Details 

Type of 

Construction 

Width 

(In m) 

Length 

(In m) 

Height 

(In m) 

Area 

(In 

Sqm) 

Rate 

(In ) 
Unit  

Cost 

 (In  

Lakhs) 

1.     
Storage Shed 

Ground Floor 

RCC & Steel 

Frame 

Structure 

Covered with 

Roofing 

Sheet 

14.75 25.12 19 370.52 10600 Sqm 39.28 

2.     
Packaging Shed 

Ground Floor 

RCC & Steel 

Frame 

Structure 

Covered with 

Roofing 

Sheet 

45.13 25.12 13 1133.67 7500 Sqm 85.02 

3.     
Storage Shed 

Ground Floor 

RCC & Steel 

Frame 

Structure 

Covered with 

Roofing 

Sheet 

15.12 25.12 10 379.81 6500 Sqm 24.69 

4.     
Storage Shed 

Ground Floor 

RCC & Steel 

Frame 

Structure 

Covered with 

Roofing 

Sheet 

37.5 42.64 10 1599 6500 Sqm 103.94 

5.     
Storage Shed 

Ground Floor 

RCC & Steel 

Frame 

Structure 

Covered with 

Roofing 

Sheet 

52.5 25 13 1312.5 7500 Sqm 98.44 

6.     
Lab Room 

Ground Floor 

RCC Frame 

Structured 

covered with 

slab 

7.56 9.31 5 70.38 8000 Sqm 5.63 

7.     
Plant & Utility 

Area First Floor 

RCC & Steel 

Frame 

Structure 

Covered with 

Roofing 

Sheet 

7.56 17.64 10 266.72 6500 Sqm 17.34 

8.     
Toilet Block 

Ground Floor 

RCC Frame 

Structured 

covered with 

slab 

4.05 3.8 3 30.78 8000 Sqm 2.46 

9.     
Office Building 

Ground Floor 

RCC Frame 

Structured 

covered with 

slab 

14.5 22.8 3 330.6 9000 Sqm 29.75 

10.   
Office Building 

Ground Floor 

RCC Frame 

Structured 

covered with 

slab 

14.5 22.8 3 330.6 9000 Sqm 29.75 



 

 
 

Page | 56  

Sr 

No 

Construction 

Details 

Type of 

Construction 

Width 

(In m) 

Length 

(In m) 

Height 

(In m) 

Area 

(In 

Sqm) 

Rate 

(In ) 
Unit  

Cost 

 (In  

Lakhs) 

11.   

Store & Work 

Shop Ground 

Floor 

RCC & Steel 

Frame 

Structure 

Covered with 

Roofing 

Sheet 

20 15 4.5 300 7000 Sqm 21.00 

12.   
Labour Room 

Ground Floor 

RCC Frame 

Structured 

covered with 

slab 

5.96 45.09 3 268.74 7000 Sqm 18.81 

13.   
Labour Room 

Ground Floor 

RCC Frame 

Structured 

covered with 

slab 

1.5 3.76 3 11.28 7000 Sqm 0.79 

14.   
Labour Room 

First Floor 

RCC Frame 

Structured 

covered with 

slab 

5.96 45.09 3 268.74 6500 Sqm 17.47 

15.   
Labour Room 

First Floor 

RCC Frame 

Structured 

covered with 

slab 

1.5 3.76 3 11.28 6500 Sqm 0.73 

TOTAL COST  495.10 

* Based on estimation dated June 13, 2023, by Charter Engineer named Mr. Sanjay Unjia. 

C. PURCHASE OF MACHINARIES  

The total cost of plant & Machinery including installation and transportation charges is  3138.03 lakhs comprising of 

indigenous machineries of Rs 3138.03 lakhs and Imported machineries of  Nil  lakhs. Out of total estimated budget for 

purchase of machinery, machinery worth  2000 lakhs are to be purchased from Radhe Renewal Energy Development 

Private limited (related entity) for which payment will be made from out of loan from Central bank of India to the extent 

of  1400 lakhs and  600 lakhs out of Internal Accrual. Upto date of this Draft Red Herring Prospectus our compaony has 

paid  472.20 Lakhs to Radhe Renewal Energy Development Private limited (related entity) out of internal accruals. 

Therefore, our company is yet to place order for Machinery worth  2738.03 Lakhs amounting to 84.95% of total estimated 

cost of machinery. No machineries which are to purchase for new manufacturing plant at Dhule Unit at Maharashtra. 

INDEGENIOUS MACHINE : All of the Plant and Machinery to be purchased are Indegenious and no machineries are to 

be imported. The Brief Details on the required Plant and Machineries to be required at our new Manufacturing Facility are 

provided below: 

The details of the Machinery to be purchased is given below. 
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Sr 

No 
Head Name Description Qty 

Name of the 

Supplier 

Date of the 

Quotation 

Cost of Machine 

(Excluding of 

GST)  

(In  Lakhs) 

1 

Air Jet Milling 

System, CFAJM 

300 

Fabricated Hopper of Cylindtical Shell with Cone shape and 

isolation valve as per CHEMFILT's standard design, sui table for 

Load Cell mounting. Load Cells for feedback to regulate VFD of the 

Feeder of the Feed Hopper. 

02 CHEMFILT April 26, 20231 
 102.62 

 

Tubular Screw Feeder driven by a Load Controlled VFD to 

regulate the feed. Feed Regulating Screw Drive with Geared Motor 

with Flexible Coupling. 

Suction Hood with Air Pre Filter 

Flow Sensor PT Type 

Ducting 1 Feed (pickup nozzle) 

Braided Flexi Pipe1 

Air Jet Mil with Load Cell 

Braided Flexi Pipe2 

Braided Flexi Pipe3 

Bag Filter 

Electro Magnetic Hammers 

Rotary Air lock Valve, Bag Filter Disch 

Ducting-3 from BF out let to Blower 

Exhauster with motor 

Exhauster Outlet Silencer 

Instrumentation (within B/L) 

Power & Control Panel 

2 
Carbon 

Upgradation Plant 

Model: RTP-4000 

Carbon Black Feeding pneumatic system up to silo and handling 

system up to grinding mill hopper 

01 
Indogreen Enviro 

Private Limited 
June 08, 20232 

 711.00 

 

Fine Carbon Black Silos and material handling system up to 

Granulation division. 

Granulation division up to fluidized bed dryer 

Drying division for carbon black granules (Fluidized Bed dryer 

(FBD)) with heat recovery from pyrolysis plant up to bag house 

filter, ID fan up to chimney 

Dry r-CB granules storage bin (SS-304), screening, conveying and 

pecking division 
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Sr 

No 
Head Name Description Qty 

Name of the 

Supplier 

Date of the 

Quotation 

Cost of Machine 

(Excluding of 

GST)  

(In  Lakhs) 

Electricals & Instrumentation with PLC, DCS & SCADA with 

standby HMI for RCU division 

3 

G250-8.5A V2 

WITH ABB 

MOTOR 

Optimized air intake valve 

02 

Atlas Copco (India) 

Limited 
June 07, 20233 

 71.00 

 
Heavy duty oil filtration system 

Heavy duty air inlet filter 

 

F1250A Dryer 

The Atlas Copco F series refrigerant dryers keep your compressed 

air system in optimal shape, removing humidity efficiently and 

reliably. With a stable pressure dew point as low as 7 °C / 45 °F as 

per ISO 8573-1 Class 5 Air Quality, these compact, low maintenance 

dryers are compatible with most compressor technologies and 

applications. 

02  31.00 

4 

Continuous Waste 

Tire Pyrolysis 

Technology 

(Model: - RTP-

4000 -AA) 

Raw Material Feeding Equipments 

01 

Radhe Renewable 

Energy 

Development 

Private Limited 

June 05, 20234 
 2,000.00 

 

Main Rotary Kiln Assembly with Stainless Steel Super Alloys 

Grade 

Furnace Assembly with burner & combustion air system 

Flue Gas Handling Assembly up to chimney 

Green Oil Recovery Unit - 1 Set 

Carbon Black Recovery Unit 

Other Utility such as Nitrogen generation plant, Rotary Air 

Compressor, Water circulation pumps etc 

Electricals & Instrumentation with PLC & SCADA monitor 

Installation & Commissioning 

5 
 

Transformer 

1250 KVA 11000 / 415 V On Load Distribution Transformer with 

EC Grade LV Aluminium Foil Winding 
01 

Synergy 

Transformers 

Private Limited 

June 06, 20235  23.82 

6 

Bag filter and 

centralized 

vacuum cleaning 

systems 

Bag house - 15000 CMH 02 

Ricon Dynamic 

Engineers 
June 08, 20236  198.59 

Bag house - 7500 CMH 01 

Bag house - 2000CMH 02 

Bag house - 5000CMH 02 

Centralized Vacuum Cleaning 

System 
02 

TOTAL ESTIMATED COST   3,138.03 
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1The offer is valid for 120 days from date of offer and delivery period will be 18-20 weeks effective from date of technically 

and commercially clear PO and/ or approval of GA drawing, whichever is later. 

2This offer is valid for Six months and delivery schedule is as follows; 

Sr. 

No. 
Activity  Week 

1.  Receipt of PO& Advance+ Kick-off Meeting + ERP Formalities 1 

2.  Engineering + DAP Submission 1 

3.  Approval From Client + Modification + Re-Submission 
1 

4.  Part Drawings Release + Critical Bought Outs Ordering 

5.  Bought-Out Receipt + Manufacturing 11 

6.  Assembly and Trials 
1 

7.  FAT and Rectification 

8.  Dismantling and Packing 1 

9.  Ready for Dispatch 16 

10.  Installation & Commissioning 3 

3The quote is valid upto December 31, 2023 and material will be despatched within 12-16 weeks from the date of receipt 

of your Purchase Order complete in all respects along with the road permit form. However, Atlas Copco will always try 

for earliest possible delivery. 

4This offer will be valid up to 180 days only there after it is subject to the conformation and delivery period will be 60 days 

after Confirm Order/Purchase Order along with advance payment. 

5The prices quoted shall remain valid for 90 days and the equipment will be dispatched on order, within 60 working 

days from the date of receipt of the Purchase Order. 

6The offer will remain open for 6 months from the date of offer letter and will be subjected to the return confirmation then 

after and the delivery period will be 14 to 16 weeks, ex works. 

D. OTHER MISCELLANEOUS  AND CONTINGENICES 

Our company is planning for expansion of Manufacturing Facility at Dhule District in the state of Maharashtra. For setting 

up new manufacturing plant at Dhule District in the state of Maharashtra, our company has estimated total project cost (other 

than working capital) of  4,041.18 Lakhs which also includes provision for contengenicies amounting to  150.00 lakhs. 

Such miscellaneous and contingency provision is to meet small miscellaneous items related to plant, electrification, piping, 

fitting and to tackle any price escalation in the estimated budget of the Project cost. 

2. WORKING CAPITAL REQUIREMENTS:  

Our Company is engaged in the business of waste tires recycling. We fund a majority of our working capital requirements 

in the ordinary course of business from our internal accruals and financing from banks and financial institutions. As on 

March 31, 2023, Net Working Capital requirement of our Company on restated basis was  1,689.80 Lakhs as against that 

of  815.42 lakhs as on March 31, 2022 and  673.49 Lakhs as on March 31, 2021. The Net Working capital requirements 

for the FY 2023-24 is estimated to be  4053.18 Lakhs. The Company will meet the requirement to the extent of  1,653.90 

Lakhs from the Net Proceeds of the Issue and balance from borrowings and internal accruals at an appropriate time as per 

the requirement.  

Our company requires working capital requirement to achieve expected turnover for FY 2023-24 by providing goods on 

credit to customers, to avail benefits of better pricing and discounts from vendors and to maintain sufficient level of 

inventory to ensure uninterrupted supply which will ultimately help better production yields and better profitability 

margins. 

Basis of estimation of working capital requirement and estimated working capital requirement.  

(Amount in  Lakhs) 

Particular   
For the Year Ended Projected 

31-Mar -21 31-Mar -22 31-Mar -23 31-Mar -24 

Inventories         

ü Raw Material 196.08 392.79 579.35 700.00 

ü Work in Progress (WIP) 346.75 164.01 75.36 100.00 

ü Consumables 259.13 194.39 179.88 250.00 
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Particular   
For the Year Ended Projected 

31-Mar -21 31-Mar -22 31-Mar -23 31-Mar -24 

ü Finished goods/Waste 232.51 187.13 393.19 440.00 

Trade receivables 294.05 497.19 562.12 1,363.10 

Cash and cash equivalents 12.33 6.45 9.00 54.23 

Loans and Advances 18.69 19.25 595.49 1,314.85 

Other Assets  24.39 4.17 8.20 20.00 

Total Current Assets 1,383.92 1,465.38 2,402.59 4,242.18 

      

Current Liabilities      

Trade payables 703.42 482.70 436.75 99.00 

Other liabilities (Including Non-Current) 4.97 94.41 58.23 60.00 

Short-term provisions 2.04 72.86 217.80 30.00 

Total Current Liabilitis  710.43 649.97 712.79 189.00 

Net Working Capial 673.49 815.42 1,689.80 4,053.18 

      

Sources of Funds     

Short Term Borrowing 383.47 358.66 920.07 1,000.00 

Unsecured Loan - - - - 

Internal Accruals/Existing Net worth 290.02 456.76 769.73 1,399.28 

Proceeds from IPO 0.00 0.00 0.00 1,653.90 

Total 673.49 815.42 1,689.80 4,053.18 

Based on Certificate from M/s. Dhruvil B Shah & Co., Chartered Accountants, dated June 30, 2023, bearing UDIN: 

23606243BGZOJY8816) 

Assumptions for working capital requirements 

Particulars Holding level (in Months) Justification for Holding  

(FY 2023-24) FY 20-21 

(Restated) 

FY 21-22 

(Restated) 

FY22-23 

(Restated) 

FY23-24 

(Projected) 

Inventory       

ü Raw 

Material 

1.09 1.43 1.37 1.36 Raw Material holding period for FY 

2023-24 is based on raw material 

holding period for FY 2022-23. In 

order to ensure uninterrupted 

manufacturing and production, our 

Company anticipates inventory days 

at 1.36 (40 Days Approx) month for 

FY 2023-24. This will ensure that 

there is no supply chain disruption 

impacting the production. 

ü Work in 

Progress 

1.76 0.43 0.15 0.16 Work in Progress cycle of our 

products for FY 2023-24 is estimated 

to be 0.16 months (approx. 15 days). 

This estimation is based on work in 

progress cycle of previous financial 

year FY 2022-23. 

ü Finished 

Goods 

1.18 0.50 0.76 0.70 Finished Goods holding period for 

FY 2023-24 is estimated to be 0.70 

Months (21 days Approx.). This 

estimation is based on work in 

progress cycle of previous financial 

year FY 2022-23. 

ü Trade 

Receivables 

1.45 1.17 0.86 1.75 Trade receivables are amount owed to 

Company by customers following 

sale of goods on credit. Our Trade 

Receivables for FY 2020-21, FY 

2021-22 and FY 2022-23 are in the 
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Particulars Holding level (in Months) Justification for Holding  

(FY 2023-24) FY 20-21 

(Restated) 

FY 21-22 

(Restated) 

FY22-23 

(Restated) 

FY23-24 

(Projected) 

range of 0.86 months to 1.75 months 

(25-55 days). Our Company has 

estimated average trade receivable 

cycle 1.75 Months for FY 2023-24 to 

meet expected turnover for FY 2023-

24. 

ü Trade 

Payables 

2.57 2.69 1.59 0.19 Trade payables include dues to micro 

and small enterprises and other 

creditors. Trade Payable Cycle is 

estimated to be at 0.19 Months (7 

days) which is based on trade payable 

cycle of FY 2022-23 to avail better 

pricing and reducing the cost of 

purchase by availing discounts from 

our suppliers. 

Apart from above there are other working capital requirements such as Cash and Cash Equivalents, Other Current assets, 

loans and advances, short term provisions and other current liabilities. Details of which are given below.  

Component of Working Capital Particulars 

Consumables 
Consumables are estimated based on previous years outstanding amount and for 

expected Business requirement of company.  

Cash and Cash Equivalents 

Cash and cash equivalents include balances in current accounts and cash in hand. 

Cash and Cash Equivalent balance is estimated based on previous years 

outstanding amount and for expected Business requirement of company.  

Loans and Advances 

Loans and advances mainly include Advance to suppliers and Other advances. 

Loans and advances are estimated based on previous years outstanding amount 

and for expected Business requirement of company. This also includes expected 

input tax credit on purchase of machineries for the new manufacturing Unit at 

Dhule Maharashtra. 

Other Assets 

Other Current Assets mainly include Balance with Revenue Authorities, Deposits. 

Other Assets is estimated based on previous years outstanding amount and for 

expected Business requirement of company. 

Other liabilities 

Other Liabilities mainly include Statutory dues payable to government and 

expense & Other payables. Other current liabilities are estimated based on 

previous years outstanding amount and for expected Business requirement of 

company. 

Short-term provisions 

Short-term provisions mainly include Provision for income tax, expenses and 

employee benefit expenes. Short-term provisions are estimated based on previous 

years outstanding amount and for expected Business requirement of company. 

3. GENERAL CORPORATE PURPOSE: 

Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds earmarked 

for general corporate purposes. We intend to deploy  [ǒ] Lakh towards the general corporate purposes to drive our business 

growth. Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds 

earmarked for general corporate purpose subject to above mentioned limit, as may be approved by our management, 

including but not restricted to, the following:  

ỏ acquisition/hiring of land/property for building up corporate house, 

ỏ hiring human resources including marketing people or technical people in India or abroad, 

ỏ we may also enter into strategic alliances with other body corporates for expansion of our business in abroad or in 

India. 

ỏ funding growth opportunities; 
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ỏ servicing our repayment obligations (principal and interest) under our existing & future financing arrangements; 

ỏ capital expenditure, including towards expansion/development/refurbishment/renovation of our assets; 

ỏ working capital; 

ỏ meeting expenses incurred by our Company in the ordinary course of business or other uses or contingencies; and/or 

ỏ strategic initiatives and 

ỏ On-going general corporate exigencies or any other purposes as approved by the Board subject to compliance with the 

necessary regulatory provisions. 

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of Directors based 

on the permissible amount actually available under the head ñGeneral Corporate Purposesò and the business requirements 

of our Company, from time to time. We, in accordance with the policies of our Board, will have flexibility in utilizing the 

Net Proceeds for general corporate purposes, as mentioned above in any permissible manner. We confirm that any issue 

related expenses shall not be considered as a part of General Corporate Purpose. Further, we confirm that the amount for 

general corporate purposes, as mentioned in this Prospectus, shall not exceed 25% of the amount raised by our Company 

through this Issue.  

We confirm that any issue related expenses shall not be considered as a part of General Corporate Purpose. Further, we 

confirm that the amount for general corporate purposes, as mentioned in this Prospectus, shall not exceed 25% of the 

amount raised by our Company through this Issue. 

4. ISSUE RELATED EXPENSES 

The total expenses of the Issue are estimated to be approximately  [ǒ] lakhs. The expenses of this include, among others, 

underwriting and management fees, printing and distribution expenses, advertisement expenses, legal fees and listing fees. 

The estimated Issue expenses are as follows: 

Expenses 
Expenses 

(Rs. in Lakh)  

Expenses 

(% of Total 

Issue expenses) 

Expenses 

(% of Gross 

Issue Proceeds) 

Lead Manger Fees including Underwriting Commission [ǒ] [ǒ] [ǒ] 

Fees Payable to Registrar to the Issue [ǒ] [ǒ] [ǒ] 

Fees Payable Advertising, Marketing Expenses and 

Printing Expenses 
[ǒ] [ǒ] [ǒ] 

Fees Payable to Regulators including Stock Exchanges 

and other Intermediaries 
[ǒ] [ǒ] [ǒ] 

Fees payable to Peer Review Auditor [ǒ] [ǒ] [ǒ] 

Fees Payable to Market Maker (for Two Years) [ǒ] [ǒ] [ǒ] 

Escrow Bank Fees [ǒ] [ǒ] [ǒ] 

Total Estimated Issue Expenses  [ǒ] 100.00 [ǒ] 

Notes:  

1. Up to June 24, 2023, Our Company has deployed/incurred expense of  7.41 Lakhs towards Issue Expenses and 

custodian connectivity charges out of internal accruals duly certified by Statutory Auditor M/s. J C Ranpura & Co., 

Chartered Accountants vide its certificate dated June 27, 2023, bearing UDIN: 23118411BGWRRT7245. 

2. Any expenses incurred towards aforesaid issue related expenses during the period from June 25, 2023 to till the date 

of listing of Equity Shares will be reimburse/recouped out of the gross proceeds of the issue: 

3. Selling commission payable to the members of the CDPs, RTA and SCSBs, on the portion for RIIs and NIIs, would be 

as follows: 

Portion for RIIs 0.01% or  100/- whichever is less ^ (exclusive of GST) 

Portion for NIIs 0.01% or  100/- whichever is less ^ (exclusive of GST) 

^Percentage of the amounts received against the Equity Shares Allotted (i.e. the product of the number of Equity 

Shares Allotted and the Issue Price). 



 

 
 

Page | 63  

4.  The Members of RTAs and CDPs will be entitled to application charges of  10/- (plus applicable GST) per valid 

ASBA Form. The terminal from which the application has been uploaded will be taken into account in order to 

determine the total application charges payable to the relevant RTA/CDP. 

5. Registered Brokers, will be entitled to a commission of  10/- (plus GST) per Application Form, on valid Applications, 

which are eligible for allotment, procured from RIIs and NIIs and submitted to the SCSB for processing. The terminal 

from which the application has been uploaded will be taken into account in order to determine the total processing 

fees payable to the relevant Registered Broker. 

6. SCSBs would be entitled to a processing fee of  10/- (plus GST) for processing the Application Forms procured by 

the members of the Registered Brokers, RTAs or the CDPs and submitted to SCSBs. 

7. Issuer banks for UPI Mechanism as registered with SEBI would be entitled to a processing fee of  10/- (plus GST) 

for processing the Application Forms procured by the members of the Registered Brokers, RTAs or the CDPs and 

submitted to them. 

8. Notwithstanding anything contained above the total processing / uploading / bidding charges under above clauses 

payable to Syndicate/ Sub Syndicate members, SCSBs, RTAs, CDPs, Registered Brokers, Sponsor Bank will not exceed 

 [ǒ]/- (plus applicable taxes) and in case if the total uploading / bidding charges exceeds  [ǒ]/- (plus applicable 

taxes) then uploading charges will be paid on pro-rata basis except the fee payable to respective Sponsor Bank. 

The processing fees for applications made by Retail Individual Bidders using the UPI Mechanism may be released to the 

remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI Circular No: 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 as amended pursuant to SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 02, 2021 read with SEBI Circular No:. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 April 20, 2022. 

SCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF FUNDS  

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule of 

implementation and deployment of funds set forth in the table below: 

Sr. 

No. 
Particulars 

Total 

Estimated 

Cost 

Amount to be 

funded from the 

Net Issue 

Proceeds ( in 

Lakhs) 

Amount 

already 

deployed 

(  in Lakhs) 

Estimated 

Utilization of Net 

Proceeds ( in 

Lakhs) 

(Upto Financial 

year 2023-24)* 

1.  Setting up of new 

Manufacturing Unit at 

Maharashtra 

4,041.18 1,783.13 737.56 1,783.13 

2.  Working Capital Requirements 4,270.05 1,653.90 0.00 1,653.90 

3.  General Corporate Purpose [ǒ] [ǒ] 0.00 [ǒ] 

Up to June 24, 2023, Our Company has already deployed/incurred expense of  737.56 Lakhs towards Project cost out of 

internal accruals duly certified by Statutory Auditor M/s. J C Ranpura & Co., Chartered Accountants vide its certificate 

dated June 27, 2023, bearing UDIN: 23118411BGWRRT7245. 

* To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Object, as per the estimated 

schedule of deployment specified above; our Company shall deploy the Net issue Proceeds in the subsequent Financial 

Years towards the Object. Due to business exhegencies, use of net issue proceeds may be interchangeable. 

Particulars Month of Commencement Month of Completion 

Acquisition of Land March 2023 

Construction of Shed November 2023 January 2024 

Purchase of Machineries August 2023 February 2024 

Contingencies (3%-4%) of total project cost other 

than Working Capital 

July 2023 March 2024 

To Meet Working Capital Requirements July 2023 March 2024 

General Corporate Purpose Upto March 2024 

Public Issue Expenses  Upto March 2024 

Traial Run March 2024 

Commencement of Commercial Production April  2024 



 

 
 

Page | 64  

* To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Object, as per the estimated 

schedule of deployment specified above; our Company shall deploy the Net issue Proceeds in the subsequent Financial 

Years towards the Object. Due to business exhegencies, use of net issue proceeds may be interchangeable. 

APPRAISAL REPORT  

None of the objects for which the Issue Proceeds will be utilised have been financially appraised by any financial 

institutions / banks. 

BRIDGE FINANCING  

We have not entered into any bridge finance arrangements that will be repaid from the Net Issue Proceeds. However, we 

may draw down such amounts, as may be required, from an overdraft arrangement / cash credit facility with our lenders, 

to finance the existing ongoing project facility requirements until the completion of the Issue. Any amount that is drawn 

down from the overdraft arrangement / cash credit facility during this period to finance our existing/ongoing projects will 

be repaid from the Net Proceeds of the Issue. 

INTERIM USE OF FUNDS 

Pending utilization of the Issue Proceeds for the Objects of the Issue described above, our Company shall deposit the funds 

only in Scheduled Commercial Banks included in the Second Schedule of Reserve Bank of India Act, 1934. 

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that, pending utilization of the proceeds 

of the Issue as described above, it shall not use the funds from the Issue Proceeds for any investment in equity and/or real 

estate products and/or equity linked and/or real estate linked products. 

MONITORING UTILIZATION OF FUNDS  

There is no requirement for the appointment of a monitoring agency, as the Issue size is less than  10,000 Lakhs. Our 

Board will monitor the utilization of the proceeds of the Issue and will disclose the utilization of the Net Proceeds under a 

separate head in our balance sheet along with the relevant details, for all such amounts that have not been utilized. Our 

Company will indicate investments, if any, of unutilized Net Proceeds in the balance sheet of our Company for the relevant 

Fiscal subsequent to receipt of listing and trading approvals from the Stock Exchanges. 

Pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, our Company shall on half-yearly basis disclose to the Audit Committee the Application 

of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement of funds utilized for purposes other 

than stated in this Draft Red Herring Prospectus and place it before the Audit Committee. Such disclosures shall be made 

only until such time that all the proceeds of the Issue have been utilized in full. 

VARIATION IN OBJECTS  

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company shall not 

vary the objects of the Issue without our Company being authorized to do so by the Shareholders by way of a special 

resolution through postal ballot. In addition, the notice issued to the Shareholders in relation to the passing of such special 

resolution (the ñPostal Ballot Noticeò) shall specify the prescribed details as required under the Companies Act and 

applicable rules. The Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in 

the vernacular language of the jurisdiction where the Registered Office is situated. Our Promoters or controlling 

Shareholders will be required to provide an exit opportunity to such Shareholders who do not agree to the proposal to vary 

the objects, at such price, and in such manner, as may be prescribed by SEBI, in this regard. 

OTHER CONFIRMATIONS  

No part of the proceeds of the Issue will be paid by us to the Promoters and Promoter Group, the Directors, Associates, 

Key Management Personnel or Group Companies except in the normal course of business and in compliance with the 

applicable law. 
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BASIS FOR OFFER PRICE 

The offer price has been determined by the issuer in consultation with the book running lead manager. The financial data 

presented in this section are based on our Companyôs Restated Standalone Financial Statements. Investors should also 

refer to the sections/chapters titled ñRisk Factorsò and ñRestated Standalone Financial Informationò on page no. 2 and 

135, respectively of this Draft Red Herring Prospectus to get a more informed view before making the investment 

decision. 

QUALITATIVE FACTORS  

ü Experienced Promoters and Management Team 

ü Strategic Location of Manufacturing Facilities 

ü Innovative Technology 

ü Quality assurance 

ü Permanent Demand and Wide Application of Product 

For details of qualitative factors, please refer to the paragraph ñOur Competitive Strengthsò in the chapter titled ñBusiness 

Overviewò beginning on page no. 85 of this Draft Red Herring Prospectus. 

QUANTITATIVE FACTORS  

1. Basic & Diluted Earnings Per Share (EPS): 

Basic earnings per share () = 
Restated Standalone Profit After Tax attributable to Equity Shareholders 

Weighted Average Number of Equity Shares outstanding 

 

Diluted earnings per share () = 

Restated Standalone Profit After Tax attributable to Equity Shareholders 

Weighted Average Number of Equity Shares outstanding after adjusting 

adjusted for the effects of all dilutive potential equity shares 

 

Financial Year/Period Basic and Diluted EPS (in ) # Weights 

Financial Year ended March 31, 2021 0.05 1 

Financial Year ended March 31, 2022 1.94 2 

Financial Year ended March 31, 2023 5.71 3 

Weighted Average 3.51  

#Face Value of Equity Share is  10. 

2. Price to Earnings (P/E) ratio in relation to Offer  Price of  [ǒ]: 

Price to Earnings Ratio(P/E) = 

Offer Price 

Restated Earnings Per Share 

Particulars EPS (in ) P/E at the Offer  Price 

a. Based on EPS of Financial Year ended March 31, 2023 5.71 [ǒ] 

b. Based on Weighted Average EPS 3.51 [ǒ] 

Industry PE: Not Applicable as Our company does not have comparable listed peer, therefore information related to 

Industry P/E is not provided. 

3. Return on Net Worth: 

Return on Net Worth (%) = 

Restated Standalone Profit After Tax attributable to Equity 

Shareholders 
* 100 

Net Worth 
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Financial Year/Period Return on Net Worth (%)  Weights 

Financial Year ended March 31, 2021 1.19% 1 

Financial Year ended March 31, 2022 31.34% 2 

Financial Year ended March 31, 2023 48.02% 3 

Weighted Average 34.66%  

4. Net Asset Value per Equity Share: 

Restated Net Asset Value per equity share ( ) = 

Restated Standalone Net Worth as at the end of the 

year 

Number of Equity Shares outstanding 

Particular  Amount (in ) 

Financial Year ended March 31, 2021 4.24 

Financial Year ended March 31, 2022 6.18 

Financial Year ended March 31, 2023 11.89 

NAV per Equity Share after the Offer [ǒ] 

Offer Price per Equity Share [ǒ] 

Notes: 

¶ Offer Price per equity share has been determined by our Company, in consultation with the Book Running Lead Manager. 

5. Comparison of Accounting Ratios with Peer Group Companies: 

Name of the company 
Standalone / 

Consolidated 

Face 

Value 

( ) 

Current 

Market 

Price 

( )@ 

EPS 

( ) 

Basic 

P/E 

Ratio 

RoNW 

(%)  

NAV 

per 

Equity 

Share 

( ) 

Revenue 

from 

operations 

(  in 

Lakhs) 

Hi-Green Carbon Limited Standalone 10 [ǒ] 5.71 [ǒ] 48.02% 11.89 7,852.41 

Peer Group*          

Note: (1) The EPS, P/E Ratio, NAV, RoNW and revenue from operations of Hi-Green Carbon Limited are taken as 

per Restated Standalone Financial Statement for the Financial Year 2022-23. 

*Our company does not have comparable listed peer, therefore information related to peer group has not been provided. 

6. The face value of Equity Shares of our Company is  10/- per Equity Share and the Offer price is [ǒ] times the face 

value of equity share. 

The Offer Price of  [ǒ]/- is determined by our Company in consultation with the Book running lead manager is justified 

based on the above accounting ratios. For further details, please refer to the section titled ñRisk Factorsò and chapters titled 

ñBusiness Overviewò and ñRestated Standalone Financial Informationò beginning on page nos. 2, 85 and 135 respectively 

of this Draft Red Herring Prospectus. 
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KEY FINANCIAL AND OPERATIONAL PERFORMANCE INDICATORS (ñKPIsò) 

Key Performance Indicators (KPIs) are imperative to the Financial and Operational performance evaluation of the 

company. However, KPIs disclosed below shall not be considered in isolation or as substitute to the Restated Standalone 

Financial information. In the opinion of our Management the KPIs disclosed below shall be supplementary tool to the 

investor for evaluation of the company  

The KPIs disclosed below have been approved by a resolution of our Audit Committee dated June 24, 2023 and the 

members of the Audit Committee have verified the details of all KPIs pertaining to the Company. Further, the members of 

the Audit Committee have confirmed that there are no KPIs pertaining to our Company that have been disclosed to any 

investors at any point of time during the three years period prior to the date of filing of the Draft Red Herring Prospectus. 

Further, the KPIs herein have been certified by M/s. J C Ranpura & Co. Chartered Accountants, by their certificate dated 

June 28, 2023. 

The KPIs of our Company have been disclosed in the sections ñBusiness Overviewò and ñManagementôs Discussion and 

Analysis of Financial Condition and Results of Operationsò starting on pages 85 and 137, respectively. We have described 

and defined the KPIs, as applicable, in ñDefinitions and Abbreviationsò beginning on page 1. 

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at least 

once in a year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date 

of listing of the Equity Shares on the Stock Exchange or till the complete utilization of the proceeds of the offer as per the 

disclosure made in the Objects of the Offer Section, whichever is later or for such other duration as may be required under 

the SEBI (ICDR) Regulations, 2018. 

Set forth below are KPIs which have been used historically by our Company to understand and analyse the business 

performance, which in result, help us in analyzing the growth of various verticals of the Company that have a bearing for 

arriving at the Basis for the Offer Price 

FINANCIAL KPIs OF OUR COMPANY  

Particulars 
For the Year ended on March 31 

2023 2022 2021 

Revenue from Operations (  in Lakhs) 7,852.41 5,110.69 2,427.09 

Growth in Revenue from Operations (%) 53.65% 110.57% 0 

EBITDA (  in Lakhs) 1994.02 885.38 356.12 

EBITDA Margin (%) 25.39% 17.32% 14.67% 

Profit After Tax (  in Lakhs) 1084.78 367.95 9.59 

PAT Margin (%) 13.81% 7.20% 0.40% 

RoE (%) 63.19% 37.16% 1.20% 

RoCE (%) 64.70% 27.97% 3.28% 

Net Fixed Asset Turnover (In Times) 4.30 3.12 1.43 

Operating Cash Flows (  in Lakhs) 1553.11 669.81 (118.58) 

Source: The Figure has been certified by our statutory auditors M/s. J C Ranpura & Co. Chartered Accountants vide 

their certificate dated June 28, 2023. 

Notes: 

1) Revenue from Operations means the Revenue from Operations as appearing in the Restated Standalone Financial 

Statements. 

2) Growth in Revenue from Operations (%) is calculated as a percentage of Revenue from Operations of the relevant 

period minus Revenue from Operations of the preceding period, divided by Revenue from Operations of the preceding 

period. 

3) EBITDA is calculated as profit for the period / year, plus tax expenses (consisting of current tax, deferred tax and 

current taxes relating to earlier years), finance costs and depreciation and amortization expenses less other income. 

4) EBITDA Margin (%) is calculated as EBITDA divided by Revenue from Operations. 

5) Profit After Tax Means Profit for the period/year as appearing in the Restated Standalone Financial Statements. 

6) PAT Margin (%) is calculated as Profit for the year/period as a percentage of Revenue from Operations. 
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7) RoE (Return on Equity) (%) is calculated as net profit after tax for the year / period divided by Average Shareholder 

Equity. 

8) RoCE (Return on Capital Employed) (%) is calculated as earnings before interest and taxes divided by closing capital 

employed. Capital Employed includes Equity Shares, Reserves and surplus, Long-Term Borrowing and Adjustment 

of Deferred Tax Asset / Deferred Tax Liability. 

9) Net Fixed Asset Turnover is calculated as Net Turnover divided by Average Fixed Assets which consists of property, 

plant and equipment, capital work-in-progress and intangible assets. 

10) Operating cash flows means net cash generated from operating activities as mentioned in the Restated Standalone 

Financial Statements. 

OPERATIONAL KPIs OF THE COMPANY:  

Particulars 
For the Year ended on March 31 

2023 2022 2021 

Capacity and capacity utilization    

a.   Tire Processing    

Daily Capacity 100 MT 100 MT 100 MT 

Installed Capacity (Annual) 24000 MT 24000 MT 24000 MT 

Actual Capacity Utilization 16558.20 MT 14526.33 MT 10558.25 MT 

    

b.   Sodium Silicate Production    

Daily Capacity 60 MT 60 MT 60 MT 

Installed Capacity (Annual) 14400 MT 14400 MT 14400 MT 

Actual Capacity Utilization 11140.56 MT 10246.68 MT 6617.54 MT 

Contribution to revenue from operations of top 1 / 3 / 5 customers 

Top 1 Customers (%) 18.75 13.33 13.84 

Top 3 Customers (%) 39.07 28.62 27.57 

Top 5 Customers (%) 48.71 40.02 37.39 

Top 10 Customers (%) 63.87 57.91 53.63 

Source: The Figure has been certified by our statutory auditors M/s. J C Ranpura & Co. Chartered Accountants vide 

their certificate dated June 28, 2023. 

Explanation for KPI metrics  

KPI  Explanations 

Revenue from 

Operations (  in Lakhs) 

Revenue from Operations is used by our management to track the revenue profile of the 

business and in turn helps assess the overall financial performance of our Company and 

size of our business. 

Growth in Revenue 

from Operations 

Growth in Revenue from Operations provides information regarding the growth of our 

business for the respective period. 

EBITDA (  in Lakhs) EBITDA provides information regarding the operational efficiency of the business. 

EBITDA Margin (%) EBITDA Margin is an indicator of the operational profitability and financial performance 

of our business. 

Profit After Tax (  in 

Lakhs) 

Profit after tax provides information regarding the overall profitability of the business. 

PAT Margin (%) PAT Margin is an indicator of the overall profitability and financial performance of our 

business. 

RoE (%) RoE provides how efficiently our Company generates profits from average shareholdersô 

funds. 
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KPI  Explanations 

RoCE (%) ROCE provides how efficiently our Company generates earnings from the average capital 

employed in the business. 

Net Fixed Asset 

Turnover (In Times) 

Net Fixed Asset turnover ratio is indicator of the efficiency with which our Company is 

able to leverage its assets to generate revenue from operations. 

Operating Cash Flows 

(  in Lakhs) 

Operating cash flows provides how efficiently our company generates cash through its core 

business activities. 

Revenue split between 

different verticals of 

company 

This metric enables us to track the progress of our revenues in the different verticals of the 

company. 

Contribution to revenue 

from operations of top 1 

/ 3 / 5 / 10 

This metric enables us to track the contribution of our key customers to our revenue and 

also assess any concentration risks. 

COMPARISON OF FINANCIAL KPIs OF OUR COMPANY AND OUR LISTED PEERS: 

Our company does not have comparable listed peer therefore information related to peer group has not been provided. 

WEIGHTED AVERAGE COST OF ACQUISITION:  

a) The price per share of our Company based on the primary/ new offer of shares (equity / convertible securities). 

The details of issuance of Equity Shares or convertible securities, excluding shares issued under ESOP/ESOS and 

issuance of bonus shares, during the 18 months preceding the date of this Draft Red Herring Prospectus, where such 

issuance is equal to or more than 5% of the fully diluted paid-up share capital of the Company (calculated based on 

the pre-offer capital before such transaction(s)), in a single transaction or multiple transactions combined together over 

a span of 30 days is as follows: 

Sr. No 
No. of 

Shares 
Face Value Offer Price 

Nature of 

Allotment  

Nature of 

Consideration 

Total 

Consideration  

in Lakhs 

NIL 

b) The price per share of our Company based on the secondary sale / acquisition of shares (equity / convertible 

securities). 

The Details of secondary sale / acquisition of whether equity shares or convertible securities, where the promoters, 

members of the promoter group, Promoter Selling Shareholders, or shareholder(s) having the right to nominate 

director(s) in the board of directors of the Company are a party to the transaction (excluding gifts), during the 18 

months preceding the date of this Draft Red Herring Prospectus, where either acquisition or sale is equal to or more 

than 5% of the fully diluted paid up share capital of the Company (calculated based on the pre-offer capital before 

such transaction(s) and excluding employee stock options granted but not vested), in a single transaction or multiple 

transactions combined together over a span of rolling 30 days are disclosed below: 

Sr. No. Name of Transferee Name of Transferor 
Date of 

Transfer 

Number of 

shares 

Transfer price 

per Equity 

Share (in ) 

1 
Mr. Amitkumar Hasmukhrai 

Bhalodi 

RNG Finlease Private 

Limited 
07-10-2022 1100000 10.5 

2 
Mr. Shaileshkumar 

Vallabhdas Makadia 

RNG Finlease Private 

Limited 
07-10-2022 1100000 10.5 

3 
Mrs. Krupa Chetankumar 

Dethariya 

RNG Finlease Private 

Limited 
07-10-2022 1100000 10.5 

4 
Mrs. Radhika Amitkumar 

Bhalodi 

RNG Finlease Private 

Limited 
07-10-2022 700000 10.5 

5 
Mrs. Shriyakumari 

Shaileshkumar Makadia 

RNG Finlease Private 

Limited 
07-10-2022 700000 10.5 

6 
Mr. Koosh Chetankumar 

Dethariya 

RNG Finlease Private 

Limited 
07-10-2022 700000 10.5 
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Sr. No. Name of Transferee Name of Transferor 
Date of 

Transfer 

Number of 

shares 

Transfer price 

per Equity 

Share (in ) 

Weighted average cost of acquisition (WACA)   10.50 

c) Price per share based on the last five primary or secondary transactions; 

Since there are transactions to report to under (a) therefore, information based on last 5 primary or secondary transactions 

(secondary transactions where Promoter / Promoter Group entities or Promoter Selling Shareholder or shareholder(s) 

having the right to nominate director(s) in the Board of our Company, are a party to the transaction) not older than 3 years 

prior to the date of this Draft Red Herring Prospectus irrespective of the size of transactions is not required.  

d) Weighted average cost of acquisition, floor price and cap price: 

Types of transactions 

Weighted 

average cost 

of acquisition 

(  per Equity 

Share) 

Floor price 

(i.e.  [ǒ]/-) 

Cap price 

(i.e.  [ǒ] /-) 

Weighted average cost of acquisition for last 18 months for primary 

/ new offer of shares (equity / convertible securities), excluding 

shares issued under an employee stock option plan/employee stock 

option scheme and issuance of bonus shares, during the 18 months 

preceding the date of filing of this Draft Red Herring Prospectus, 

where such issuance is equal to or more than five per cent of the 

fully diluted paid-up share capital of our Company (calculated based 

on the pre-offer capital before such transaction/s and excluding 

employee stock options), in a single transaction or multiple 

transactions combined together over a span of rolling 30 days 

NA NA NA 

Weighted average cost of acquisition for last 18 months for 

secondary sale / acquisition of shares equity / convertible securities), 

where promoters / promoter group entities or Promoter Selling 

Shareholder or shareholder(s) having the right to nominate 

director(s) in our Board are a party to the transaction (excluding 

gifts), during the 18 months preceding the date of filing of this Draft 

Red Herring Prospectus, where either acquisition or sale is equal to 

or more than 5% of the fully diluted paid-up share capital of our 

Company (calculated based on the pre-offer capital before such 

transaction(s) and excluding employee stock options granted but not 

vested), in a single transaction or multiple transactions combined 

together over a span of rolling 30 days 

10.50 [ǒ] [ǒ] 

Since there were no secondary transactions of equity shares of our 

Company during the 18 months preceding the date of filing of this 

Draft Red Herring Prospectus, which are equal to or more than 5% 

of the fully diluted paid-up share capital of our Company, the 

information has been disclosed for price per share of our Company 

based on the last five secondary transactions where promoters 

/promoter group entities or Promoter Selling Shareholder or 

shareholder(s) having the right to nominate director(s) on our Board, 

are a party to the transaction, not older than three years prior to the 

date of filing of this Draft Red Herring Prospectus irrespective of 

the size of the transaction. 

NA NA NA 

Justification for Basis of Offer price:- 

1. The following provides a detailed explanation for the Offer Price/Cap Price being [ǒ] times of weighted average cost 

of acquisition of Equity Shares that were issued by our Company or acquired or sold by our Promoters, the Promoter 

Group or other shareholders with rights to nominate directors by way of primary and secondary transactions as disclosed 

in paragraph above, in the last 18 months preceding the date of this Draft Red Herring Prospectus compared to our 

Companyôs KPIs and financial ratios for the Financial Years 2023, 2022 and 2021. 

[ǒ] 
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(To be included on finalization of Price Band.) 

2. The following provides an explanation to the Cap Price being [ǒ] times of weighted average cost of acquisition of 
Equity Shares that were issued by our Company or acquired by our Promoters, the Promoter Group or other shareholders 

with rights to nominate directors by way of primary and secondary transactions as disclosed in paragraph  above, in the 

last 18 months preceding the date of this Draft Red Herring Prospectus in view of external factors, if any 

[ǒ] 

(To be included on finalization of Price Band.) 

The Offer Price of  [ǒ] has been determined by our Company and the Promoter Selling Shareholder, in consultation with 

the BRLMs, on the basis of the demand from investors for the Equity Shares through the Book Building process. Investors 

should read the abovementioned information along with ñRisk Factorsò, ñOur Businessò and ñSummary of Restated 

Standalone Financial Informationò beginning on pages 2, 85 and 17, respectively, to have a more informed view.   



 

 
 

Page | 72  

STATEMENT OF  SPECIAL TAX BENEFITS  

To,  

The Board of Directors,  

Hi -Green Carbon Limited 

G-557, Lodhika Industrial Estate,  

Metoda G.I.D.C. Gate No. 3, Metoda,  

Rajkot Lodhika  Gujarat -360021, India. 

 

Dear Sir, 

 

Subject - Statement of possible tax benefits (ñthe statementò) available to Hi-Green Carbon Limited (ñthe 

companyò), its shareholder and its Subsidiary prepared in accordance with the requirement in Point No. 9 (L) of 

Part A of Schedule VI to the Securities Exchange Board of India (Issue of Capital Disclosure Requirements) 

Regulations, 2018. 

Reference - Initial Public Offer of Equity Shares by Hi -Green Carbon Limited  

1. We hereby confirm that the enclosed Annexure I, prepared by Hi-Green Carbon Limited ('the Company'), which 

provides the possible special tax benefits under direct tax and indirect tax laws presently in force in India, including 

the Income-tax Act, 1961, the Central Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax Act, 

2017, the Union Territory Goods and Services Tax Act, 2017, respective State Goods and Services Tax Act, 2017, 

Customs Act, 1962 and the Customs Tariff Act, 1975 (collectively the ñTaxation Lawsò), the rules, regulations, 

circulars and notifications issued thereon, as applicable to the assessment year 2024-25 relevant to the financial year 

2023-24, available to the Company, its shareholders and Its Subsidiary. Several of these benefits are dependent on the 

Company or its shareholders or its Subsidiary fulfilling the conditions prescribed under the relevant provisions of the 

Taxation Laws. Hence. The ability of the Company and or its shareholders or its Subsidiary to derive the tax benefits 

is dependent upon their fulfilling such conditions which, based on business imperatives the Company faces in the 

future, the Company or its shareholders or its Subsidiary may or may not choose to fulfil.  

2. This statement of possible special tax benefits is required as per Schedule VI (Part A)(9)(L) of the Securities and 

Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 as amended (óSEBI ICDR 

Regulationsô). While the term óspecial tax benefitsô has not been defined under the SEBI ICDR Regulations, it is 

assumed that with respect to special tax benefits available to the Company, its shareholders and its Subsidiary and the 

same would include those benefits as enumerated in the statement. The benefits discussed in the enclosed statement 

cover the possible special tax benefits available to the Company, its Shareholders and its Subsidiary and do not cover 

any general tax benefits available to them. Any benefits under the Taxation Laws other than those specified in the 

statement are considered to be general tax benefits and therefore not covered within the ambit of this statement. Further, 

any benefits available under any other laws within or outside India, except for those specifically mentioned in the 

statement, have not been examined and covered by this statement 

3. The benefits discussed in the enclosed Annexures are not exhaustive and the preparation of the contents stated is the 

responsibility of the Company's management. We are informed that these Annexures are only intended to provide 

information to the investors and are neither designed nor intended to be a substitute for professional tax advice. In 

view of the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult 

his or her own tax consultant with respect to the specific tax implications arising out of their participation in the 

proposed initial public offering. 

4. In respect of non-residents, the tax rates and the consequent taxation shall be further subject to any benefits available 

under the applicable Double Taxation Avoidance Agreement, if any, between India and the country in which the non-

resident has fiscal domicile. 

5. We do not express any opinion or provide any assurance as to whether  

i) the Company or its shareholders or its Subsidiary will continue to obtain these benefits in future; 

ii) the conditions prescribed for availing the benefits have been I would be met with; and 

iii) the revenue authorities courts will concur with the views expressed herein. 

6. The Content of the enclosed Annexures are based on information, explanations and representations obtained from the 

company and on the basis of their understanding of the business activities and operations of the company. 



 

 
 

Page | 73  

7. No assurance is given that the revenue authorities/ Courts will concur with the view expressed herein. Our views are 

based on existing provisions of law and its implementation, which are subject to change from time to time. We do not 

assume any responsibility to updates the views consequent to such changes. 

8. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees 

relating to this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional 

misconduct. We will not be liable to any other person in respect of this statement.  

9. This certificate is provided solely for the purpose of assisting the addressee Company in discharging its responsibility 

under the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 20I8 

for inclusion in the Draft Red Herring Prospectus/Red Herring Prospectus/Prospectus in connection with the proposed 

issue of equity shares and is not be used, referred to or distributed for any other purpose without our written consent. 

 

FOR M/S. J C RANPURA & CO.  

CHARTERED ACCOUNTANTS  

FRN: 108647W 

 

 

 

CA KETAN Y SHETH  

PARTNER 

MEMBERSHIP NO. 118411 

UDIN: 23118411BGWRRC5953 

 

PLACE: RAJKOT  

DATE:  JUNE 19, 2023  
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ANNEXURE I TO THE STATEMENT OF TAX BENEFITS  

The information provided below sets out the possible special tax benefits available to the Company, the Shareholders and 

itôs Subsidiary under the Taxation Laws presently in force in India. It is not exhaustive or comprehensive and is not 

intended to be a substitute for professional advice. Investors are advised to consult their own tax consultant with respect 

to the tax implications of an investment in the Equity Shares particularly in view of the certain recently enacted 

legislation may not have a direct legal precedent or may have a different interpretation on the benefits, which an investor 

can avail.  

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS 

AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR 

PARTICULAR SITUATION  

 

A. SPECIAL TAX BENEFITS TO THE COMPANY  

The Company is not entitled to any special tax benefits under the Taxation Laws.  

 

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER  

The Shareholders of the Company are not entitled to any special tax benefits under the Taxation Laws. 

 

C. SPECIAL TAX BENEFITS TO THE SUBSIDIARY  

Our Subsidiary Company is not entitled to any special tax benefits under the Taxation Laws. 

Note:  

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where 

the shares are held by joint holders.  

We hereby give our consent to include our above referred opinion regarding the special tax benefits available to the 

Company, to its shareholders and itôs Subsidiary in the Draft Red Herring Prospectus /Red Herring Prospectus/Prospectus. 
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SECTION VIII ï ABOUT THE COMPANY  

INDUSTRY OVERVIEW  

The information in this section has been extracted from various websites and publicly available documents from 

various industry sources. The data may have been re-classified by us for the purpose of presentation. Neither we 

nor any other person connected with the Issue has independently verified the information provided in this section. 

Industry sources and publications, referred to in this section, generally state that the information contained therein 

has been obtained from sources generally believed to be reliable, but their accuracy, completeness and underlying 

assumptions are not guaranteed, and their reliability cannot be assured, and, accordingly, investment decisions 

should not be based on such information. 

GLOBAL OUTLOOK  

The global economy is yet again at a highly uncertain moment, with the cumulative effects of the past three years of adverse 

shocksðmost notably, the COVID-19 pandemic and Russiaôs invasion of Ukraineðmanifesting in unforeseen ways. 

Spurred by pent-up demand, lingering supply disruptions, and commodity price spikes, inflation reached multidecade highs 

last year in many economies, leading central banks to tighten aggressively to bring it back toward their targets and keep 

inflation expectations anchored. 

Although telegraphed by central banks, the rapid rise in interest rates and anticipated slowing of economic activity to put 

inflation on a downward path have, together with supervisory and regulatory gaps and the materialization of bank-specific 

risks, contributed to stresses in parts of the financial system, raising financial stability concerns. Banksô generally strong 

liquidity and capital positions suggested that they would be able to absorb the effects of monetary policy tightening and 

adapt smoothly. However, some financial institutions with business models that relied heavily on a continuation of the 

extremely low nominal interest rates of the past years have come under acute stress, as they have proved either unprepared 

or unable to adjust to the fast pace of rate rises. 

The unexpected failures of two specialized regional banks in the United States in mid-March 2023 and the collapse of 

confidence in Credit Suisseða globally significant bankðhave roiled financial markets, with bank depositors and 

investors reevaluating the safety of their holdings and shifting away from institutions and investments perceived as 

vulnerable. The loss of confidence in Credit Suisse resulted in a brokered takeover. Broad equity indices across major 

markets have fallen below their levels prior to the turmoil, but bank equities have come under extreme pressure (Figure 

1.1). Despite strong policy actions to support the banking sector and reassure markets, some depositors and investors have 

become highly sensitive to any news, as they struggle to discern the breadth of vulnerabilities across banks and nonbank 

financial institutions and their implications for the likely near-term path of the economy. Financial conditions have 

tightened, which is likely to entail lower lending and activity if they persist.  

Prior to recent financial sector ructions, activity in the world economy had shown nascent signs of stabilizing in early 2023 

after the adverse shocks of last year (Figure 1.2, panels 1 and 2). Russiaôs invasion of Ukraine and the ongoing war caused 

severe commodity and energy price shocks and trade disruptions, provoking the beginning of a significant reorientation 

and adjustment across many economies. More contagious COVID-19 strains emerged and spread widely. Outbreaks 

particularly affected activity in economies in which populations had lower levels of immunity and in which strict lockdowns 

were implemented, such as in China. Although these developments imperiled the recovery, activity in many economies 

turned out better than expected in the second half of 2022, typically reflecting stronger-than-anticipated domestic 

conditions. Labor markets in advanced economiesðmost notably, the United Statesðhave stayed very strong, with 

unemployment rates historically low. Even so, confidence remains depressed across all regions compared with where it 

was at the beginning of 2022, before Russia invaded Ukraine and 

the resurgence of COVID-19 in the second quarter. 

With the recent increase in financial market volatility and 

multiple indicators pointing in different directions, the fog 

around the world economic outlook has thickened. Uncertainty 

is high, and the balance of risks has shifted firmly to the 

downside so long as the financial sector remains unsettled. The 

major forces that affected the world in 2022ðcentral banksô 

tight monetary stances to allay inflation, limited fiscal buffers to 

absorb shocks amid historically high debt levels, commodity 

price spikes and geo-economics fragmentation with Russiaôs war 

in Ukraine, and Chinaôs economic reopeningðseem likely to 

continue into 2023. But these forces are now overlaid by and 

interacting with new financial stability concerns. A hard 

landingðparticularly for advanced economiesðhas become a 




























































































































































































































































































































































































