
Table of Contents 

SECTION I ï GENERAL  .............................................................................................................................................................. 1 
DEFINITIONS AND ABBREVIATIONS ............................................................................................................................... 1 
PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA ........................................................................ 14 
FORWARD ï LOOKING STATEMENTS ........................................................................................................................... 16 

SECTION II - SUMMARY OF DRAFT RED HERRING PROSPECTUS ............................................................................ 17 
SECTION III - RISK FACTORS ................................................................................................................................................ 24 
SECTION IV ï INTRODUCTION  ............................................................................................................................................. 47 

THE ISSUE ............................................................................................................................................................................ 47 
SUMMARY OF FINANCIAL INFORMATION .................................................................................................................. 49 

SECTION V ï GENERAL INFORMATION  ............................................................................................................................ 52 
SECTION VI - CAPITAL STRUCTURE  .................................................................................................................................. 63 
SECTION VII ï PARTICULARS OF THE ISSUE  ................................................................................................................... 77 

OBJECTS OF THE ISSUE .................................................................................................................................................... 77 
BASIS FOR ISSUE PRICE .................................................................................................................................................... 94 
STATEMENT OF SPECIAL TAX BENEFITS .................................................................................................................. 100 

SECTION VIII ï ABOUT THE COMPANY  ........................................................................................................................... 103 
INDUSTRY OVERVIEW .................................................................................................................................................... 103 
BUSINESS OVERVIEW ..................................................................................................................................................... 122 
KEY INDUSTRY REGULATIONS .................................................................................................................................... 149 
HISTORY AND CORPORATE STRUCTURE .................................................................................................................. 155 
OUR MANAGEMENT ........................................................................................................................................................ 159 
OUR PROMOTERS AND PROMOTER GROUP .............................................................................................................. 173 
DIVIDEND POLICY ........................................................................................................................................................... 178 

SECTION IX ï FINANCIAL STATEMENTS  ........................................................................................................................ 179 
RESTATED FINANCIAL INFORMATION ...................................................................................................................... 179 
OTHER FINANCIAL INFORMATION ............................................................................................................................. 180 
MANAGEMENT DISCUSSION AND ANALYSIS OF FINANCIAL POSITION AND RESULTS OF OPERATIONS 181 
CAPITALISATION STATEMENT ..................................................................................................................................... 188 

SECTION X ï LEGAL AND OTHER INFORMATION  ....................................................................................................... 189 
OUTSTANDING LITIGATIONS AND MATERIAL DEVELOPMENTS ........................................................................ 189 
GOVERNMENT AND OTHER APPROVALS .................................................................................................................. 192 

SECTION XI ï INFORMATION WITH RESPECT TO GROUP COMPANIES  ............................................................... 200 
SECTION XII ï OTHER REGULATORY AND STATUTORY DISCLOSURES  .............................................................. 201 
SECTION XIII ï ISSUE RELATED INFORMATION  .......................................................................................................... 215 

TERMS OF ISSUE ............................................................................................................................................................... 215 
ISSUE STRUCTURE ........................................................................................................................................................... 223 
ISSUE PROCEDURE .......................................................................................................................................................... 227 
RESTRICTION ON FOREIGN OWNERSHIP OF INDIAN SECURITIES ...................................................................... 254 

SECTION XIV ï  DESCRIPTION OF EQUITY SHARES AND TERMS OF THE ARTICLES OF ASSOCIATION  ... 256 
SECTION XIV ï OTHER INFORMATION  ........................................................................................................................... 266 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION ............................................................................. 266 
DECLARATIONS ............................................................................................................................................................... 267 

 

  



 
 

1 

 

SECTION I ï GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or 

implies, shall have the meaning as provided below. References to any legislation, act, regulation, rule, guideline or policy shall 

be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted from time to time and 

any reference to a statutory provision shall include any subordinate legislation made from time to time under that provision. In 

case of any inconsistency between the definitions given below and the definitions contained in the General Information Document, 

the definitions given below shall prevail. 

 

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the extent applicable, 

the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act or 

the rules and regulations made there under.  

 

Notwithstanding the foregoing, terms used in of the sections ñIndustry Overviewò, ñKey Regulations and Policiesò, ñStatement 

of Special Tax Benefitsò, ñRestated Financial Statementsò, ñBasis for Issue Priceò, ñHistory and Corporate Structureò, ñOther 

Regulatory and Statutory Disclosuresò, ñOutstanding Litigations and Material Developmentsò and ñDescription of Equity Shares 

and Terms of the Articles of Associationò on pages 103, 149, 100, 179, 94, 155, 201, 189 and 256 respectively, shall have the 

meaning ascribed to such terms in such sections. 

 

GENERAL AND COMPANY RELATED TERMS  

 

Term  Description 

ñMSECLò, ñour Companyò, 

ñweò, ñusò, ñourò, ñthe 

Companyò, ñthe Issuer 

Companyò or ñthe Issuerò 

Monarch Surveyors and Engineering Consultants Limited, a public limited company, 

registered under the Companies Act, 1956 and having its registered office at Monarch 

House, CTS No. 434/1, Near Kawade Petrol Pump, Ghorpadi Gaon, Hadapsar (N.V.), 

Haveli, Pune, Maharashtra - 411036, India. 

Our Promoter Mr. Dattatraya Mohaniraj Karpe, Mr. Sanjay Bhalchandra Vidwans, Mr. Sunil Shrikrishna 

Bhalerao and Mr. Bhartesh Rajkumar Shah 

Promoterôs Group Companies, individuals and entities (other than companies) as defined under Regulation 

2(1)(pp) of the SEBI (ICDR) Regulations, 2018 which is provided in the chapter titled ñOur 

Promoters and Promoter Groupò.  

ñweò, ñusò and ñourò Unless the context otherwise indicates or implies, refers to our Company 

ñyouò, ñyourò or ñyoursò Prospective investors in this Issue 

 

COMPANY RELATED TERMS  

 

Term Description 

Articles / Articles of 

Association/AOA  

Articles of Association of our Company as amended from time to time. 

Audit Committee The Audit Committee of the Board of Directors constituted in accordance with Section 177 

of the Companies Act, 2013. For details refer section titled ñOur Managementò on page 159 

of this Draft Red Herring Prospectus. 

Auditors/ Statutory Auditors The Auditors of our Company being M/s C.R Sagdeo & Co., Chartered Accountant. 

Bankers to the Company HDFC Bank Limited, The Hongkong and Shanghai Banking Corporation Limited, Union 

Bank of India, Bank of Baroda and Janata Sahakari Bank Limited. 

Board of Directors / Board/BOD The Board of Directors of Monarch Surveyors and Engineering Consultants Limited unless 

otherwise specified. 

Companies Act The Companies Act, 2013 as amended from time to time. 

CIN Corporate Identification Number of our Company i.e. U45203PN1999PLC013830 

Chief Financial Officer (CFO) The Chief Financial officer of our Company, being Ms. Supriya Suresh Chougule 

Company Secretary and 

Compliance Officer (CS) 

The Company Secretary and Compliance Officer being Ms. Naman Kaur Saluja 

Depositories Act The Depositories Act, 1996, as amended from time to time 

Director(s) Director(s) on the board of our Company, as appointed from time to time. 

DIN Director Identification Number 
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Term Description 

Equity Shares Equity Shares of our Company of Face Value of  10/- each unless otherwise specified in 

the context thereof 

Equity Shareholders Persons/ Entities holding Equity Shares of Our Company 

Executive Directors Executive Directors are the Managing Director & Whole Time Directors of our Company. 

Group Companies  Group Companies as defined under Regulation 2(1)(t) of the SEBI (ICDR) Regulations, 

2018, ñGroup companies shall include such companies (other than our Promoters and 

Subsidiary) with which there were related party transactions as disclosed in the Restated 

Financial Information as covered under the applicable accounting standards, and as 

disclosed in ñInformation with respect to Group Companiesò on page 200 of this Draft Red 

Herring Prospectus. 

Independent Director A non-executive & Independent Director as per the Companies Act, 2013 and the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015 

Indian GAAP Generally Accepted Accounting Principles in India 

ISIN International Securities Identification Number. In this case being INE0V0L01028 

Key Managerial Personnel / Key 

Managerial Employees  

The officer vested with executive power and the officers at the level immediately below the 

Board of Directors as described in the section titled ñOur Managementò on page 159 of this 

Draft Red Herring Prospectus. 

LLP  LLP incorporated under the Limited Liability Partnership Act, 2008. 

Materiality Policy The policy on identification of group companies, material creditors and material litigation, 

adopted by our Board on August 20, 2024 in accordance with the requirements of the SEBI 

ICDR Regulations. 

MD or Managing Director The Managing Director of our Company being Mr. Dattatraya Mohaniraj Karpe 

MOA/ Memorandum / 

Memorandum of Association 

Memorandum of Association of our Company as amended from time to time  

Non-Residents A person resident outside India, as defined under FEMA 

Nomination and 

Remuneration Committee 

The Nomination and Remuneration Committee of our Board of Directors constituted in 

accordance with Companies Act, 2013. For details refer section titled ñOur Managementò 

on page 159 of this Draft Red Herring Prospectus. 

Non-Executive Director A Director not being an Executive Director or an Independent Director. 

NRIs / Non-Resident Indians A person resident outside India, as defined under FEMA and who is a citizen of India or a 

Person of Indian Origin under Foreign Outside India Regulations, 2000. 

Peer Review Auditors The Peer Review Auditors of our Company, being M/s. C R Sagdeo & Co., Chartered 

Accountants, holding a valid peer review certificate, as mentioned in the section titled 

ñGeneral Informationò beginning on page 52 of this Draft Red Herring Prospectus. 

Registered Office  Monarch House, CTS No. 434/1, Near Kawade Petrol Pump, Ghorpadi Gaon, Hadapsar 

(N.V.), Haveli, Pune, Maharashtra-411036, India 

Restated Financial Information The Restated Financial Information of our Company, which comprises the Restated 

Statement of assets and liabilities, the Restated Statement of profit and loss, the Restated 

Statement of cash flows for the year ended March 31, 2024, 2023 and 2022  along with the 

summary statement of significant accounting policies read together with the annexures and 

notes thereto prepared in terms of the requirements of Section 32 of the Companies Act, the 

SEBI ICDR Regulations and the Guidance Note on Reports in Company Prospectuses 

(Revised 2019) issued by the ICAI, as amended from time to time. 

ROC / Registrar of Companies Registrar of Companies, Pune. 

Statutory Auditors / Peer 

Reviewed Auditor 

The Statutory Auditor and Peer Review Auditor of company, M/s C R Sagdeo & Co., 

Chartered Accountants holding a valid Peer Review certificate, as mentioned in the section 

titled ñGeneral Informationò beginning on page 52 of this Draft Red Herring Prospectus. 

Stakeholders Relationship 

Committee 

The Stakeholders Relationship Committee of our Board of Directors constituted in 

accordance with Section 178 of the Companies Act, 2013. For details refer section titled 

ñOur Managementò on page 159 of this Draft Red Herring Prospectus. 

Whole-time director The Whole-time director of our Company, being Mr. Sanjay Bhalchandra Vidwans, Mr. 

Sunil Shrikrishna Bhalerao and Mr. Bhartesh Rajkumar Shah. 
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ISSUE RELATED TERMS 

 

Terms Description 

Abridged Prospectus Abridged Prospectus means a memorandum containing such salient features of a Prospectus 

as may be specified by SEBI in this behalf 

Acknowledgement Slip The slip or document issued by the Designated Intermediary to an Applicant as proof of 

registration of the Application 

Allottee (s) The successful applicant to whom the Equity Shares are being / have been issued. 

Allotment Issue of the Equity Shares pursuant to the Issue to the successful applicants 

Allotment/Allot/Allotted Unless the context otherwise requires, allotment of Equity Shares offered pursuant to the 

Fresh Issue pursuant to successful Bidders. 

Allotment Advice Note or advice or intimation of Allotment sent to the Bidders who have been allotted Equity 

Shares after the Basis of Allotment has been approved by the Designated Stock Exchanges 

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance 

with the requirements specified in the SEBI ICDR Regulations and the Red Herring 

Prospectus and who has Bid for an amount of at least  200 lakhs. 

Anchor Investor Allocation Price The price at which Equity Shares will be allocated to the Anchor Investors in terms of the 

Red Herring Prospectus and the Prospectus, which will be decided by our Company in 

consultation with the Book Running Lead Manager during the Anchor Investor Bid/Issue 

Period. 

Anchor Investor Application 

Form 

The application form used by an Anchor Investor to make a Bid in the Anchor Investor 

Portion and which will be considered as an application for Allotment in terms of the Red 

Herring Prospectus and the Prospectus. 

Anchor Investor Bid/Issue 

Period or Anchor Investor 

Bidding Date 

The date one Working Day prior to the Bid/Issue Opening Date, on which Bids by Anchor 

Investors shall be submitted, prior to and after which the Book Running Lead Manager will 

not accept any Bids from Anchor Investors, and allocation to the Anchor Investors shall be 

completed. 

Anchor Investor Issue Price The final price at which the Equity Shares will be Allotted to the Anchor Investors in terms 

of the Red Herring Prospectus and the Prospectus, which price will be equal to or higher 

than the Issue Price but not higher than the Cap Price. 

The Anchor Investor Issue Price will be decided by our Company in consultation with the 

Book Running Lead Manager 

Anchor Investor Pay-in Date With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the 

event the Anchor Investor Allocation Price is lower than the Issue Price, not later than two 

Working Days after the Bid/ Issue Closing Date 

Anchor Investor Portion Up to 60% of the QIB Portion which may be allocated by our Company, in consultation 

with the Book Running Lead Manager, to the Anchor Investors on a discretionary basis in 

accordance with the SEBI ICDR Regulations. 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, 

subject to valid Bids being received from domestic Mutual Funds at or above the Anchor 

Investor Allocation Price, in accordance with the SEBI ICDR Regulations 

Application Form  The Form in terms of which the applicant shall apply for the Equity Shares of our Company 

Application Supported by 

Blocked Amount / ASBA 

An application, whether physical or electronic, used by applicants to make an application 

authorising a SCSB to block the application amount in the ASBA Account maintained with 

the SCSB and which includes applications made by UPI Bidders using the UPI Mechanism 

where the Bid Amount was blocked upon acceptance of UPI Mandate Request by the UPI 

Bidders.  

ASBA Account  An account maintained with the SCSB and specified in the application form submitted by 

ASBA applicant for blocking the amount mentioned in the application form and includes a 

bank account maintained by a UPI Bidder linked to a UPI ID, which was blocked by the 

SCSB upon acceptance of the UPI Mandate Request in relation to a Bid by a UPI Bidder 

Bidding. 

ASBA Bidders All Bidders except Anchor Investors. 
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Terms Description 

ASBA Form A bid cum application form, whether physical or electronic, used by ASBA bidders, which 

will be considered as the bid for Allotment in terms of the Red Herring Prospectus and 

Prospectus. 

Bankers to the Issue Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Issue Account 

Bank(s) and the Sponsor Bank(s), in this case being [ǒ]. 

Banker to the Issue Agreement Agreement dated [ǒ] entered into amongst the Company, Book Running Lead Manager, the 

Registrar and the Banker of the Issue. 

Basis of Allotment  The basis on which equity shares will be allotted to successful applicants under the Issue 

and which is described in paragraph titled óBasis of allotmentô under chapter titled ñIssue 

Procedureò starting from page no. 227 of this Draft Red Herring Prospectus. 

BCAPL Beeline Capital Advisors Private Limited 

Bid An indication to make an Issue during the Bid/Issue Period by an ASBA Bidder pursuant 

to submission of the ASBA Form to subscribe to or purchase the Equity Shares at a price 

within the Price Band, including all revisions and modifications thereto as permitted under 

the SEBI ICDR Regulations and in terms of the Red Herring Prospectus and the relevant 

Bid cum Application Form. The term ñBiddingò shall be construed accordingly. 

Bid Amount The amount at which the bidder makes a bid for the Equity Shares of our Company in terms 

of Draft Red Herring Prospectus. 

Bid cum Application Form The form in terms of which the bidder shall make a bid, including ASBA Form, and which 

shall be considered as the bid for the Allotment pursuant to the terms of this Draft Red 

Herring Prospectus. 

Bid Lot [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter 

Bid/ Issue Period The period between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date, inclusive 

of both days, during which prospective Bidders can submit their Bids, including any 

revisions thereof in accordance with the SEBI ICDR Regulations and the terms of the Red 

Herring Prospectus. Provided, however, that the Bidding shall be kept open for a minimum 

of three Working Days for all categories of Bidders. 

Our Company in consultation with the Book Running Lead Manager may consider closing 

the Bid/Issue Period for the QIB Portion One Working Day prior to the Bid/Issue Closing 

Date which shall also be notified in an advertisement in same newspapers in which the 

Bid/Issue Opening Date was published, in accordance with the SEBI ICDR Regulations. 

In cases of force majeure, banking strike or similar circumstances, our Company in 

consultation with the BRLM, for reasons to be recorded in writing, extend the Bid / Issue 

Period for a minimum of three Working Days, subject to the Bid/ Issue Period not exceeding 

10 Working Days 

Bid/Issue Closing Date The date after which the Designated Intermediaries will not accept any Bids, being [ǒ], 

which shall be published in [ǒ] editions of [ǒ] (a widely circulated English national daily 

newspaper), [ǒ] and editions of [ǒ] (a widely circulated Hindi national daily newspaper), 

[ǒ] and editions of Marathi (a widely circulated regional language daily newspaper) 

(Marathi being the regional language of Pune, where our Registered Office is located). 

Our Company in consultation with the BRLM, may, consider closing the Bid/Issue Period 

for QIBs one Working Day prior to the Bid/Issue Closing Date in accordance with the SEBI 

ICDR Regulations. In case of any revision, the extended Bid/ Issue Closing Date shall be 

widely disseminated by notification to the Stock Exchanges, and also be notified on the 

websites of the BRLM and at the terminals of the Syndicate Members, if any and 

communicated to the Designated Intermediaries and the Sponsor Bank, which shall also be 

notified in an advertisement in same newspapers in which the Bid/ Issue Opening Date was 

published, as required under the SEBI ICDR Regulations 

Bid/Issue Opening Date The date on which the Designated Intermediaries shall start accepting Bids, being [ǒ], 

which shall be published in [ǒ] editions of [ǒ] (a widely circulated English national daily 

newspaper), [ǒ] and editions of [ǒ] (a widely circulated Hindi national daily newspaper), 

[ǒ] and editions of Marathi (a widely circulated regional language daily newspaper) 

(Marathi being the regional language of Pune, where our Registered Office is located). 

Bidder/ Investor Any prospective investor who makes a bid for Equity Shares in terms of Red Herring 

Prospectus. 
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Terms Description 

Bidding Centres  Centres at which the Designated Intermediaries shall accept the Bid cum Application Forms 

i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of the 

Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for RTAs 

and Designated CDP Locations for CDPs. 

Book Building Process Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR 

Regulations, in terms of which the Issue is being made 

BRLM / Book Running Lead 

Manager 

Book Running Lead Manager to the Issue, in this case being Beeline Capital Advisors 

Private Limited, SEBI Registered Category I Merchant Banker. 

Broker Centers Broker centers notified by the Stock Exchanges where investors can submit the Application 

Forms to a Registered Broker. The details of such Broker Centers, along with the names 

and contact details of the Registered Brokers are available on the websites of the Stock 

Exchange. 

BSE SME SME Platform of BSE Limited 

CAN or Confirmation of 

Allocation Note 

The Note or advice or intimation sent to each successful Applicant indicating the Equity 

which will be allotted, after approval of Basis of Allotment by the designated Stock 

Exchange. 

Cap Price The higher end of the Price Band, above which the Issue Price and the Anchor Investor 

Issue Price will not be finalised and above which no Bids will be accepted, including any 

revisions thereof. The Cap Price shall be at least 105% of the Floor Price and shall not be 

more than 120% of the Floor Price. 

Cash Escrow and Sponsor 

Banks Agreement 

Agreement dated [ǒ] amongst our Company, the Registrar to the Issue, the Book Running 

Lead Manager, the Syndicate Members, the Escrow Collection Bank(s), Public Issue 

Bank(s), Sponsor Bank and Refund Bank(s) in accordance with UPI Circulars, for inter alia, 

the appointment of the Sponsor Bank in accordance, for the collection of the Bid Amounts 

from Anchor Investors, transfer of funds to the Public Issue Account(s) and where 

applicable, refunds of the amounts collected from Bidders, on the terms and conditions 

thereof. 

Client Id Client Identification Number maintained with one of the Depositories in relation to demat 

account 

Collecting Depository 

Participants or CDPs 

A depository participant as defined under the Depositories Act, 1996, registered with SEBI 

and who is eligible to procure bids at the Designated CDP Locations in terms of circular 

no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI 

Controlling Branches of the 

SCSBs 

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the Issue 

and the Stock Exchange. 

Cut-off Price Issue Price, being  [ǒ] per Equity Shares, finalised by our Company in consultation with 

the Book Running Lead Manager, which shall be any price within the Price Band. 

Only RIBs Bidding in the Retail Portion were entitled to Bid at the Cut-off Price. QIBs 

(including Anchor Investors) and Non-Institutional Bidders were not entitled to Bid at the 

Cutoff Price. 

Demographic Details The demographic details of the Applicants such as their Address, PAN, name of the 

applicant father/husband, investor status, occupation and Bank Account details. 

Depository  A depository registered with SEBI under the SEBI (Depositories and Participants) 

Regulations, 2018. 

Designated Date The date on which amounts blocked by the SCSBs are transferred from the ASBA 

Accounts, as the case may be, to the Public Issue Account or the Refund Account, as 

appropriate, in terms of the Draft Red Herring Prospectus, after finalisation of the Basis of 

Allotment in consultation with the Designated Stock Exchange, following which the Board 

of Directors may Allot Equity Shares to successful Bidders in the Issue. 

Designated SCSB Branches Such branches of the SCSBs which shall collect the ASBA Bid cum Application Form from 

the ASBA bidder and a list of which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3

4 & 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3

5 or at such other website as may be prescribed by SEBI from time to time 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
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Terms Description 

Designated CDP Locations Such locations of the CDPs where bidder can submit the Bid cum Application Forms to 

Collecting Depository Participants. 

The details of such Designated CDP Locations, along with names and contact details of the 

Collecting Depository Participants eligible to accept Bid cum Application Forms are 

available on the websites of the Stock Exchange i.e. www.bseindia.com    

Designated RTA Locations Such locations of the RTAs where bidder can submit the Bid cum Application Forms to 

RTAs. The details of such Designated RTA Locations, along with names and contact details 

of the RTAs eligible to accept Bid cum Application Forms are available on the websites of 

the Stock Exchange i.e. www.bseindia.com   

Designated Intermediaries/ 

Collecting Agent 

The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers, CDPs 

and RTAs, who are categorized to collect Application Forms from the Applicant, in relation 

to the Issue. 

Depository Participant  A Depository Participant as defined under the Depositories Act, 1996  

Designated Stock Exchange SME Platform of BSE Limited (ñBSE SMEò) 

DP ID Depository Participantôs Identity Number 

Draft Red Herring Prospectus Draft Red Herring prospectus dated September 28, 2024 issued in accordance with Section 

26 and 32 of the Companies Act, 2013 and SEBI (ICDR) Regulations. 

Eligible NRI NRIs from jurisdictions outside India where it is not unlawful to make an issue or invitation 

under the Issue and in relation to whom the Draft Red Herring Prospectus constitutes an 

invitation to subscribe to the Equity Shares Allotted herein. 

Electronic Transfer of Funds Refunds through ECS, NEFT, Direct Credit or RTGS as applicable. 

Eligible QFIs QFIs from such jurisdictions outside India where it is not unlawful to make an Issue or 

invitation under the Issue and in relation to whom the Prospectus constitutes an invitation 

to purchase the Equity Shares Issued thereby and who have opened demat accounts with 

SEBI registered qualified depositary participants. 

Escrow Account Accounts to be opened with the Banker to the Issue 

First/ Sole bidder The bidder whose name appears first in the Bid cum Application Form or Revision Form. 

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, not being less than the 

face value of Equity Shares, at or above which the Issue Price will be finalised and below 

which no Bids will be accepted 

Foreign Venture Capital 

Investors 

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture 

Capital Investor) Regulations, 2000 

FPI / Foreign Portfolio 

Investor 

A Foreign Portfolio Investor who has been registered pursuant to the of Securities and 

Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that any 

FII or QFI who holds a valid certificate of registration shall be deemed to be a foreign 

portfolio investor till the expiry of the block of three years for which fees have been paid as 

per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended 

Fresh Issue The Fresh Issue of upto 37,50,000 Equity Shares aggregating to  [ǒ] Lakhs. 

Fugitive Economic Offender An individual who is declared a fugitive economic offender under Section 12 of the Fugitive 

Economic Offenders Act, 2018 

Fraudulent Borrower Fraudulent borrower as defined under Regulation 2(1) (lll) of the SEBI ICDR Regulations 

General Information Document 

(GID) 

The General Information Document for investing in public issues prepared and issued in 

accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by 

SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated 

November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and 

circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by 

SEBI. 

GIR Number General Index Registry Number 

IPO/ Issue/ Issue Size/ Public 

Issue 

Initial Public Offering 

Issue Document Includes Red Herring Prospectus and Prospectus filed with Registrar of Companies.  

Issue Period The periods between the Issue Opening Date and the Issue Closing Date inclusive of both 

days and during which prospective Applicants may submit their Bidding application  

https://www.bseindia.com/
https://www.bseindia.com/
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Terms Description 

Issue Proceeds Proceeds to be raised by our Company through this Fresh Issue, for further details please 

refer chapter titled ñObjects of the Issueò page 77 of this Draft Red Herring Prospectus. 

Issue/ Issue Size/ Initial Public 

Issue/ Initial Public Issue/ Initial 

Public Offering/ IPO 

The initial public offering of upto 37,50,000 Equity Shares for cash at a price of  [ǒ] each, 

aggregating up to  [ǒ] Lakhs comprising the Fresh Issue. 

Issue Price The price at which the Equity Shares are being issued by our Company through this Draft 

Red Herring Prospectus, being  [ǒ] /- (including share premium of  [ǒ]/- per Equity 

Share). 

Listing Agreement The Equity Listing Agreement to be signed between our Company and the BSE Limited. 

Market Making Agreement The Market Making Agreement dated [ǒ] between our Company, Book Running Lead 

Manager and Market Maker. 

Market Maker The Market Maker to the Issue, in this case being [ǒ]. 

Market Maker Reservation 

Portion 

The reserved portion of [ǒ] Equity Shares of  10 each at an Issue price of  [ǒ] each 

aggregating to  [ǒ] Lakhs to be subscribed by Market Maker in this Issue. 

MOU / Memorandum of 

Understanding 

The agreement dated September 20, 2024 entered amongst our Company and the Book 

Running Lead Manager pursuant to which certain arrangements are agreed to in relation to 

the Issue. 

Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as 

amended from time to time 

Net Issue The Issue excluding the Market Maker Reservation Portion of [ǒ] Equity Shares of Face 

Value of  10.00 each fully paid for cash at a price of  [ǒ] Equity Share aggregating  [ǒ] 

Lakhs by our Company. 

Net Proceeds The proceeds from the Fresh Issue less the Issue related expenses applicable to the Fresh 

Issue 

Net QIB Portion QIB Portion, less the number of Equity Shares Allotted to the Anchor Investors. 

Non-Institutional Investors or 

NII(s) or Non-Institutional 

Bidders or NIB(s) 

All Bidders that are not QIBs or RIBs and who have Bid for Equity Shares, for an amount 

of more than  200,000 (but not including NRIs other than Eligible NRIs). 

Non-Institutional Portion The portion of the Offer being not less than 15% of the Issue comprising of [ǒ] Equity 

Shares which shall be available for allocation to NIBs in accordance with the SEBI ICDR 

Regulations, subject to valid Bids being received at or above the Issue Price. 

NPCI NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all retail 

payments in India. It has been set up with the guidance and support of the Reserve Bank of 

India (RBI) and Indian Banks Association (IBA). 

Offer Document Offer Document includes Draft Red Herring Prospectus / Red Herring Prospectus / 

Prospectus. 

Person/Persons Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, company, partnership, limited liability company, 

joint venture, or trust or any other entity or organization validly constituted and/or 

incorporated in the jurisdiction in which it exists and operates, as the context requires. 

Price Band Price band of a minimum price of  [ǒ] per Equity Share (Floor Price) and the maximum 

price of  [ǒ] per Equity Share (Cap Price) including any revisions thereof. The Cap Price 

shall be at least 105% of the Floor Price and shall be less than or equal to 120% of the Floor 

Price. The Price Band and the minimum Bid Lot for the Issue will be decided by our 

Company, in consultation with the BRLMs, and will be advertised in all editions of [ǒ] (a 

widely circulated English national daily newspaper), all editions of [ǒ] (a widely circulated 

Hindi national daily newspaper) and [ǒ] edition of [ǒ] (a widely circulated Marathi daily 

newspaper, Marathi being the regional language of Pune, where our Registered and 

Corporate Office is situated) at least two Working Days prior to the Bid/Issue Opening 

Date, with the relevant financial ratios calculated at the Floor Price and at the Cap Price, 

and shall be  made  available  to  the  Stock  Exchanges  for  the  purpose  of  uploading  on  

their respective website. 

Prospectus The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013, and 

the SEBI ICDR Regulations containing, inter alia, the Issue Price that is determined at the 
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Terms Description 

end of the Book Building Process, the size of the Issue and certain other information, 

including any addenda or corrigenda thereto. 

Public Issue Account Account opened with the Bankers to the Issue to receive monies from the SCSBs from the 

bank account of the ASBA bidder, on the Designated Date. 

Public Issue Account 

Agreement 

Agreement to be entered into by our Company, the Registrar to the Issue, the Book Running 

Lead Manager, and the Public Issue Bank/Banker to the Issue for collection of the 

Application Amounts. 

Qualified Institutional Buyers / 

QIBs  

The qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations. 

Red Herring Prospectus / RHP The Red Herring Prospectus to be issued in accordance with Section 32 of the Companies 

Act, 2013 and the provisions of the SEBI ICDR Regulations, which will not have complete 

particulars of the price at which the Equity Shares will be Issued and the size of the Issue, 

including any addenda or corrigenda thereto 

Refund Account  Account opened / to be opened with a SEBI Registered Banker to the Issue from which the 

refunds of the whole or part of the Application Amount, if any, shall be made. 

Refund Bank(s) / Refund 

Banker(s) 

Bank(s) which is / are clearing member(s) and registered with the SEBI as Bankers to the 

Issue at which the Refund Accounts will be opened in case listing of the Equity Shares does 

not occur, in this case being [ǒ]. 

Registered Broker Stockbrokers registered under the Securities and Exchange Board of India (Stock Brokers) 

Regulations, 1992, with the Stock Exchanges having nationwide terminals, other than the 

BRLMs and the Syndicate Members and eligible to procure Bids in terms of Circular No. 

CIR/ CFD/ 14/ 2012 dated October 4, 2012 issued by SEBI. 

Registrar / Registrar to the Issue  Registrar to the Issue being Bigshare Services Private Limited. 

Regulations Unless the context specifies something else, this means the SEBI (Issue of Capital and 

Disclosure Requirements) Regulations, 2018. 

Reserved Category/ Categories Categories of persons eligible for making bid under reservation portion. 

Reservation Portion The portion of the Issue reserved for category of eligible bidders as provided under the 

SEBI (ICDR) Regulations, 2018 

Retail Individual Investors 

/(RII) 

Individual investors (including HUFs applying through their Karta and Eligible NRI 

Bidders) who applies or bids for the Equity Shares of a value of not more than  2,00,000.  

Retail Portion The portion of the Issue being not less than 35% of the Issue consisting of not less than [ǒ] 

Equity Shares which was made available for allocation to Retail Individual Bidders in 

accordance with the SEBI ICDR Regulations, which was not less than the minimum Bid 

Lot, subject to valid Bids having been received at or above the Issue Price. 

Revision Form The form used by the bidders to modify the quantity of Equity Shares or the bid Amount in 

any of their Bid cum Application Forms or any previous Revision Form(s). QIB Bidders 

and Non-Institutional Bidders are not allowed to withdraw or lower their Bids (in terms of 

quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders 

Bidding in the Retail Portion could revise their Bids during the Bid/Issue Period and 

withdraw their Bids until Bid/Issue Closing Date. 

SCSB/ Self-Certified Syndicate 

Bank(s) 

A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers to an Issue) 

Regulations, 1994 and Issues the facility of: (a) ASBA, including blocking of bank account. 

A list of all SCSBs is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3

4 &  

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3

5   

(b) in relation to ASBA (using the UPI Mechanism), a list of which is available on the 

website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=4

0, or such other website as may be prescribed by SEBI from time to time.  

Applications through UPI in the Issue can be made only through the SCSBs mobile 

applications (apps) whose name appears on the SEBI website. A list of SCSBs and mobile 

application, which, are live for applying in public issues using UPI Mechanism is available 

on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
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Terms Description 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=4

3, as updated from time to time 

Sponsor Bank The Banker to the Issue registered with SEBI and appointed by our Company to act as a 

conduit between the Stock Exchanges and the NPCI in order to push the mandate collect 

requests and / or payment instructions of the Retail Individual Bidders into the UPI and 

carry out other responsibilities, in terms of the UPI Circulars. 

Sub-Syndicate Members The sub-syndicate members, if any, appointed by the BRLM and the Syndicate Members, 

to collect ASBA Forms and Revision Forms 

Syndicate Agreement Agreement to be entered into among our Company, the Book Running Lead Manager, and 

the Syndicate Members in relation to collection of Bid cum Application Forms by the 

Syndicate. 

Syndicate Members 

 

Intermediaries (other than Book Running Lead Manager) registered with SEBI who are 

permitted to accept bids, application and place orders with respect to the Issue and carry out 

activities as an underwriter. 

Transaction Registration Slip/ 

TRS 

The slip or document issued by a member of the Syndicate or an SCSB (only on demand), 

as the case may be, to the bidders, as proof of registration of the bid. 

Underwriter The BRLM who has underwritten this Issue pursuant to the provisions of the SEBI (ICDR) 

Regulations and the Securities and Exchange Board of India (Underwriters) Regulations, 

1993, as amended from time to time. 

Underwriting Agreement The Agreement entered into between the Underwriter and our Company dated [ǒ]. 

UPI Unified payment Interface, which is an instant payment mechanism, developed by NPCI. 

UPI Circular The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, 

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular 

no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI Circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular number 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular number 

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/47 dated March 31, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and as amended pursuant to 

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 April 20, 2022, SEBI  circular  

number SEBI/HO/CFD/DIL2/P/CIR/2022/75  dated  May  30,  2022,  along  with  the  

circular issued  by  the  National  Stock  Exchange  of  India  Limited  having  reference  

no. 25/2022  dated  August  3,  2022  and  the  circular  issued  by  BSE  Limited  having 

reference  no.  20220803-40 dated August 3, 2022 and any subsequent circulars or 

notifications issued by SEBI and Stock Exchanges in this regard. 

UPI ID ID created on UPI for single-window mobile payment system developed by the NPCI. 

UPI Mandate Request A request (intimating the Retail Individual Bidder by way of a notification on the Mobile 

App and by way of a SMS directing the Retail Individual Bidder to such Mobile App) to 

the Retail Individual Bidder initiated by the Sponsor Bank to authorize blocking of funds 

on the Mobile App equivalent to Bid Amount and Subsequent debit of funds in case of 

Allotment. 

UPI Mechanism The bidding mechanism that may be used by a RII to make a Bid in the Offer in accordance 

with the UPI Circulars. 

UPI PIN Password to authenticate UPI transactions. 

Wilful Defaulter Willful defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations. 

Working Days In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulation, working day means 

all days on which commercial banks in the city as specified in the Draft Red Herring 

Prospectus are open for business: - 

1. However, in respect of announcement of price band and Issue Period, working day 

shall mean all days, excluding Saturday, Sundays and Public holidays, on which 

commercial banks in the city as notified in this Prospectus are open for business. 

2. In respect to the time period between the Issue closing date and the listing of the 

specified securities on the stock exchange, working day shall mean all trading days 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
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Terms Description 

of the Stock Exchanges, excluding Sundays and bank holiday in accordance with 

circular issued by SEBI. 

 

TECHNICAL AND INDUSTRY RELATED TERMS  

 

Term Description 

3D Three Dimensional 

ABS Automatic Block Signalling 

AI  artificial intelligence 

ATP automatic train protection 

C&AG Comptroller and Auditor General of India 

CAD computer-aided design 

CBIC Central Board of Excise and Customs 

CCTVs Closed Circuit Televisions 

CGA Controller General of Accounts  

CORSIA Carbon Offsetting and Reduction Scheme for International Aviation  

CPSEs Central Public Sector Enterprises  

CRISIL Credit Rating Information Services of India Limited 

CRM Customer Relationship Management 

CSL Cochin Shipyard Ltd  

DDC Detailed Design Consultancy 

DGPS Differential Global Positioning Systems 

DPR Detailed Project Report 

ECA China and Europe and Central Asia  

EI Electronic interlocking 

ELU Existing Land Use 

EMDEs emerging market and developing economies  

EOI Expression of Interest 

FDI Foreign Direct Investment 

FPIs Foreign Portfolio Investors 

GBS gross budgetary support  

GCT GatiShakti Multi-Modal Cargo Terminal 

GDP  Gross Domestic product 

GIS Geographic Information Systems 

GST Goods and Services Tax 

HODs Heads of Departments 

IITM  Indian Institute of Technology Madras 

InvITs Infrastructure investment trusts 

IPRCL Indian Port Rail and Ropeway Corporation Ltd 

IRFC Indian Railway Finance Corporation  

LAC Latin America and the Caribbean  

LAQ Land Acquisition 

LICs low-income countries 

LIDAR Light Detection and Ranging 

MMLP Multi -Modal Logistics Parks 

MMRDA Mumbai Metropolitan Region Development Authority 

MNA Middle East and North Africa 

PMC Pune Municipal Corporation 

MoM month-on-month  

MoRT&H Ministry of Road Transport & Highways   

MP Project Manager 

MRIDL Maharashtra Rail Infrastructure Development Corporation Limited  

MRO maintenance, repair and overhaul  

MSRDC Maharashtra State Road Development Corporation Limited  

MW Mega Watt  
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Term Description 

NBFC Non-Banking Financial Company 

NH National Highways 

NHAI National Highways Authority of India 

NHSRCL National High-Speed Rail Corporation Limited 

NMP National Monetisation Pipeline  

PMGSY Pradhan Mantri Gram Sadak Yojana  

PMRDA Pune Metropolitan Region Development Authority 

PPP Public-Private Partnership 

QC Quality Control  

REITs Real estate investment trusts 

RFPs requests for proposals 

RKM route kilometres  

SAF sustainable aviation fuel 

SPSEs State Public Sector Enterprises  

SSA Sub-Saharan Africa 

UAV unmanned aerial vehicle 

WSAs wayside amenities 

WTO World Trade Organisation 

YoY year-on-year  

 

CONVENTIONAL AND GENERAL TERMS / ABBREVIATIONS  

 

Term Description 

A/c Account 

Act or Companies Act Companies Act, 1956 and/or the Companies Act, 2013, as amended from time to time 

AGM Annual General Meeting 

AO Assessing Officer 

ASBA Application Supported by Blocked Amount 

AS Accounting Standards issued by the Institute of Chartered Accountants of India 

AY Assessment Year 

BG Bank Guarantee 

BSE BSE Limited 

CAGR Compounded Annual Growth Rate 

CAN Confirmation Allocation Note  

CDSL Central Depository Services (India) Limited 

CFSS Companies Fresh Start Scheme under Companies Act, 2013 

CIN Corporate Identity Number 

CIT Commissioner of Income Tax 

CRR Cash Reserve Ratio 

Depositories NSDL and CDSL 

Depositories Act The Depositories Act, 1996 as amended from time to time 

Depository 
A depository registered with SEBI under the Securities and Exchange Board of India 

(Depositories and Participants) Regulations, 2018, as amended from time to time 

DIN Director identification number 

DP/ Depository Participant A Depository Participant as defined under the Depositories Act, 1996. 

DP ID Depository Participantôs Identification 

EBIDTA EBITDA is calculated as profit before exceptional items and tax plus finance cost, 

depreciation and amortization expenses less other income. 

For a detailed calculation of EBITDA, see ñOther Financial Informationò on page 180 of 

this Draft Red Herring Prospectus. 

EBIDTA Margin EBITDA as a percentage of total revenue from operations 

ECS Electronic Clearing System 

EMDE Emerging Market and Developing Economy 

EoGM Extra-ordinary General Meeting 

EPS 
Earnings Per Share i.e. profit after tax for a fiscal year divided by the weighted average 

outstanding number of equity shares at the end of that fiscal year 
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Term Description 

Financial Year/ Fiscal Year/ FY The period of twelve months ended March 31 of that particular year 

FDI Foreign Direct Investment 

FDR Fixed Deposit Receipt 

FEMA 
Foreign Exchange Management Act, 1999, read with rules and regulations there-under and 

as amended from time to time 

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside 

India) Regulations, 2000, as amended 

FII 

Foreign Institutional Investor (as defined under SEBI FII (Foreign Institutional Investors) 

Regulations, 1995, as amended from time to time) registered with SEBI under applicable 

laws in India 

FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 1995, 

as amended 

FIs Financial Institutions 

FIPB Foreign Investment Promotion Board 

FVCI 
Foreign Venture Capital Investor registered under the Securities and Exchange Board of 

India (Foreign Venture Capital Investor) Regulations, 2000, as amended from time to time 

GDP Gross Domestic Product 

GIR Number General Index Registry Number 

Gov/ Government/GoI Government of India 

HUF Hindu Undivided Family 

IFRS International Financial Reporting Standard 

ICSI Institute of Company Secretaries of India 

ICAI  Institute of Chartered Accountants of India 

Indian GAAP Generally Accepted Accounting Principles in India 

I.T. Act Income Tax Act, 1961, as amended from time to time 

ITAT Income Tax Appellate Tribunal 

INR/ Rs./ Rupees /  Indian Rupees, the legal currency of the Republic of India 

KMP Key Managerial Personnel 

LIC Low-Income Country 

Ltd.  Limited 

MCA Ministry of Corporate Affairs 

Merchant Banker 
Merchant banker as defined under the Securities and Exchange Board of India (Merchant 

Bankers) Regulations, 1992 as amended 

MOF Ministry of Finance, Government of India 

MOU Memorandum of Understanding 

NA Not Applicable 

NAV Net Asset Value 

NEFT National Electronic Fund Transfer 

NOC No Objection Certificate 

NR/ Non-Residents Non-Resident 

NRE Account Non-Resident External Account 

NRI 
Non-Resident Indian, is a person resident outside India, as defined under FEMA and the 

FEMA Regulations 

NRO Account Non-Resident Ordinary Account 

NSDL National Securities Depository Limited 

NTA Net Tangible Assets 

p.a. Per annum 

P/E Ratio Price/ Earnings Ratio 

PAN 
Permanent Account Number allotted under the Income Tax Act, 1961, as amended from 

time to time 

PAT Profit After Tax 

PAT Margin Profit after Tax as a percentage of total revenue from operations 

PBT Profit Before Tax 

PIO Person of Indian Origin 

PLR Prime Lending Rate 
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Term Description 

Pvt. Ltd. Private Limited 

R & D Research and Development 

RBI Reserve Bank of India 

RBI Act Reserve Bank of India Act, 1934, as amended from time to time 

RoE Return on equity 

RoCE Return on Capital Employed 

RoNW Return on Net Worth 

RTGS Real Time Gross Settlement 

SAT Securities Appellate Tribunal 

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time 

SCSBs Self-Certified Syndicate Banks 

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992 

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time 

SEBI Insider Trading 

Regulations 

SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended from time to time, 

including instructions and clarifications issued by SEBI from time to time 

SEBI ICDR Regulations / ICDR 

Regulations / SEBI ICDR / 

ICDR 

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended from time to time 

SEBI Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011, as amended from time to time 

SEBI Rules and Regulations 

SEBI (ICDR) Regulations, 2018, SEBI (Underwriters) Regulations, 1993, as amended, the 

SEBI (Merchant Bankers) Regulations, 1992, as amended, and any and all other relevant 

rules, regulations, guidelines, which SEBI may issue from time to time, including 

instructions and clarifications issued by it from time to time 

Sec. Section 

Securities Act The U.S. Securities Act of 1933, as amended 

S&P BSE SENSEX S&P Bombay Stock Exchange Sensitive Index 

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time to time  

SME Small and Medium Enterprises 

Stamp Act The Indian Stamp Act, 1899, as amended from time to time 

State Government The Government of a State of India 

Stock Exchanges Unless the context requires otherwise, refers to, the BSE 

STT Securities Transaction Tax 

TDS  Tax Deducted at Source 

TIN Tax payer Identification Number 

TRS Transaction Registration Slip 

UIN Unique Identification Number 

U.S. GAAP Generally accepted accounting principles in the United States of America 

VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile Securities 

and Exchange Board of India (Venture Capital Funds) Regulations, 1996, as amended, 

which have been repealed by the SEBI AIF Regulations. 

In terms of the SEBI AIF Regulations, a VCF shall continue to be regulated by the Securities 

and Exchange Board of India (Venture Capital Funds) Regulations, 1996 till the existing 

fund or scheme managed by the fund is wound up, and such VCF shall not launch any new 

scheme or increase the targeted corpus of a scheme. Such VCF may seek re-registration 

under the SEBI AIF Regulations. 

 

The words and expressions used but not defined in this Draft Red Herring Prospectus will have the same meaning as assigned to 

such terms under the Companies Act, the Securities and Exchange Board of India Act, 1992 (the ñSEBI Actò), the SCRA, the 

Depositories Act and the rules and regulations made thereunder. 

 

Notwithstanding the foregoing, terms in ñDescription of Equity Shares and Terms of the Articles of Associationò, ñStatement of 

Possible Tax Benefitsò, ñIndustry Overviewò, ñKey Regulations and Policiesò, ñFinancial Information of our Companyò, 

ñOutstanding Litigations and Material Developmentsò and ñIssue Procedureò, will have the meaning ascribed to such terms in 

these respective sections. 
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  

 

Certain Conventions 

 

All references in the Draft Red Herring Prospectus to ñIndiaò are to the Republic of India. All references in the Draft Red Herring 

Prospectus to the ñU.S.ò, ñUSAò or ñUnited Statesò are to the United States of America. 

 

In this Draft Red Herring Prospectus, the terms ñweò, ñusò, ñourò, the ñCompanyò, ñour Companyò, ñMonarch Surveyors and 

Engineering Consultants Limitedò, ñMSECLò, and, unless the context otherwise indicates or implies, refers to Monarch Surveyors 

and Engineering Consultants Limited. In this Draft Red Herring Prospectus, unless the context otherwise requires, all references 

to one gender also refers to another gender and the word ñLac / Lakhò means ñone hundred thousandò, the word ñmillion (mn)ò 

means ñTen Lac / Lakhò, the word ñCroreò means ñten millionò and the word ñbillion (bn)ò means ñone hundred croreò. In this 

Draft Red Herring Prospectus, any discrepancies in any table between total and the sum of the amounts listed are due to rounding-

off. 

 

Use of Financial Data 

 

Unless stated otherwise, throughout this Draft Red Herring Prospectus, all figures have been expressed in Rupees and in Lakh. 

Unless stated otherwise, the financial data in the Draft Red Herring Prospectus is derived from our financial statements prepared 

and restated for the year ended on March 31, 2024, 2023 and 2022 in accordance with Indian GAAP, the Companies Act and SEBI 

(ICDR) Regulations, 2018 included under Section titled ñRestated Financial Informationò beginning on page 179 of this Draft Red 

Herring Prospectus. Our fiscal year commences on April 1 of every year and ends on March 31st of every next year. 

 

There are significant differences between Indian GAAP, the International Financial Reporting Standards (ñIFRSò) and the 

Generally Accepted Accounting Principles in the United States of America (ñU.S. GAAPò). Accordingly, the degree to which the 

Indian GAAP financial statements included in this Draft Red Herring Prospectus will provide meaningful information is entirely 

dependent on the readerôs level of familiarity with Indian accounting practice and Indian GAAP. Any reliance by persons not 

familiar with Indian accounting practices on the financial disclosures presented in this Draft Red Herring Prospectus should 

accordingly be limited. We have not attempted to explain those differences or quantify their impact on the financial data included 

herein, and we urge you to consult your own advisors regarding such differences and their impact on our financial data. 

 

Any percentage amounts, as set forth in ñRisk Factorsò, ñBusiness Overviewò, ñManagementôs Discussion and Analysis of 

Financial Condition and Results of Operationsò and elsewhere in the Draft Red Herring Prospectus unless otherwise indicated, 

have been calculated on the basis of the Companyós restated financial statements prepared in accordance with the applicable 

provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report 

of our Peer Review Auditor, set out in section titled ñFinancial Information of our Companyò beginning on page 179 of this Draft 

Red Herring Prospectus. 

 

For additional definitions used in this Draft Red Herring Prospectus, see the section ñDefinitions and Abbreviationsò on page 01 

of this Draft Red Herring Prospectus. In the section titled ñDescription of Equity Shares and Terms of the Articles of Associationò, 

on page 256 of the Draft Red Herring Prospectus defined terms have the meaning given to such terms in the Articles of Association 

of our Company. 

 

Currency and Units of Presentation 

 

All references to: 

 

ü ñRupeesò or ñINRò or ñRs.ò Or ñ ò are to Indian Rupee, the official currency of the Republic of India; and  

ü ñUSDò or ñUS$ò are to United States Dollar, the official currency of the United States.  

 

Our Company has presented certain numerical information in this Draft Red Herring Prospectus in ñLakhsò units. One Lakh 

represents 1,00,000. In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the 

amounts listed are due to rounding off. All figures derived from our Financial Statements in decimals have been rounded off to 

the second decimal and all percentage figures have been rounded off to two decimal places. 

 

Use of Industry & Market Data 

 

Unless stated otherwise, industry and market data and forecast used throughout the Draft Red Herring Prospectus was obtained 

from internal Company reports, data, websites, Industry publications report as well as Government Publications. Industry 
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publication data and website data generally state that the information contained therein has been obtained from sources believed 

to be reliable, but that their accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot 

be assured. 

 

Although, we believe industry and market data used in the Draft Red Herring Prospectus is reliable, it has not been independently 

verified by us or the BRLM or any of their affiliates or advisors. Similarly, internal Company reports and data, while believed by 

us to be reliable, have not been verified by any independent source. There are no standard data gathering methodologies in the 

industry in which we conduct our business, methodologies, and assumptions may vary widely among different market and industry 

sources. 

 

In accordance with the SEBI (ICDR) Regulations, the section titled ñBasis for Issue Priceò on page 94 of the Draft Red Herring 

Prospectus includes information relating to our peer group companies. Such information has been derived from publicly available 

sources, and neither we, nor the BRLM, have independently verified such information. 
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FORWARD ï LOOKING STATEMENTS  

 

All statements contained in this Draft Red Herring Prospectus that are not statements of historical fact constitute forward-looking 

statements. All statements regarding our expected financial condition and results of operations, business, plans and prospects are 

forward-looking statements. These forward-looking statements include statements with respect to our business strategy, our 

revenue and profitability, our projects and other matters discussed in this Draft Red Herring Prospectus regarding matters that are 

not historical facts. We have included statements in the Draft Red Herring Prospectus which contain words or phrases such as 

ñwillò, ñaimò, ñis likely to resultò, ñbelieveò, ñexpectò, ñwill continueò, ñanticipateò, ñestimateò, ñintendò, ñplanò, ñcontemplateò, 

ñseek toò, ñfutureò, ñobjectiveò, ñgoalò, ñprojectò, ñshouldò, ñwill pursueò and similar expressions or variations of such 

expressions, that are ñforward-looking statementsò. Also, statements which describe our strategies, objectives, plans or goals are 

also forward-looking statements. 

 

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results to differ 

materially from those contemplated by the relevant forward-looking statement. Forward-looking statements reflect our current 

views with respect to future events and are not a guarantee of future performance. These statements are based on our managementôs 

beliefs and assumptions, which in turn are based on currently available information. Although we believe the assumptions upon 

which these forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the 

forward-looking statements based on these assumptions could be incorrect. Important factors that could cause actual results to 

differ materially from our expectations include but are not limited to: 

 

ü Our ability to successfully implement our growth strategy and expansion plans; 

ü Our ability to attract, retain and manage qualified personnel; 

ü General economic and business conditions in the markets in which we operate and in the local, regional, national and 

international economies;  

ü Our ability to expand our geographical area of operation; 

ü Failure to adapt to the changing technology in our industry of operation may adversely affect our business and financial 

condition; 

ü Competition from existing and new entities may adversely affect our revenues and profitability; 

ü Political instability or changes in the Government could adversely affect economic conditions in India and consequently our 

business may get affected to some extent; 

ü Our business and financial performance is particularly based on market demand and supply of our products/services; 

ü The performance of our business may be adversely affected by changes in, or regulatory policies of, the Indian national, state 

and local Governments in the sectors/areas in which we operate; 

ü Any downgrading of Indiaôs debt rating by a domestic or international rating agency could have a negative impact on our 

business and investment returns; 

ü Changes in Government Policies and political situation in India may have an adverse impact on the business and operations 

of our Company; 

ü Our ability to meet our further capital expenditure requirements; 

ü Conflict of Interest with affiliated companies, the promoter group and other related parties; 

ü Our inability to maintain or enhance our brand recognition; and 

ü Changes in consumer demand. 

 

For further discussion of factors that could cause our actual results to differ, see the Section titled ñRisk Factorsò; ñBusiness 

Overviewò and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on page 

24, 122 and 181 respectively of the Draft Red Herring Prospectus. By their nature, certain market risk disclosures are only estimates 

and could be materially different from what actually occurs in the future. As a result, actual future gains or losses could materially 

differ from those that have been estimated.  

 

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to be correct. 

Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and not to 

regard such statements to be a guarantee of our future performance. 

 

Neither our Company, our Directors, our Officers, Book Running Lead Manager and Underwriter nor any of their respective 

affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or 

to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance with 

SEBI requirements, our Company, and the Book Running Lead Manager will ensure that investors in India are informed of material 

developments until such time as the grant of listing and trading permission by the Stock Exchange for the Equity Shares allotted 

pursuant to this Issue. 
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SECTION II - SUMMARY OF DRAFT RED HERRING PROSPECTUS 

 

PRIMARY BUSINESS OF THE COMPANY  

 

We engaged in the business to provide comprehensive consultancy services under Concept to Commissioning of infrastructure 

projects which includes Survey, design and technical supervision for roads, railways, metros, town planning, geospatial, mapping, 

land acquisition, water, transmission Line, pipelines and other civil engineering sectors. Our objective is to create consistent value 

for our clients by delivering uncompromising quality of services at optimum cost through continuous improvement in elemental 

technologies of this field, maintaining integrity and design processes which fosters excellence in all the aspects of our operations.   

 

For further details, please refer chapter titled ñBusiness Overviewò beginning on Page no. 122 of this Draft Red Herring Prospectus. 

 

SUMMARY  OF INDUSTRY IN WHICH THE COMPANY IS OPERATING   

 

Infrastructure is a key enabler in helping India become a US $26 trillion economy. Investments in building and upgrading physical 

infrastructure, especially in synergy with the ease of doing business initiatives, remain pivotal to increase efficiency and costs. In 

Interim Budget 2024-25, capital investment outlay for infrastructure has been increased by 11.1% to Rs. 11.11 lakh crore (US$ 

133.86 billion), which would be 3.4 % of GDP. As per the Interim Budget 2023-24, a capital outlay of Rs. 2.55 lakh crore (US$ 

30.72 billion) has been made for the Railways, an increase of 5.8% over the previous year. 

 

For further details, please refer chapter titled ñIndustry Overviewò beginning on Page no. 103 of this Draft Red Herring Prospectus. 

 

NAME OF PROMOTER 

 

Promoters of Our Company is Mr. Dattatraya Mohaniraj Karpe, Mr. Sanjay Bhalchandra Vidwans, Mr. Sunil Shrikrishna Bhalerao 

and Mr. Bhartesh Rajkumar Shah. For detailed information on our Promoter and Promoterôs Group, please refer to Chapter titled 

ñOur Promoter and Promoterôs Groupò on page 173 of this Draft Red Herring Prospectus. 

 

SIZE OF THE ISSUE 

 

Our Company is proposing the public issue of upto 37,50,000 equity shares of face value of  10/- each of Monarch Surveyors 

and Engineering Consultants Limited  (ñMSECLò or the ñCompanyò or the ñIssuerò) for cash at a price of  [ǒ]/- per equity share 

including a share premium of  [ǒ]/- per equity share (the ñissue priceò) aggregating to  [ǒ] lakhs (ñthe issueò), of which [ǒ] 

equity shares of face value of  10/- each for cash at a price of  [ǒ]/- per equity share including a share premium of  [ǒ]/- per 

equity share aggregating to  [ǒ] lakhs will be reserved for subscription by market maker to the issue (the ñmarket maker 

reservation portionò). The issue less the market maker reservation portion i.e. Net issue of [ǒ] equity shares of face value of  10/- 

each at a price of  [ǒ]/- per equity share including a share premium of  [ǒ]/- per equity share aggregating to  [ǒ] lakhs is herein 

after referred to as the ñnet issueò. The issue and the net issue will constitute [ǒ] % and [ǒ] %, respectively, of the post issue paid 

up equity share capital of our company. The face value of the equity shares is  10/- each.  

 

The price band will be decided by our company in consultation with the book running lead manager (ñBRLMò) and will be 

advertised in all editions of the English national newspaper, all editions of the Hindi national newspaper and regional language 

newspaper, each with wide circulation, at least 2 (two) working days prior to the bid/ issue opening date with the relevant financial 

ratios calculated at the floor price and the cap price and shall be made available to the SME platform of BSE Limited (ñBSE SMEò, 

referred to as the ñStock Exchangeò) for the purpose of uploading on their website for further details kindly refer to chapter titled 

ñTerms of the Issueò beginning on page 215 of this Draft Red Herring Prospectus. 

 

OBJECT OF THE ISSUE 

 

Particulars 
Amount 

(  in) Lakhs 

Gross Issue Proceeds* [ǒ] 

Less: Public Issue Related Expenses* [ǒ] 

Net Issue Proceeds* [ǒ] 

*To be finalized upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC. 

 

UTILIZATION OF NET ISSUE PROCEEDS  

 

The Net Issue Proceeds will be utilized for following purpose: 
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Sr. No. Particulars 

Amount 

(  in) 

Lakhs 

% of Net 

Issue 

Proceeds 

1.  Funding Capital Expenditure for purchase of machinery  3198.89 [ǒ] 

2.  To Meet Working Capital Requirements 3000.00 [ǒ] 

3.  General corporate purposes* [ǒ] [ǒ] 

Net Issue Proceeds [ǒ] [ǒ] 

*To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC. The amount 

utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds. 

 

SHAREHOLDING  

 

The shareholding pattern of our Promoter and Promoterôs Group before the Issue is as under: 

 

Sr. 

No. 
Name of shareholders 

Pre issue Post issue 

No. of 

equity 

shares 

As a % of 

Pre-

Issued 

Capital 

No. of 

equity 

shares 

As a % of 

Post 

Issued 

Capital 

Promoters 

1.  Mr. Dattatraya Mohaniraj Karpe 25,59,290 24.59 25,59,290 [ǒ] 

2.  Mr. Sanjay Bhalchandra Vidwans 25,59,290 24.59 25,59,290 [ǒ] 

3.  Mr. Sunil Shrikrishna Bhalerao 25,59,290 24.59 25,59,290 [ǒ] 

4.  Mr. Bhartesh Rajkumar Shah 25,59,290 24.59 25,59,290 [ǒ] 

Total - A 1,02,37,160 98.38 1,02,37,160 [ǒ] 

Promoterôs Group 

1.  Mrs. Seema Dattatraya Karpe 1210 0.01 1210 [ǒ] 

2.  Mrs. Anjali Sanjay Vidwans 1210 0.01 1210 [ǒ] 

3.  Mrs. Neelam Bhartesh Shah 1210 0.01 1210 [ǒ] 

4.  Mrs. Sunita Sunil Bhalerao 1210 0.01 1210 [ǒ] 

Total - B 4840 0.04 4840 [ǒ] 

Total Promoters & Promoter Group Shareholding 1,02,42,000 98.42 1,02,42,000 [ǒ] 

Public 

1.  Public 1,64,000 1.58 [ǒ] [ǒ] 

Total - C 1,64,000 1.58 [ǒ] [ǒ] 

Total (A+B+C) 1,04,06,000 100.00 [ǒ] [ǒ] 

 

FINANCIAL DETAILS  

 

Based on Restated Financial Statements 

(Rs. in Lakhs) 

Particulars  For the year ended 

March 31, 2024 

For the year ended 

March 31, 2023 

For the year ended 

March 31, 2022 

Share Capital 8.60 8.60 8.60 

Net Worth 7,396.99 4,396.28 3,537.36 

Total Revenue 14,127.33 7,272.14 4,524.24 

Profit after Tax 3,000.71 858.92 438.64 

Earnings Per Share considering Bonus Impact with 

retrospective effect (in ) 
28.84 8.25 4.22 

Net Asset Value per Equity share as Restated after 

considering Bonus Impact with retrospective effect (in ) 
71.08 42.25 33.99 

Total Borrowings 1296.30 837.38 246.47 
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AUDITORSô QUALIFICATIONS  

 

The Audit Reports for the financial years 2021-22 and 2022-23 include qualifications concerning the auditors' assessments. The 

impacts of these qualifications, which are subject to adjustment, have been incorporated and adjusted to the extent possible into 

the Restated Financial Statements of our Company. 

 

For further information, please refer chapter titled ñFinancial Information of our Companyò on page no. 179 of this Draft Red 

Herring Prospectus. 

 

OUTSTANDING LITIGATIONS  

 

There are no pending Litigation against our Company nor against our Promoter or Directors of the company except mentioned 

below: 

 

Name of Entity 
Criminal 

Proceedings 

Tax 

Proceedings 

Statutory or 

Regulatory 

Proceedings 

Disciplinary 

actions by the 

SEBI or Stock 

Exchanges against 

our Promoter 

Material 

Civil 

Litigations 

Aggregate 

amount 

involved  

(  in Lakhs) 

Company       

By the Company NA NA NA NA NA NA 

Against the 

Company 

NA 4 NA NA NA 49.31 

Directors       

By our Directors NA NA NA NA NA NA 

Against the 

Directors 

NA 3 NA NA NA 7.12 

Promoters       

By Promoters NA NA NA NA NA NA 

Against 

Promoters 

NA NA NA NA NA NA 

Subsidiaries       

By Subsidiaries NA NA NA NA NA NA 

Against 

Subsidiaries 

NA NA NA NA NA NA 

Group 

Companies 

      

By Group 

Companies 

NA NA NA NA NA NA 

Against Group 

Companies 

NA NA NA NA NA NA 

 

RISK FACTORS 

 

An investment in equity involves a high degree of risk. Investors should carefully consider all the information in this Offer 

Document, including the risks and uncertainties described below, before making an investment in our equity shares. Any of the 

following risks as well as other risks and uncertainties discussed in this Offer Document could have a material adverse effect on 

our business, financial condition and results of operations and could cause the trading price of our Equity Shares to decline, which 

could result in the loss of all or part of your investment. In addition, the risks set out in this Offer Document may not be exhaustive 

and additional risks and uncertainties, not presently known to us, or which we currently deem immaterial, may arise or become 

material in the future. Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or 

quantify the financial or other risks mentioned herein. Specific attention of the investors is invited to the section titled ñRisk 

Factorsò beginning on page no. 24 of this Draft Red Herring Prospectus. 
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CONTINGENT LIABILITIES  

 

Based on Restated Financial Statements: 

(  in Lakhs) 

Particulars 

For the year ended 

March 31, 

2024 

March 31, 

2023 

March 31, 

2022 

Bank Guarantees against performance/security/EMD 1303.80 742.17 1164.12 

Contingent Liability*    

  - Under Good & Services Act for FY 22-23 35.45 0.00 0.00 

  - TDS Compounding Fees for FY 17-18 0.00 32.68 0.00 

  - TDS Compounding Fees for FY 18-19 0.00 7.15 0.00 

Interest on late payment of PF for FY 2021-22 - - 17.63 

Interest on late payment of TDS for FY 2021-22 - - 3.39 

Total 1339.25  782.00  1185.14  

* There is no contingent liability as on 31st March 2024, Provident Fund department has issued Notice for the period of April 

2018 to July 2022. It is uncertainty that the liability may or may not arise in future. 

 

For further information, please refer ñAnnexure XII  - Contingent Liabilityò under chapter titled ñFinancial Information of our 

Companyò on page no. 179 of this Draft Red Herring Prospectus. 

 

SUMMARY OF RELATED PARTY TRANSACTIONS  

 

Statement of Related Party & Transactions: 

 

List of Related Parties where Control exists and Relationships: 

 

Sr. No Name of the Related Party Relationship 

I Key Management Personnel [Para 3(d) of AS-18]:   

1 Bhartesh Rajkumar Shah Whole-time Director 

2 Dattatraya Mohaniraj Karpe Managing Director 

3 Sanjay Bhalchandra Vidwans Director 

4 Sunil Shrikrishna Bhalerao Director 

5 Usha Sunil Kokare (w.e.f. 8th Feb, 2024) Executive Director 

6 Anil Sadashiv Shelar (w.e.f. 28th Feb, 2024) Independent Director 

7 Sakharam Bhagwanrao Tamsekar (w.e.f. 28th Feb, 2024) Independent Director 

8 Sanjay Bhaskarrao Mahashabde (w.e.f. 28th Feb, 2024) Independent Director 

9 Naman Kaur Saluja (w.e.f. 1st Mar, 2024) Company Secretary 

10 Supriya S. Chougule (w.e.f. 16th Jan, 2024) Chief Financial Officer 

II. 
Enterprises/Personnel under Significant Influence of Key Management Personnel 

and their Relatives [Para 3(e) of AS-18]: 

  

1 Ashlesh Karpe Relative of Director 

2 Dhaval Bhalerao Relative of Director 

3 Tanvi Shah Relative of Director 

4 Sumedh Vidwans Relative of Director 

5 Sakshi Shah Relative of Director 

6 Samrudhi Bhalerao Relative of Director 

7 Palvi Vidwans Relative of Director 

8 Sumedh Sanjay Vidwans Relative of Director 

9 Anuja Dhaval Bhalearo Relative of Director 

 

Transactions during the year: 

(  in Lakhs) 

Particulars 
For the Period ended 

on 31-03-2024 

For the Period ended 

on 31-03-2023 

For the Period ended 

on 31-03-2022 

Director Remuneration       

Dattatraya Mohaniraj Karpe 63.66 52.20 39.60 



 
 

21 

 

Sunil Shrikrishna Bhalerao 63.66 52.20 39.60 

Sanjay Bhalchandra Vidwans 63.66 52.20 39.60 

Bhartesh Rajkumar Shah 63.66 52.20 39.60 

     

Salary    

Usha Sunil Kokare 9.38 8.96 9.38 

Supriya S. Chougule 8.88 6.61 - 

Naman Kaur Saluja 2.96 - - 

Dhaval Sunil Bhalearo 9.62 7.96 7.18 

Ashlesh Dattatraya Karpe 16.55 12.30 11.72 

Tanvi Shah - 0.38 4.58 

Sakshi Bhartesh Shah 2.67 4.58 4.34 

Samruddhi Sunil Bhalearo 3.44 4.58 4.58 

Sumedh Sanjay Vidwans - 0.75 - 

     

Professional Fees    

Tanvi Shah 8.80 5.00 - 

Sakshi Bhartesh Shah 2.00 - - 

Samruddhi Sunil Bhalearo 1.20 - - 

Palvi Sanjay Vidwans 15.40 10.00 - 

Anuja Dhaval Bhalearo 10.10 - - 

 

Outstanding Balance Receivables / (Payable): 

(  in Lakhs) 

Particulars 
 As At 

 31-03-2024  

 As At  

31-03-2023  

 As At  

31-03-2022  

Dattatraya Mohaniraj Karpe 3.59 1.69 8.48 

Sunil Shrikrishna Bhalerao 3.59 1.69 8.48 

Sanjay Bhalchandra Vidwans 3.59 1.69 8.48 

Bhartesh Rajkumar Shah 3.59 1.69 8.48 

    
 

Usha Sunil Kokare 0.71 1.61 0.76 

Supriya S. Chougule 0.72 0.83 - 

Naman Kaur Saluja 0.23 - - 

Dhaval Sunil Bhalearo 2.00 1.06 0.23 

Ashlesh Dattatraya Karpe 2.72 1.88 0.50 

Tanvi Shah 0.32 1.26 0.36 

Sakshi Bhartesh Shah 0.36 2.05 0.36 

Samruddhi Sunil Bhalearo 0.36 1.24 0.36 

Sumedh Sanjay Vidwans - - 0.36 

Palvi Sanjay Vidwans 1.60 2.25 - 

 

For details of Restated related party transaction, please refer chapter titled ñRestated Financial Statementsò beginning on page no. 

179 of this Draft Red Herring Prospectus 

 

FINANCING ARRANGEMENTS  

 

There have been no financing arrangements whereby our Promoter, members of the Promoter Group or our Directors and their 

relatives (as defined in the Companies Act, 2013) have financed the purchase by any other person of securities of our Company 

(other than in the normal course of business of the financing entity) during the period of six months immediately preceding the 

date of this Draft Red Herring Prospectus. 

 

COST OF ACQUISITION & WEIGHTED AVERAGE COST  

 

 

 

 



 
 

22 

 

Weighted average price at which the Equity Shares were acquired by our Promoter in Last One Year: 

 

Sr. No. Name of Promoter 
No. of Equity Shares 

acquired 

Average Cost of Acquisition per 

equity share (in ) * 

1.  Mr. Dattatraya Mohaniraj Karpe 25,37,790 0.00 

2.  Mr. Bhartesh Rajkumar Shah 25,37,790 0.00 

3.  Mr. Sanjay Bhalchandra Vidwans 25,37,790 0.00 

4.  Mr. Sunil Shrikrishna Bhalerao 25,37,790 0.00 

*The weighted average cost of acquisition of Equity Shares for last one year by our Promoters has been calculated by taking into 

account the amount paid by them to acquire Shares allotted to them as reduced by amount received on sell of shares i.e., net of 

sale consideration is divided by net quantity of shares acquired. The Company has allotted shares to Equity Shareholders in forms 

of Bonus Equity Shares in last one year. 

As certified by M/s C.R. Sagdeo & Co., Chartered Accountants by way of their certificate dated September 27, 2024 having UDIN 

24174863BKFHKE5439 

 

AVERAGE COST OF ACQUISITIONS OF SHARES FOR PROMOTER:  

 

Sr. No. Name of Promoter 
No. of Equity Shares 

held 

Average Cost of Acquisition per 

equity share (in ) *# 

1.  Mr. Dattatraya Mohaniraj Karpe 25,59,290 0.00 

2.  Mr. Bhartesh Rajkumar Shah 25,59,290 0.00 

3.  Mr. Sanjay Bhalchandra Vidwans 25,59,290 0.00 

4.  Mr. Sunil Shrikrishna Bhalerao 25,59,290 0.00 

*The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount paid 

by them to acquire Shares allotted to them as reduced by amount received on sell of shares i.e., net of sale consideration is divided 

by net quantity of shares acquired. 

As certified by M/s C.R. Sagdeo & Co., Chartered Accountants by way of their certificate dated September 27, 2024 having UDIN 

24174863BKFHKF5953 

 

PRE-IPO PLACEMENT  

 

Our Company has not allotted shares under Pre-IPO Placement. 

 

ISSUE OF SHARES FOR CONSIDERATION OTHER THAN CASH  

 

Except as disclosed below, we have not issued any Equity shares for consideration other than Cash. 

 
(1) The details of allotment of 360 Bonus Equity Shares made on February 16, 2001 in ratio of 9:1 i.e., 9 (Nine) fully paid-up Equity 

Shares for every 1 (One) share held, out of free reserves, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 90 

100 Nil  
2.  Mr. Sanjay Bhalchandra Vidwans 90 

3.  Mr. Sunil Shrikrishna Bhalerao 90 

4.  Mr. Bhartesh Rajkumar Shah 90 

Total 360 100 Nil  
 

(2) The details of allotment of 1600 Bonus Equity Shares made on March 06, 2002 in ratio of 4:1 i.e., 4 (Four) fully paid-up Equity 

Shares for every 1 (One) share held, out of free reserves, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 400 

100 Nil  
2.  Mr. Sanjay Bhalchandra Vidwans 400 

3.  Mr. Sunil Shrikrishna Bhalerao 400 

4.  Mr. Bhartesh Rajkumar Shah 400 

Total 1600 100 Nil  
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(3) The details of allotment of 10320000 Bonus Equity Shares made on August 20, 2024 in ratio of 120:1 i.e., 120 (One Hundred 

and Twenty) fully paid-up Equity Shares for every 1 (One) share held, out of free reserves, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 2578800 

10 Nil  

2.  Mr. Sanjay Bhalchandra Vidwans 2578800 

3.  Mr. Sunil Shrikrishna Bhalerao 2578800 

4.  Mr. Bhartesh Rajkumar Shah 2578800 

5.  Mrs. Seema Dattatraya Karpe 1200 

6.  Mrs. Anjali Sanjay Vidwans 1200 

7.  Mrs. Neelam Bhartesh Shah 1200 

8.  Mrs. Sunita Sunil Bhalerao 1200 

Total 10320000 10 Nil  

 

For further information, please refer to Chapter titled ñCapital Structureò on page no. 63 of this Draft Red Herring Prospectus. 

 

SPLIT / CONSOLIDATION  

 

Except as disclosed below, no Split or Consolidation was happened during the last one year: 

 

Pursuant to the resolution of our Shareholdersô dated June 06, 2024, there was a sub-division of Equity Share of our Company 

having face value of Rs. 100 each into Equity Shares of Rs. 10 each. For further information, please refer to the Chapter titled 

ñCapital Structureò and ñHistory and Corporate Structureò on pages 63 and 155 respectively of this Draft Red Herring Prospectus. 

 

SEBI EXEMPTION  

 

As on date of the Draft Red Herring Prospectus, our Company has not availed any exemption from complying with any provisions 

of securities laws granted by SEBI. 

 

  



 
 

24 

 

SECTION III - RISK FACTORS 

 

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in this Draft Red 

Herring Prospectus, including the risks and uncertainties described below, before making an investment in our Equity Shares. To 

obtain a better understanding, you should read this section together with "Business Overview" and "Managementôs Discussion 

and Analysis of Financial Condition and Results of Operations" on pages 122 and 181 respectively, as well as the other financial 

and statistical information contained in this Draft Red Herring Prospectus. The risks and uncertainties described in this section 

are not the only risks that we may face. Additional risks and uncertainties not known to us or that we currently believe to be 

immaterial may also have an adverse effect on our business, results of operations, financial condition and prospects. 

 

If any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually occur, our cash 

flows, business, financial condition and results of operations could suffer, the price of our Equity Shares could decline, and you 

may lose all or part of your investment. The financial and other related implications of risks concerned, wherever quantifiable, 

have been disclosed in the risk factors mentioned below. However, there are risks where the impact is not quantifiable and hence 

the same has not been disclosed in such risk factors. Investment in equity and equity related securities involve a degree of risk and 

investors should not invest any funds in this Issue unless they can afford to take the risk of losing their investment. Investors are 

advised to read the risk factors carefully before taking an investment decision in this Issue. Before making an investment decision, 

investors must rely on their own examination of the Issue and us. 

 

This Draft Red Herring Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results 

could differ materially from those anticipated in these forward-looking statements as a result of certain factors, including the 

considerations described below and elsewhere in this Draft Red Herring Prospectus. The financial and other related implications 

of risks concerned, wherever quantifiable, have been disclosed in the risk factors below. However, there are risk factors the 

potential effects of which are not quantifiable and therefore no quantification has been provided with respect to such risk factors. 

In making an investment decision, prospective investors must rely on their own examination of our Company and the terms of the 

Issue, including the merits and the risks involved. You should not invest in this Issue unless you are prepared to accept the risk of 

losing all or part of your investment, and you should consult your tax, financial and legal advisors about the particular 

consequences to you of an investment in our Equity Shares. 

 

In this Draft Red Herring Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to 

rounding off. Any percentage amounts, as set forth in "Risk Factors" on page 24 and "Management Discussion and Analysis of 

Financial Condition and Results of Operations" on page 181 respectively of this Draft Red Herring Prospectus unless otherwise 

indicated, has been calculated on the basis of the amount disclosed in the "Financial Information of the Company" prepared in 

accordance with the Indian Accounting Standards. 

 

Materiality  

 

The Risk factors have been determined and disclosed on the basis of their materiality. The following factors have been considered 

for determining the materiality: 

 

1. Some events may have material impact quantitatively; 

2. Some events may have material impact qualitatively instead of quantitatively; 

3. Some events may not be material individually but may be found material collectively; 

4. Some events may not be material at present but may be having material impact in future. 

 

INTERNAL RISK FACTORS  

 

1. Our revenues majorly depend on the projects tendered by the Government Departments. Our performance could be affected 

in case our competitors participate with lower bid value or projects not awarded to us.  

 

Our business specializes in providing comprehensive consultancy services for infrastructure projects, guiding clients through every 

phase from concept to commissioning. This includes critical functions such as surveying, design, and technical supervision across 

a range of sectors, including roads, railways, metros, urban planning, geospatial analysis, water management, transmission lines, 

pipelines, and other areas of civil engineering. Our revenue streams are predominantly tied to projects tendered by various 

government entities, including the Government of India (GOI), state governments, municipal corporations etc. These contracts are 

awarded through a competitive tendering process. As such, our success in securing projects can be influenced by several factors, 

including our qualifications in relation to specific evaluation criteria outlined in the Request for Proposal (RFP) or Request for 

Quotation (RFQ). 
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Further the bidding process is highly competitive; if we do not meet the qualifications or are not among the lowest bidders, we 

may lose out on potential projects. Consequently, while we strive to submit compelling bids, we cannot guarantee that every 

proposal we submit will be accepted or awarded. This uncertainty is inherent in our industry and underscores the importance of 

continually enhancing our qualifications and competitive positioning. Also, significant portion of our revenue relies on contracts 

awarded by government entities. Changes in government policies, budget constraints, or shifts in priorities can impact our ability 

to secure these projects. 

 

Furthermore, maintaining strong client relationships is essential, as any dissatisfaction can impact future opportunities. Moreover, 

evolving market trends in technology, materials, and methodologies necessitate continual adaptation to avoid obsolescence. Lastly, 

fluctuations in cash flow due to delays in project awards or payments can impact our financial stability.  

 

For further details of our business operations, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring 

Prospectus. 

 

2. In execution of our projects, we collect information and data which are highly sensitive with regard to maintenance of 

secrecy of the projects and its data and information. Any failure on our part to maintain secrecy of our projects, will have 

an adverse effect on our results of operations and financial condition. 

 

We operate in an industry where the confidentiality of projects and the sensitive data we collect is of utmost importance. Our 

servicesðincluding aerial photography, video recording, surveying, mapping, land acquisition, and documenting public service 

missionsðare provided primarily to government authorities. Given the nature of our work, we recognize that any compromise of 

information could have significant repercussions. To ensure the security of the information we handle, we have implemented a 

system designed to limit access to sensitive data. Access to information and documents is restricted to authorized personnel only, 

ensuring that only those with a legitimate need can view or interact with critical data. We utilize time-stamped documents and 

maintain detailed records of who accesses each file, which helps us track data usage and identify any unauthorized attempts to 

access sensitive information. 

 

Our storage protocols include secure email data storage on dedicated servers, fortified by strict security checks. We have taken 

additional measures to prevent unauthorized data transfers, such as disabling USB ports on company devices and placing 

restrictions on the use of certain files. In terms of technical safeguards, we have deployed firewalls and advanced security systems, 

as well as comprehensive procedures designed to protect our projects and the sensitive information they contain. Notably, we have 

not experienced any breaches of our security systems or procedures, nor have we encountered incidents of data leakage in the past. 

However, we acknowledge that no security system is entirely foolproof, and there remains a possibility that breaches could occur 

in the future. However, there is no assurance that such breach will not occur in future also. Any failure on our part to maintain 

secrecy of our projects, will have an adverse effect on our results of operations and financial condition. 

 

For further details of our business operations, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring 

Prospectus. 

 

3. We rely on the software which we are using, for our operations and its reliability and functionality is critical to our business 

success.  

 

Our business focuses on delivering comprehensive consultancy services for infrastructure projects, guiding clients from the initial 

concept phase through to commissioning. This encompasses a wide range of services, including surveying, design, and technical 

supervision for various sectors such as roads, railways, metros, urban planning, geospatial analysis, water management, 

transmission lines, pipelines, and other civil engineering domains. To ensure the success of our projects, we rely heavily on 

advanced software and applications tailored to meet the specific needs of each project. 

 

As technology continues to evolve, there may be a necessity to update or replace the software and applications we currently use. 

These changes could arise from advancements in technology, shifts in industry standards, or emerging data security concerns. 

Such updates are essential to maintain efficiency, enhance performance, and ensure compliance with the latest security protocols. 

However, these necessary adaptations may lead to significant increases in operational costs. The financial implications of 

upgrading software can include not only the purchase of new licenses but also expenses related to training staff to effectively use 

new systems, potential downtime during transitions, and costs associated with data migration and integration. 

 

In addition to the financial risks, there are also operational risks involved. Implementing new software can introduce temporary 

disruptions in workflow, which might impact project timelines and deliverables. If our team is not adequately trained or if the new 

systems do not integrate smoothly with existing processes, it could lead to inefficiencies or errors in project execution. 

Furthermore, there is always a risk that new software may not perform as expected or could have unforeseen compatibility issues, 
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which can hinder project progress. 

 

For further details of our business operations, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring 

Prospectus. 

 

4. The Project of our customers may be delayed, modified, cancelled or not fully paid by our customers, which may have an 

adverse effect on our business, financial condition and results of operations.  

 

We may face challenges in executing the projects related to our services, including the possibility of not delivering them on time. 

Various factors, some beyond our control and some outside of our customers' control, could result in delays or even cancellations 

of service deliveries. These factors might include unforeseen circumstances such as natural disasters, regulatory changes, supply 

chain disruptions, or other external conditions that can impact project timelines. Due to the nature of our work, changes in the 

scope or schedule of delivery can occur at the discretion of our clients, often based on evolving project requirements or priorities. 

Such modifications may lead to uncertainty regarding when, if, or to what extent we can fulfill the orders placed. This 

unpredictability makes it difficult to provide reliable delivery timelines to our clients, which can strain our relationships and affect 

our reputation. 

 

Delays in service delivery can have significant financial implications. Customers may decide to withhold payment, either partially 

or entirely, due to dissatisfaction with delayed services. This can create cash flow challenges for our business, making it difficult 

to manage operational expenses and fulfill other financial obligations. Furthermore, even when services are delivered as scheduled, 

there is a risk that customers may default on payments or fail to meet their financial commitments, adding another layer of financial 

uncertainty. 

 

While we have generally not encountered major issues related to delays, cancellations, or payment defaults, the absence of such 

problems in the past does not guarantee that they will not arise in the future. Any adverse eventsðsuch as significant delivery 

delays, cancellations, or payment disputesðcould materially harm our cash flow position and overall income of our Company. 

 

For further details of our business operations, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring 

Prospectus. 

 

5. The Company is dependent on few numbers of clients. Any loss of top 10 customers will significantly affect our revenues 

and profitability. 

 

Our top 10 clients contributed 86.14%, 82.99%, and 80.65% of our revenues for the year on March 31, 2024, March 31, 2023 and 

March 31, 2022 respectively, based on restated financial statements. In addition, our majority of projects are with Maharashtra 

state Road Development Corporation Limited who is our major client. Since our business is concentrated among relatively few 

significant clients, we could experience a reduction in our results of operations, cash flows and liquidity if we lose one or more of 

these clients or the amount of business, we obtain from them is reduced for any reason, including but not limited on account of 

any dispute or disqualification.  

 

Accordingly, we cannot assure you that the clients which contribute to the major part of our revenue stream will pay us the amounts 

due to us on time, or at all. In the event any of our significant clients fail to fulfil their respective obligations, our business, financial 

condition and results of operations would be adversely affected. While we believe we have maintained good and long-term 

relationships with our clients. However, there can be no assurance that we will continue to have such long-term relationship with 

them. We cannot assure that we shall generate the same quantum of business, or any business at all, from these clients, and loss of 

business from one or more of them may adversely affect our revenues and profitability. 

 

6. Our Auditor has noted certain qualification and observation in Audit Report for the year 2021-22 and 2022-23 concerning 

various aspects of our financial operations and accounting treatments. 

 

Our Auditor has noted specific qualifications and observations in the Audit Report for the years 2021-22 and 2022-23, addressing 

several areas, including GST, income tax, and TDS matters, as well as accounting treatments. Additionally, concerns were raised 

regarding non-compliance with CSR provisions and the lack of available minutes and registers for verification purposes. In 

response to these findings, our peer review auditor has implemented necessary adjustments wherever applicable, which have been 

incorporated into the restated financial statements of our company included in this Draft Red Herring Prospectus. This process 

ensures that our financial disclosures accurately reflect our compliance with relevant regulations and accounting standards. 

 

The existence of any deficiencies in future over financial operations and internal control could require significant costs and 

resources to remedy such deficiencies. The existence of such deficiencies could cause the investors to lose confidence in our 
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reported financial information and the market price of our Equity Shares could decline significantly. If we are unable to obtain 

additional financing to operate and expand our business as a result, our business and financial condition could be adversely 

affected. 

   

For further details, please refer ñFinancial Information of our Companyò beginning on page 179 of this Draft Red Herring 

Prospectus. 

 

7. We are subject to quality standard requirements and other terms and condition of projects which may lead to cancellation 

of orders, loss of pre-qualification status for bidding for future projects.  

 

Our portfolio includes projects commissioned by a diverse range of clients, including the Government of India (GOI), state 

governments, municipal corporations across various states, multilateral funding agencies etc. Given the significant responsibilities 

associated with these projects, it is crucial for us to consistently meet established quality standards and complete work within the 

scheduled timeframes. It may be possible that we may not be able to meet quality standards, completion of projects within 

scheduled time period etc., for any of the reasons which will affect our financial loss, business loss, imposing of fines or penalties, 

which could harm our business. Although we have not experienced any such instances in past. But failure to comply with quality 

requirements in future may lead to disqualification for bidding for future projects or could lead to cancellation of contracts which 

may have a material adverse effect on our business and revenue. 

 

The cancellation of existing contracts due to non-compliance or quality issues may have a material adverse effect on our revenue 

stream. This scenario could lead to a cascading effect, reducing our operational capacity and hampering our ability to invest in 

future projects or innovations. Therefore, it is imperative for us to implement stringent quality control measures, foster effective 

communication with our clients, and establish robust project management practices to mitigate these risks and ensure the 

successful delivery of our services. By doing so, we can safeguard our business against potential setbacks and maintain our 

competitive edge in the infrastructure consultancy sector. 

 

For further details of our business operations, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring 

Prospectus. 

 

8. We are responsible for timely completion of a project, and if we fail to comply with the same it may result in loss of clients 

or additional cost or loss in revenue. 

 

Our Company is engaged in infrastructure projects, we bear the critical responsibility of completing projects within the 

designated timeframes. Meeting these schedules is essential not only for maintaining client satisfaction but also for upholding 

our reputation in the industry. In addition to timely completion, we are also accountable for ensuring that our projects meet 

established performance standards, which encompass quality, safety, compliance with regulations, and functionality. 

 

The consequences of not adhering to timelines or performance standards can manifest in several ways. We might face financial 

penalties, compensation claims from clients, or additional costs incurred to rectify issues and bring the project up to the required 

specifications. These unforeseen expenses can significantly impact our profit margins and overall financial performance. 

 

For further details of our business operations, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring 

Prospectus. 

 

9. We have had instances in the past where we could not spend the total amount allocated towards corporate social 

responsibility activities for the respective years. 

 

The Companies Act, 2013 stipulates the requirement for the formulation of a corporate social responsibility policy and mandates 

our Board of Directors to ensure that our Company spends, in each Financial Year, at least two percent of the average net profits 

of our Company during the three immediately preceding Financial Year, in accordance with our CSR policy. While our Company 

had made profits and had accordingly allocated certain portion of such profits towards CSR activities formulated under our CSR 

policy, our Company had not incurred the requisite portion of the expenditure towards such activities in FY 2018-19, 2019-20, 

2020-21, 2021-22, 2022-23 due to the challenges faced in identifying suitable projects for discharging these CSR obligations. 

Details of the gross amount to be spent and the actual amount spent on CSR expenditure are produced below:  

( in Lakhs)  

Financial Year CSR Amount require to be spent in 

respective years 

Unspent Amount 

2018-19 5.69 5.69 

2019-20 8.82 8.82 
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2020-21 11.15 11.15 

2021-22 10.94 10.94 

Total 36.61 36.61 

 

Our company has taken significant steps to address past non-compliances and ensure ongoing compliance with regulatory 

requirements. We have filed compounding applications vide SRN F96777305 dated July 13, 2024 and spent the past unspent 

amount towards CSR activities. 

 

No show cause notice in respect to the above has been received by our Company till date and no penalty or fine has been imposed 

by any regulatory authority in respect to the same. It cannot be assured, that there will not be such instances in the future, or our 

Company will not commit any further delays or defaults in relation to its reporting requirements, or any penalty or fine will not be 

imposed by any regulatory authority in respect to the same. The happening of such event may cause a material effect on our results 

of operations and financial position. 

 

10. We require certain approvals and licenses in the ordinary course of business and the failure to successfully obtain such 

registrations would adversely affect our operations, results of operations and financial condition. 

 

We require certain statutory and regulatory permits, licenses and approvals to operate our business. We believe that we have 

obtained requisite permits and licenses which are adequate to run our business, however we cannot assure that there is no other 

statutory/regulatory requirement which we are required to comply with. Further, some of these approvals are granted for fixed 

periods of time and need renewal from time to time. We are required to renew such permits, licenses and approvals. There can be 

no assurance that the relevant authorities will issue any of such permits or approvals in time or at all. Failure by us to renew, 

maintain or obtain the required permits or approvals in time may result in the interruption of our operations and may have a material 

adverse effect on our business, financial condition and results of operations.  

 

All the permits, licenses and approvals, which were under Companyôs former name have been updated with the new name of the 

company.  For details regarding pending approvals, please refer to section titled ñGovernment and Other Approvalsò beginning 

on page 192 of the Draft Red Herring Prospectus. There can be no assurance that the relevant authorities will issue or renew these 

approvals or licenses in a timely manner, or at all. In the event of any unanticipated delay in receipt of such approvals, the proposed 

capacity expansion plan may extend and any such delay could have an adverse impact on our growth, prospects, cash flows and 

financial condition. 

 

The approvals required by our Company are subject to numerous conditions and there can be no assurance that these would not be 

suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or conditions thereof, or pursuant 

to any regulatory action. If there is any failure by us to comply with the applicable regulations or if the regulations governing our 

business are amended, we may incur increased costs, be subject to penalties, have our approvals and permits revoked or suffer a 

disruption in our operations, any of which could adversely affect our business. 

 

11. Our failure to perform in accordance with the standards prescribed in work order of our client could result in loss of 

business or compensation payment. 

 

We received work orders from our clients. Majority of these work orders may require us to comply with the code of conduct and 

rules and regulations prescribed by our clients, which may increase our compliance costs. We may be unable to effectively address 

service constraints or accurately predict service requirements, as a result of which our clients may experience service shortfalls. 

Further any disruptions to our businesses as a result of actions outside of our control, could significantly impact the continued 

performance of our obligations to meet the quality or performance standards set out in our client contracts which may in-turn harm 

and cause clients to terminate their contracts with us, impair our ability to obtain renewal of our contracts from existing clients 

and impair our ability to grow our client base, any of which could affect our business, financial condition and results of operations.  

 

In the event that we are unable to meet the prescribed obligations, we may also be required to pay compensation to our clients on 

the terms set out in our contracts. In certain instances, we may also be required to bear consequential liability. Certain work order 

may also require us to provide indemnities by way of penalty or replacement of employees to our clients with respect of any 

negligent act or omission by or misconduct of our employees. In the event there is an in increase in claims against us for which 

we are not insured, our business, financial condition and results of operations may be affected. 

 

For further details of our business operations, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring 

Prospectus. 
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12. We have certain outstanding litigation involving our Company and Directors, an adverse outcome of which may adversely 

affect our business, reputation and results of operations. 

 

A summary of outstanding matters set out below includes details of criminal proceedings, tax proceedings, statutory and regulatory 

actions and other material pending litigation involving us and our directors as at the date of this Draft Red Herring Prospectus: 

 

Name of Entity 
Criminal 

Proceedings 

Tax 

Proceedings 

Statutory or 

Regulatory 

Proceedings 

Disciplinary 

actions by the 

SEBI or Stock 

Exchanges against 

our Promoter 

Material 

Civil 

Litigations 

Aggregate 

amount 

involved  

(  in Lakhs) 

Company       

By the Company NA NA NA NA NA NA 

Against the 

Company 

NA 4 NA NA NA 49.31 

Directors       

By our Directors NA NA NA NA NA NA 

Against the 

Directors 

NA 3 NA NA NA 7.12 

Promoters       

By Promoters NA NA NA NA NA NA 

Against 

Promoters 

NA NA NA NA NA NA 

Subsidiaries       

By Subsidiaries NA NA NA NA NA NA 

Against 

Subsidiaries 

NA NA NA NA NA NA 

Group 

Companies 

      

By Group 

Companies 

NA NA NA NA NA NA 

Against Group 

Companies 

NA NA NA NA NA NA 

 

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts claimed jointly 

and severally. If any new developments arise, such as a change in Indian law or rulings against us by appellate courts or tribunals, 

we may need to make provisions in our financial statements that could increase our expenses and current liabilities. 

 

We cannot assure you that any of the outstanding litigation matters will be settled in our favour or that no additional liabilities will 

arise out of these proceedings. For further details of certain material legal proceedings involving our Company, our Promoter, our 

directors, see ñOutstanding Litigations and Material Developmentsò beginning on page 189 of this Draft Red Herring Prospectus. 

 

13. We depend on skilled personnel and if we are unable to recruit and retain skilled personnel, our ability to operate or grow 

our business could be affected.  

 

Our services rely heavily on skilled and creative manpower, making it essential for us to engage a significant number of skilled 

personnel each year to support our growth ambitions. The expertise and innovation of our workforce are crucial to delivering 

high-quality consultancy services across various infrastructure projects. To ensure that we meet our operational standards and 

client expectations, we invest considerable time and resources in training the personnel we hire. This training is designed to 

equip our employees with the necessary skills and knowledge to excel in their roles, fostering a culture of continuous 

improvement and professional development. 

 

Our success is largely contingent on our ability to effectively recruit, train, and retain this skilled manpower. The competitive 

landscape for talent can pose a significant challenge, as numerous firms vie for the same pool of skilled professionals. This 

competition may limit our capacity to attract and retain the high-caliber personnel required for our ongoing and future projects. 

As demand for specialized skills increases, the availability of suitable candidates may diminish, complicating our efforts to build 

a robust workforce aligned with our growth objectives. 
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We cannot guarantee that we will consistently find skilled manpower in sufficient numbers to meet our needs. Any difficulties 

in recruiting or retaining qualified personnel could hinder our operational capacity and negatively impact our ability to deliver 

services on time and to the required standards. 

 

For further details of our manpower, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring Prospectus. 

 

14. The future operating results are difficult to predict and may fluctuate or adversely vary from the past performance.  

 

The companyôs operating results may fluctuate or adversely vary from past performances in the future due to a number of factors, 

many of which are beyond the companyôs control. The results of operations during any financial year or from period to period 

may differ from one another or from the expected results operation. Its business, results of operations and financial condition may 

be adversely affected by, inter alia, a decrease in the growth and demand for the products and services offered by the us or any 

strategic alliances which may subsequently become a liability or non-profitable. Due to various reasons including the above, the 

future performance may fluctuate or adversely vary from our past performances and may not be predictable. In addition, we have 

experienced fluctuations in profit margins i.e., in Financial Year ended 2022, our revenue from operations was Rs 4343.30 Lakhs 

and profit After Tax was Rs. 438.64 Lakhs, comparing to Financial Year 2023, our revenue from operations was Rs 7167.70 Lakhs 

and profit After Tax was Rs. 858.92 Lakhs. Further in the Financial year ended 2024 our revenue from operations was Rs 13949.18 

Lakhs and profit After Tax was Rs. 3000.17 Lakhs.  

 

For further details of our operating results, section titled ñFinancial Information of our Companyò beginning on Page 179 of this 

Draft Red Herring Prospectus. 

 

15. Our operations are subject to high working capital requirements. Our inability to maintain sufficient cash flow, credit 

facilities and other sources of funding, in a timely manner, or at all, to meet requirement of working capital or pay out 

debts, could adversely affect our operations.  

 

Our Company is in the Business of providing Infrastructure and Real Estate Consultancy, Urban planning, building designing, 

Structural designing, Services designing, Project Management Consultancy, Geographic Information System (GIS) and Sales & 

Marketing.  

 

Our company business requires substantial working capital and financing in the form of fund and non-fund based working capital 

facilities to meet its requirements. The details of our working capital in last three years are as under which is showing continuous 

increase: 

 

Particulars 
For the year ended 

March 31, 2024 

For the year ended 

March 31, 2023 

For the year ended 

March 31, 2022 

A. Current Assets    

Trade receivables 986.19 617.95 477.06 

Cash and cash equivalents 1,086.90 218.38 344.40 

Short-term loans and advances 77.24 83.74 136.13 

Other Current Assets 669.55 980.93 405.34 

Total (A) 2819.88 1901.01 1362.93 

B. Current Liabilities     

Trade payables 991.47 896.59 576.89 

Other current liabilities 206.64 143.86 95.74 

Short-term provisions 163.35 53.96 15.90 

Total (B) 1361.46 1094.41 688.53 

Net Working Capital (A) -(B) 1458.42 806.59 674.4 

 

A liquidity crunch may also result in increased working capital borrowings and, consequently, higher finance cost which will 

adversely impact our profitability. Our inability to maintain sufficient cash flow, credit facility and other sourcing of funding, in a 

timely manner, or at all, to meet the requirement of working capital or pay out debts, could adversely affect our financial condition 

and result of our operations. 

 

For further details of our working capital, please refer ñObject for the Issueò beginning on page 77 of this Draft Red Herring 

Prospectus. 
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16. We may not be able to realize the amounts reflected in our order book, timely completion and performance standards of a 

project which may materially and adversely affect our financial condition and results of operation. 

 

Our future revenue related to the performance of projects in the order book may not be realized and although the projects in the 

order book represent business that is considered firm, cancellations or scope or schedule adjustments may occur. We may also 

encounter problems executing the project as ordered or executing it on a timely basis. Moreover, factors beyond our control or the 

control of our clients may postpone a project or cause its cancellation, including delays or failure to obtain necessary permits, 

authorizations, permissions, right-of-way, and other types of difficulties or obstructions. Due to the possibility of cancellations or 

changes in scope and schedule of projects, resulting from our clientsô discretion or problems we encounter in project execution or 

reasons outside our control or the control of our clients, we cannot predict with certainty when, if or to what extent a project 

forming part of our order book will be performed. Delays in the completion of a project can lead to clients delaying or refusing to 

pay the amount, in part or full, that we expect to be paid in respect of such project. Even relatively short delays or surmountable 

difficulties in the execution of a project could result in our failure to receive, on a timely basis or at all, the payments due to us 

from under a work contract. Any delay, reduction in scope, cancellation, execution difficulty, payment postponement or payment 

default in regard to our order book projects or disputes with clients in respect of any of the foregoing, could adversely affect our 

cash flow position, revenues and earnings. 

 

We may also be responsible for the performance standards of project. We may also assume a project's technical risk, which means 

that we may have to satisfy certain technical requirements of the project despite the fact that at the time of project award, we may 

not have previously developed or applied the system or technology in question. If we subsequently fail to complete the project as 

scheduled, or if the project subsequently fails to meet the requisite performance standards, we may be held responsible for cost 

impacts to the client resulting from any delay or the cost to cause the project to achieve the performance standards, generally in 

the form of contractually agreed upon loss of revenue. 

 

For further details, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring Prospectus. 

 

17. Changes in latest technology or requirement of machinery based on business opportunity may adversely affect Our 

Companyôs results of operations and its financial condition.  

 

Modernization and technology upgradation is essential to reduce costs and increase the output. Changes in technology may render 

our current technologies obsolete or require us to make substantial capital investments. Presently we are using softwares for 

designing, mapping etc. with the latest technological standards however in future we may be required to implement new technology 

or upgrade the software and other equipmentôs employed by us. Further, the costs in upgrading our technology and modernizing 

the software may be significant which could substantially affect our finances and operations. Also, the cost of implementing new 

process would require substantial new capital expenditures and could adversely affect our business, prospects, results of operations 

and financial condition. 

 

In addition, our success will depend, in part, on our ability to respond to and keep pace with new technological advances and 

practices in a cost-effective and timely basis. The development and implementation of such technology entails significant technical 

and business risks. There can be no assurance that we will successfully implement new technologies or adapt our transaction 

processing systems to customer requirements or improving market standards. Our information technology systems are subject to 

potential internal and external weaknesses, disruptions and failures such as damage or incapacitation by human error, natural 

disasters, electrical or telecommunication outages, nation/ region- wide interruptions in the infrastructure, sabotage, computer 

viruses, hacking, cyber-attacks or similar events, or loss of support services from other third parties, or failures to timely upgrade 

our information technology systems. 

 

For further details of our business and technology, please refer ñBusiness Overview beginning on page 122 of this Draft Red 

Herring Prospectus. 

 

18. If we are unable to attract new customers or retain our existing customers the growth of our business and cash flows will 

be adversely affected.  

 

Our Company has to enhance our revenue and improve cash flows, it is essential for us to consistently attract and acquire new 

customers. The growth of our client base is a critical component of our overall business strategy, as it directly influences our 

financial health and market position. To achieve this, we rely heavily on our marketing programs to generate leads and create 

awareness about our services. Effective marketing is crucial not only for reaching potential clients but also for conveying the 

unique value and quality of our offerings. 

 

If we fail to generate sufficient leads through these marketing efforts, our ability to secure new contracts will be significantly 
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compromised. This situation can occur for a variety of reasons, such as ineffective marketing strategies, increased competition, or 

shifts in market demand. Additionally, if our existing or prospective clients do not recognize our services as being of high value 

and quality, their willingness to engage with us may diminish. Perceived value is essential; clients must believe that the benefits 

of our services justify their investment. If they perceive our offerings as subpar or not meeting industry standards, we risk losing 

potential contracts and clients. 

 

The inability to attract new customers or retain existing ones can have serious consequences for our revenue growth. A stagnating 

or declining client base directly impacts our operating results, leading to reduced cash flows and potentially hampering our ability 

to invest in future initiatives or projects. This could create a cycle of decline, where decreased revenue leads to cutbacks in 

marketing and service quality, further exacerbating the challenge of attracting new clients. 

 

For further details of our customers, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring Prospectus. 

 

19. Some of our corporate records, including forms filed with the Registrar of Companies are not traceable. We cannot assure 

you that these forms of filings will be available in the future or that we will not be subject to any penalties imposed by the 

relevant regulatory authority in this respect.  

 

Our company has been unable to locate certain corporate and other documents, including forms filed with the Registrar of 

Companies prior to 2006. This is due to changes in record-keeping methods resulting from technological advancements and 

computerization. Despite efforts to locate these forms, some of them have not been found, and certain information gathered from 

other available documents may not be correct. It's worth noting that online filing of RoC documents was only initiated in 2006, so 

all forms prior to this year were physically filed and may not be retrievable from the Ministry of Corporate Affairs (MCA) portal 

and physical inspection.  

 

Under these circumstances, we cannot guarantee that all filings were made in a timely manner, and our company may not be able 

to attend to or respond appropriately to legal matters due to the loss or destruction of records. This could potentially have an 

adverse effect on our business operations.  

 

Additionally, for allotments made in the years 1999, 2002, 2009, and 2015, bank statements are not available in records of the 

Company. In this case, we have relied on alternative documentation, including board resolutions, the shareholders register 

maintained by our company, annual returns filed by the company, and a certificate from our auditors. However, given the passage 

of time, we may be unable to locate these documents and will take necessary rectification steps. For further details, see ñCapital 

Structureò beginning on page 63. We have obtained a certificate dated September 27, 2024 from CS Kavita Raju Joshi, Practicing 

Company Secretary in relation to untraceable forms / filings with the RoC. Additionally, we are not able to trace certain corporate 

filings. We cannot assure you that we will not be subject to legal proceedings, regulatory action or penalties imposed by statutory 

or regulatory authorities in this respect, which may adversely affect our business, financial condition, results of operations and 

reputation. 

 

20. Our Company is in use of trademark, which is not registered under the Trademarks Act, 1999 as on date of Draft Red 

Herring Prospectus. Thus, we may be subject to claims alleging breach of third-party intellectual property rights. 

 

The wordmark & logo, which we are using for our business, has been applied for renewal and approval of trademark under class 

36, 42 under the provisions of the Trademarks Act, 1999, the current status of which is ñObjectedò/ ñFormalities Chk Passò. As 

such, we do not enjoy the statutory protections accorded to a registered trademark as on date. There can be no assurance that we 

will be able to register the said trademark and the logo in future or that, third parties who have filed objection will not infringe our 

intellectual property, causing damage to our business prospects, reputation and goodwill. Our efforts to protect our intellectual 

property may not be adequate and may lead to erosion of our business value and our operations could be adversely affected. We 

may need to litigate in order to determine the validity of such claims and the scope of the proprietary rights of others. Any such 

litigation could be time consuming and costly and the outcome cannot be guaranteed. We may not be able to detect any 

unauthorized use or take appropriate and timely steps to enforce or protect our intellectual property.  

 

For further details on above and other device marks, please refer to chapter titled ñBusiness Overviewò beginning on page 122 of 

this Draft Red Herring Prospectus. 

 

21. Our majority of our revenue is concentrated in Maharashtra and any adverse developments affecting our operations in 

these regions could have a significant impact on our revenue. 

 

Our revenue generation is significantly concentrated in a Maharashtra, which presents both opportunities and risks for our business. 

While this geographical focus allows us to establish strong relationships with clients and develop a deep understanding of local 
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market dynamics, it also increases our vulnerability to adverse developments in these specific regions. The Revenue breakup is as 

follows: 

(Amount in Lakhs) 

Geographical Areas Fiscal 2024 Fiscal 2023 Fiscal 2022 

(In Lakhs) (In %) *  (In Lakhs) (In %) *  (In Lakhs)*  (In %)  

Maharashtra 12577.66 90.17% 6714.49 93.68% 3967.03 91.34% 

* In % to total sales. 

 

This concentration heightens our exposure to various competitive pressures. If competitors in these states enhance their service 

offerings, reduce pricing, or adopt more effective marketing strategies, we may find it challenging to maintain our market share. 

Additionally, any shifts in the competitive landscape could directly impact our ability to attract new clients or retain existing ones. 

Economic changes in these regions further compound our risks. Factors such as fluctuations in regional economic activity, changes 

in government policies, or infrastructure development initiatives can all influence our business prospects. 

 

The combination of competitive pressures and economic or demographic changes may adversely impact our financial condition 

and operational results. A downturn in any of these states could not only lead to decreased revenue but also affect our cash flow 

and profitability. Therefore, it is essential for us to monitor these factors closely and consider strategies for diversifying our client 

base and geographical presence. 

 

For further details of our concentration, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring 

Prospectus. 

 

22. We have entered into arrangements or agreements or Memorandum of Understanding or Power of attorney with third 

parties to complete infrastructure consultancy services. 

 

As part of our business model, we enter into arrangements or agreements / Memorandum of Understanding (MoU) or Power of 

attorney (POA) with Associate Partner to complete Detailed Project Report, Supervision Quality Control and Operation & 

Maintenance falling under various categories of Infrastructure consultancy services. Since inception of our Company, we have 

entered into arrangements / agreements or Memorandum of understanding or POA with third parties.  

 

We may continue to enter similar arrangements with third parties. We need the cooperation and consent of our joint partners or 

associate partners in connection with the operations of our understanding, which may not always be forthcoming, and we may not 

always be successful at managing our relationships with such partners. There are certain risks associated in operating with joint 

partners, including the risk that our joint partners may have economic or business interests or goals that are inconsistent with our 

interests and goals; exercise veto rights in relation to our proposals in respect of joint venture operations and future financing 

requirements; be unable or unwilling to fulfil their obligations and have disputes with us or terminate such agreements; take actions 

contrary to our instructions or requests or contrary to a joint venture agreement; take actions that are not acceptable to regulatory 

authorities; or experience financial or other difficulties. Further, disputes that may arise between us may cause delay in completion, 

suspension or complete abandonment of a project, which may adversely affect our business, financial condition and results of 

operations. 

 

23. There are certain discrepancies and late filings noticed in some of our reporting and/or records relating to filing of returns 

with statutory authorities. 

 

There have been occasions when we encountered delays in filing certain forms, which resulted in the need to pay additional fees. 

For instance, on February 14, 2012, we submitted a request for condonation of delay and sought an extension for filing the form 

related to the creation of a charge amounting to  17.50 lakhs. Additionally, we also experienced delays in submitting Form DIR 

12, Form AOC-4 and Form MGT 7 for the year 2014-15, AOC 4 & Form MGT 7 for FY 2016-17 and Form MSME-1 for the 

fiscal years 2021-22 through 2023-24. Further the company has submitted Form MGT-7 for the fiscal year 2019-20 with incorrect 

attachment.  

 

No show cause notice in respect to the above has been received by our Company till date and no penalty or fine has been imposed 

by any regulatory authority in respect to the same. It cannot be assured, that there will not be such instances in the future, or our 

Company will not commit any further delays or defaults in relation to its reporting requirements, or any penalty or fine will not be 

imposed by any regulatory authority in respect to the same. The happening of such event may cause a material effect on our results 

of operations and financial position. 
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24. Our insurance coverage may not be adequate to protect us against all potential losses to which we may be subject to and 

this may have a material adverse effect on our business.  

 

We maintain insurance coverage to help protect our business from various risks and liabilities that may arise during the course of 

our operations. However, it is important to acknowledge that this insurance may not be sufficient to cover all potential losses or 

liabilities we could face. The nature of our industry exposes us to a range of risks, and while we strive to secure comprehensive 

insurance policies, there are inherent limitations to coverage. 

 

There is no guarantee that our insurance policies will adequately compensate us for all losses incurred. Certain events or liabilities 

may exceed the limits of our coverage, leaving us vulnerable to significant financial repercussions. For instance, if we experience 

a major incidentðsuch as a catastrophic failure in a project, legal claims, or regulatory penaltiesðthat results in substantial losses, 

our insurance may not fully cover the damages. In such cases, we would be responsible for absorbing the remaining financial 

burden. If we suffer a significant uninsured loss, or if our losses exceed our coverage limits, it could have a serious impact on our 

business operations, financial condition, and overall results. This could lead to a depletion of our financial resources, hinder our 

ability to invest in growth opportunities, or even jeopardize our ongoing projects. 

 

For further details of our insurance, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring Prospectus. 

 

25. Our ability to attract, train and retain executives and other qualified employees is critical to our business, results of 

operations and future growth. 

 

Our business and future growth is substantially dependent on the continued services and performance of our key executives, senior 

management and skilled personnel, especially personnel with experience in our industry. In particular, our executive directors and 

our senior management are critical to the overall management of our Company. Their inputs and experience are also valuable for 

the development of our services, our work culture and the strategic direction taken by our Company. Further, our business depends 

upon our employees for its successful execution. Some of our key management has been with our Company since long; however, 

any of them may choose to terminate their employment with us at any time. We cannot assure you that we will be able to retain 

these employees or find equally qualified and experienced replacements in a timely manner, or at all. The specialized skills we 

require, especially for our divisions like Advisory Services, can be difficult and time-consuming to acquire and/or develop and, as 

a result, such skilled personnel are often in short supply. We may require a long period of time to hire and train replaced personnel 

when skilled personnel terminate their employment with our Company.  

 

Our ability to compete effectively depends on our ability to attract new employees and to retain and motivate our existing 

employees. We may be required to increase our levels of employee compensation more rapidly than in the past to remain 

competitive in attracting skilled employees that our business requires. If we do not succeed in attracting well-qualified employees 

or retaining or motivating existing employees, our business and prospects for growth could be adversely affected. 

 

For further details of our employees, please refer ñBusiness Overview beginning on page 122 of this Draft Red Herring Prospectus. 

 

26. Our success is dependent on our Promoter, management team and skilled manpower. Our inability to attract and retain 

key personnel or the loss of services of our Promoter or Managing Director and Whole Time Director may have an adverse 

effect on our business prospects.  

 

Our Promoter, Managing Director, Whole Time Director and management team have significantly contributed to the growth of 

our business, and our future success is dependent on the continued services of our management team. Our Managing Director Mr. 

Dattatraya Mohaniraj Karpe and whole-time Director Mr. Sanjay Bhalchandra Vidwans, Mr. Sunil Shrikrishna Bhalerao and Mr. 

Bhartesh Rajkumar Shah are having experience of 25 years each in the engineering Industry which turn out beneficial for the 

Company. An inability to retain any key managerial personnel may have an adverse effect on our operations. Our ability to execute 

contracts and to obtain new clients also depends on our ability to attract, train, motivate and retain highly skilled professionals, 

particularly at managerial levels. We might face challenges in recruiting suitably skilled personnel, particularly as we continue to 

grow and diversify our operations. In the future, we may also not be unable to compete with other larger companies for suitably 

skilled personnel due to their ability to offer more competitive compensation and benefits. The loss of any of the members of our 

senior management team, our directors or other key personnel or an inability on our part to manage the attrition levels; may 

materially and adversely impact our business, results of operations, financial condition and growth prospects. 

 

For further details of our Promoters and Management, please refer chapter titled ñOur Promoters and Promoter Groupò and ñOur 

Managementò beginning on Page 173 & 159 of this Draft Red Herring Prospectus. 

 



 
 

35 

 

27. The properties used by the Company for the purpose of its operations are not owned by us. Any termination of the relevant 

lease agreements or rent agreements in connection with such properties or our failure to renew the same could adversely 

affect our operations. 

 

Some of our administration offices are not owned by the company; instead, we have acquired these properties through lease 

agreements. Any termination of the lease in connection with the above property or our failure to renew the same, in a timely 

manner or at all could adversely affect our operations.  

 

If we are required to vacate the current premises, we would be required to make alternative arrangements for our business activities 

and we cannot assure that the new arrangements will be on commercially acceptable/favourable terms. If we are required to relocate 

our business operations during this period, we may suffer a disruption in our operations or have to pay higher charges, which could 

have an adverse effect on our business, prospects, results of operations and financial condition. 

 

For details regarding properties taken on lease refer the Section titled ˈProperties ï ñBusiness Overviewò beginning on page no. 

137 of this Draft Red Herring Prospectus.  

 

28. We have a substantial amount of outstanding indebtedness, which requires significant cash flows to service and are subject 

to certain conditions and restrictions in terms of our financing arrangements, which restricts our ability to conduct our 

business and operations in the manner we desire. 

 

As of March 31, 2024, our short-term borrowings were 307.52 Lakhs and we will continue to incur additional indebtedness in the 

future. Our level of indebtedness has important consequences to us, such as: 

 

ü increasing our vulnerability to general adverse economic, industry and competitive conditions; 

ü limiting our ability to borrow additional amounts in the future; 

ü affecting our capital adequacy requirements; and 

ü Increasing our finance costs. 

 

In the event we breach any financial or other covenants contained in any of our financing arrangements or in the event we had 

breached any terms in the past which is noticed in the future, we may be required to immediately repay our borrowings either in 

whole or in part, together with any related costs. If the lenders of a material amount of the outstanding loans declare an event of 

default simultaneously, our Company may be unable to pay its debts when they fall due. Also, our company has not yet received 

Consent from Banker to the Company. For further details of our Companyôs borrowings, see ñFinancial Information of our 

Companyò on page 179 of this Draft Red Herring Prospectus. 

 

29. We face foreign exchange risks that could affect our results of operations. 

 

Our revenue from operations are effected by foreign exchanges fluctuations. Because of our foreign currency exposures, exchange 

rate fluctuations, can have a material impact on our results of operations, cash flows and financial condition. The exchange rate 

between the Indian Rupee and U.S. dollar has been volatile in recent periods and may continue to fluctuate in the future. 

 

Fluctuations in the exchange rates may affect us to the extent of our sales. Our Company may enter into certain contracts to hedge 

exchange rate fluctuations which may or may not adequately cover the potential loss that may arise as a result of such foreign 

exchange transactions. Moreover, these hedges do not cover all such exposures and are in any event subject to their own risks, 

including counterparty credit risk. Adverse moves in exchange rates that we have not adequately hedged may impact our 

profitability and financial condition. 

 

For further details of our financial statements, please refer to the chapter titled ñFinancial Information of our Companyò on page 

179 of this Draft Red Herring Prospectus. 

 

30. Any increase in or occurrence of our contingent liabilities and commitments may adversely affect our financial condition. 

 

As of March 31, 2024 our contingent liabilities as indicated in our restated statements are as follows: 

(  in Lakhs) 

Particulars 

For the year ended 

March 31, 

2024 

March 31, 

2023 

March 31, 

2022 

Bank Guarantees against performance/security/EMD 1303.80 742.17 1164.12 

Contingent Liability*    
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  - Under Good & Services Act for FY 22-23 35.45 0.00 0.00 

  - TDS Compounding Fees for FY 17-18 0.00 32.68 0.00 

  - TDS Compounding Fees for FY 18-19 0.00 7.15 0.00 

Interest on late payment of PF for FY 2021-22 - - 17.63 

Interest on late payment of TDS for FY 2021-22 - - 3.39 

Total 1339.25  782.00  1185.14  

* There is no contingent liability as on 31st March 2024, Provident Fund department has issued Notice for the period of April 

2018 to July 2022. It is uncertainty that the liability may or may not arise in future. 

 

Any increase in our contingent liabilities or occurrence of these liabilities may materially and adversely affect our financial 

position, results of operations and cash flows. For further details of our contingent liabilities, Please refer to section titled ñFinancial 

Information of our Companyò beginning on Page 179 of this Draft Red Herring Prospectus. 

 

31. Any failure to comply with financial and other restrictive covenants imposed on us under our financing agreements may 

affect our operational flexibility, business, results of operations and prospects.  

 

As on March 31, 2024, our total secured borrowings amounted to Rs. 1296.29 Lakhs from Banks. Our leverage has several 

important consequences, including the following:   

 

ü A portion of our cash flow will be used towards to fund working capital requirements, capital expenditures and other 

general corporate purposes;   

 

ü Our borrowing cost and the existence of encumbrances on a significant portion of our immovable properties may 

constrain. In the event of enforcement of an event of default in connection with such secured borrowings (which is not 

waived or cured), our ability to continue to operate our business at such locations may be restricted;   

 

ü Fluctuations in interest rates may affect our cost of borrowing, as all or a substantial part of our borrowings is at floating 

rates of interest; and   

 

ü Our financing agreements require us to obtain the consent of, or to intimate, for corporate actions. 

 

Our failure to comply with financial or restrictive covenants or periodic reporting requirements or to obtain our lendersô consent 

to take certain actions in a timely manner or at all may result in declaration of an event of default by any current or future lenders, 

which may accelerate repayment or increase applicable interest rates or trigger cross-default or cross-acceleration under other 

financing agreements.  

 

The termination of, or declaration or enforcement of default under, any current or future financing agreement (if not waived or 

cured) may affect our ability to raise additional funds or renew maturing borrowings to finance our existing operations and pursue 

our growth initiatives and, therefore, have an effect on our business, results of operations and prospects. 

 

For further details of our loans, please refer chapter titled ñFinancial Information of our Companyò beginning on Page 179 of this 

Draft Red Herring Prospectus. 

 

32. Our inability to effectively manage our growth or to successfully implement our business plan and growth strategy could 

have an effect on our business, results of operations and financial condition. 

 

The success of our business will depend greatly on our ability to effectively implement our business and growth strategy. Our 

growth strategy involves focusing on Optimal Utilization of Resources and to developed relationships with customer. For further 

details, see the section titled ñBusiness Overviewò on page 122 of this Draft Red Herring Prospectus. Our success in implementing 

our growth strategies may be affected by: 

 

ü Our ability to identify new markets to expand; 

ü Our ability to maintain the quality of our product; 

ü Changes in the Indian regulatory environment in field of our industry 

 

There can be no assurance that we will be able to execute our strategy on time and within our estimated budget, or that our 

expansion and development plans will increase our profitability. Any of these factors could impact our results of operations. We 

cannot assure you that we will not face any time or cost overruns in respect of implementation of our strategies in the future. 

Further, we expect our growth strategy to place significant demands on our management, financial and other resources and require 
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us to continue developing and improving our operational, financial and other internal controls. Our inability to manage our business 

and implement our growth strategy could have effect on our business, financial condition and profitability. 

 

33. We have entered into and may enter into related party transactions in the future also.  

 

Our Company in the past has entered into Related Party Transactions and may continue to do so in future also, which may affect 

our competitive edge. Our Company had entered into various transactions with our Promoter, Promoter Group, Directors and their 

Relatives and Group Companies. These transactions, inter-alia includes remuneration, salary and professional fees etc. Our 

Company entered into such transactions due to easy proximity and quick execution. The transactions are in compliances with 

Companies Act, 2013 and other applicable regulations. 

 

While we believe that all our related party transactions have been conducted on an armôs length basis, we cannot assure you that 

we may not have achieved more favourable terms had such transactions been entered into with unrelated parties. There can be no 

assurance that such transactions, individually or taken together, will not have an adverse effect on our business, prospects, results 

of operations and financial condition, including because of potential conflicts of interest or otherwise. In addition, our business 

and growth prospects may decline if we cannot benefit from our relationships with them in the future. 

 

For further details of our related party transactions, please refer chapter titled ñFinancial Information of our Companyò beginning 

on Page 179 of this Draft Red Herring Prospectus. 

 

34. We have significant ongoing funding requirements and may not be able to raise additional capital in the future. As a result, 

we may not be able to respond to business opportunities, challenges or unforeseen circumstances. 

 

Our major fund based financial assistance has been sanctioned by the bank, i.e., The Hongkong and Shanghai Banking Corporation 

Limited, HDFC Bank Limited and Janata Sahakari Bank Limited and Union bank of India on the security of assets. The Company 

is dependent on The Hongkong and Shanghai Banking Corporation Limited for its Working Capital requirement and any default 

under such arrangement with such lender may create problem for operation of the Company, which may affect the financial 

stability of the Company. At the same time this may result into difficulty in arranging for funds for re-payment and may also affect 

the financial position of the Company. If we are unable in the future to generate sufficient cash flow from operations or borrow 

the necessary capital to fund our future capital expenditures, we will be forced to limit our growth. In addition, we may not be able 

to service our existing customers or to acquire new customers. The inability to raise additional capital on acceptable terms could 

have a effect on our business, results of operations and financial condition.  

 

For further details of our loans, please refer chapter titled ñFinancial Information of our Companyò beginning on Page 179 of this 

Draft Red Herring Prospectus. 

 

35. Our Promoters and Executive Directors hold Equity Shares in our Company and are therefore interested in the Companyôs 
performance in addition to their remuneration and reimbursement of expenses. 

 

Our Promoters and Directors are interested in our Company, in addition to regular remuneration or benefits and reimbursement of 

expenses, to the extent of their shareholding in our Company. We cannot assure you that our Promoters will exercise their rights 

as shareholders to the benefit and best interest of our Company. Our Promoters may take or block actions with respect to our 

business which may conflict with the best interests of the Company or that of minority shareholders. For further information on 

the interest of our Promoters and Directors of our Company, other than reimbursement of expenses incurred or normal 

remuneration or benefits, see ñOur Managementò and ñOur Promoters and Promoter Groupò on pages 159 and 173 respectively 

of this Draft Red Herring Prospectus. 

 

36. Our lenders have charge over our immovable properties in respect of finance availed by us. 

 

We have provided security in respect of facilities availed by us from banks by creating a charge over our immovable properties. 

Also our Promoters have provided personal guarantee for loan availed by our Company. Our company has been sanctioned with 

the Cash Credit and Bank Guarantee Facility. In the event we default in repayment of the facilities availed by us and any interest 

thereof, our properties may be subject to forfeiture by lenders, which in turn could have significant adverse effect on business, 

financial condition or results of operations. For further details of secured loans of our Company, please refer the chapter titled 

ñFinancial Information of our Companyò on page no. 179 of this Draft Red Herring Prospectus. 
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37. If there is a change in policies related to tax, duties or other such levies applicable to us, it may affect our results of 

operations. 

 

We benefit from certain general tax regulations and incentives that accord favorable treatment to certain of our operations as well 

as for our activities. These tax benefits include income tax deductions and other taxes. For details regarding income tax deductions, 

please refer to the chapter ñStatement of Special Tax Benefitsò on page 100 of this Draft Red Herring Prospectus. 

 

New or revised accounting policies or policies related to tax, duties or other such levies promulgated from time to time by the 

relevant authorities may significantly affect our results of operations. We cannot assure you that we would continue to be eligible 

for such lower tax rates or any other benefits. The reduction or termination of our tax incentives, or non-compliance with the 

conditions under which such tax incentives are made available, will increase our tax liability and affect our business, prospects, 

results of operations and financial condition. 

 

38. Our ability to pay dividends in the future may be affected by any material adverse effect on our future earnings, financial 

condition or cash flows. 

 

Our ability to pay dividends in future will depend on our earnings, financial condition and capital requirements. We may be unable 

to pay dividends in the near or medium term, and our future dividend policy will depend on our capital requirements and financing 

arrangements in respect of our operations, financial condition and results of operations. Our Company has not declared dividends 

in the past, and there can be no assurance that our Company will declare dividends in the future also. For further details, please 

refer to the chapter titled ñDividend Policyò on page 178 of this Draft Red Herring Prospectus. 

 

39. We have experienced negative cash flows in the past. Any such negative cash flows in the future could affect our business, 

results of operations and prospects. 

 

Our Company had reported certain negative cash flows from investing activities and financing activities in the previous years as 

per the Restated Financial Statements and the same are summarized as under: 

(Rs. in Lakhs) 

Particulars  For the year ended March 31, 

2023 2022 2021 

Cash flow from Operating Activities 3,452.65 516.83 695.06 

Cash flow from Investing Activities  (2,944.57) (1,149.83) (435.10) 

Cash flow from Financing Activities  360.42 506.97 (67.66) 

 

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital expenditure, pay 

dividends, repay loans and make new investments without raising finance from external resources. If our Company is not able to 

generate sufficient cash flows, it may affect our business and financial operations. For further please refer chapter titled ñFinancial 

Information of our companyò beginning on Page 179 of this Draft Red Herring Prospectus. 

 

40. Our Promoter and Executive Directors hold Equity Shares in our Company and are therefore interested in the Companyôs 

performance in addition to their remuneration and reimbursement of expenses. 

 

Our Promoter and Directors are interested in our Company, in addition to regular remuneration or benefits and reimbursement of 

expenses, to the extent of their shareholding in our Company. We cannot assure you that our Promoters will exercise their rights 

as shareholders to the benefit and best interest of our Company. Our Promoter may take or block actions with respect to our 

business which may conflict with the best interests of the Company or that of minority shareholders. For further information on 

the interest of our Promoter and Directors of our Company, other than reimbursement of expenses incurred or normal remuneration 

or benefits, see ñOur Managementò and ñOur Promoter and Promoter Groupò on pages 159 and 173 respectively of this Draft Red 

Herring Prospectus. 

 

41. We are subject to the risk of failure of, or a material weakness in, our internal control systems and major fraud, lapses of 

internal control or system failures could adversely impact the companyôs business. 

 

We are exposed to risks arising from the inadequacy or failure of internal systems or processes, and any actions we may take to 

mitigate these risks may not be sufficient to ensure an effective internal control environment. Given our high volume of 

transactions, errors may be repeated or compounded before they are discovered and rectified. Our management information 

systems and internal control procedures may not be able to identify non-compliance or suspicious transactions in a timely manner, 

or at all. Where internal control weaknesses are identified, our actions may not be sufficient to fully correct such weaknesses. In 

addition, several of our collection related processes are yet to be fully automated, which may increase the risk that human error, 
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tampering or manipulation will result in losses that may be difficult to detect. As a result, we may incur expenses or suffer monetary 

losses, which may not be covered by our insurance policies and may result in a material effect on our business, financial condition 

and results of operations. 

 

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved procedures, system controls, fraud, 

system failures, information system disruptions, communication systems failure and interception during transmission through 

external communication channels or networks. Failure to protect fraud or breach in security may adversely affect our Companyôs 

operations and financial performance. Our reputation could also be adversely affected by significant fraud committed by our 

employees, agents, customers or third parties. 

 

42. Our business is substantially affected by prevailing economic, political and other prevailing conditions in India. 

 

Our Company is incorporated in India, and our assets and employees are located in India. As a result, we are highly dependent on 

prevailing economic conditions in India and our results of operations are significantly affected by factors influencing the Indian 

economy. Factors that may adversely affect the Indian economy, and hence our results of operations, may include: 

 

¶ any increase in Indian interest rates or inflation; 

¶ any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India and 

scarcity of financing for our expansions; 

¶ prevailing income conditions among Indian consumers and Indian corporations; 

¶ volatility in, and actual or perceived trends in trading activity on, Indiaôs principal stock exchanges; 

¶ changes in Indiaôs tax, trade, fiscal or monetary policies; 

¶ political instability, terrorism or military conflict in India or in countries in the region or globally, including in Indiaôs 

various neighbouring countries; 

¶ occurrence of natural or man-made disasters 

¶ Other significant regulatory or economic developments in or affecting India or in our industry. 

 

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could adversely impact 

our business, results of operations and financial condition and the price of the Equity Shares. 

 

43. We have not independently verified certain data in this Draft Red Herring Prospectus. 

 

We have not independently verified data from the Industry and related data contained in this Draft Red Herring Prospectus and 

although we believe the sources mentioned in the report to be reliable, we cannot assure you that they are complete or reliable. 

Such data may also be produced on a different basis from comparable information compiled with regards to other countries. 

Therefore, discussions of matters relating to India, its economy or the industries in which we operate that is included herein are 

subject to the caveat that the statistical and other data upon which such discussions are based have not been verified by us and may 

be incomplete, inaccurate or unreliable. Due to incorrect or ineffective data collection methods or discrepancies between published 

information and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to statistics 

produced elsewhere and should not be unduly relied upon. Further, we cannot assure you that they are stated or compiled on the 

same basis or with the same degree of accuracy, as the case may be, elsewhere. 

 

44. We are susceptible to risks relating to unionization of our workers employed by us.  

 

None of our workers are currently represented by a recognized collective bargaining agreement. We cannot assure you that our 

workers will not unionize at our facility or at our manufacturing partners facility, or attempt to unionize in the future, that they 

will not otherwise seek higher wages and enhanced employee benefits. We also cannot assure you that we will not experience 

disruptions in our work due to disputes or other problems with our workforce. If not resolved in a timely manner, these risks could 

limit our ability to provide our products to our clients, cause clients to limit their use of our products or result in an increase in our 

cost of employee benefits and other expenses. If any of these risks materialize, our business, results of operations and financial 

condition could be affected. 

 

45. Any Penalty or demand raise by statutory authorities in future will affect our financial position of the Company. 

 

Our business specializes in providing comprehensive consultancy services for infrastructure projects, guiding clients through every 

phase from concept to commissioning which attracts tax liability such as Income tax & Goods and Service Tax and other applicable 

provision of the Acts. However, the Company has been depositing the return under above applicable acts but any demand or 

penalty raise by concerned authority in future for any previous year and current year will affect the financial position of the 
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Company. For detail, please refer ñOutstanding Litigations and Material Developmentò beginning on page 189 of this Draft Red 

Herring Prospectus. Any such penalty arising in future may lead to financial loss to our Company. 

 

46. We have not independently verified certain data in this Draft Red Herring Prospectus. 

 

We have not independently verified data from the Industry and related data contained in this Draft Red Herring Prospectus and 

although we believe the sources mentioned in the report to be reliable, we cannot assure you that they are complete or reliable. 

Such data may also be produced on a different basis from comparable information compiled with regards to other countries. 

Therefore, discussions of matters relating to India, its economy or the industries in which we operate that is included herein are 

subject to the caveat that the statistical and other data upon which such discussions are based have not been verified by us and may 

be incomplete, inaccurate or unreliable. Due to incorrect or ineffective data collection methods or discrepancies between published 

information and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to statistics 

produced elsewhere and should not be unduly relied upon. Further, we cannot assure you that they are stated or compiled on the 

same basis or with the same degree of accuracy, as the case may be, elsewhere. 

 

47. We have not identified any alternate source of raising the fund for expansion of EBOs and working capital mentioned as 

our óObjects of the Issueô. Any shortfall in raising / meeting the same could adversely affect our growth plans, operations 

and financial performance. 

 

Our Company has not identified any alternate source of funding our capital expenditure and our working capital requirement and 

for general corporate purposes and hence any failure or delay on our part to mobilize the required resources or any shortfall in the 

Issue proceeds can adversely affect our growth plan and profitability. The delay/shortfall in receiving these proceeds could result 

in inadequacy of working capital or may require our Company to borrow funds on unfavorable terms, both of which scenarios may 

affect the business operation and financial performance of the Company. 

 

For further details of our Object for the Issue, please refer chapter titled ñObject for the Issueò beginning on Page 77 of this Draft 

Red Herring Prospectus. 

 

48. Our Companyôs management will have flexibility in utilizing the Net Proceeds from the Issue. The deployment of the Net 
Proceeds from the Issue is not subject to any monitoring by any independent agency. 

 

Our Company intends to primarily use the Net Proceeds towards capital expenditure and working capital requirement and for 

general corporate purposes as described in ñObjects of the Issueò on page 77 of this Draft Red Herring Prospectus. In terms of the 

SEBI (ICDR) Regulations, we are not required to appoint a monitoring agency since the Issue size is not in excess of 100 crores. 

The management of our Company will have discretion to use the Net Proceeds from the Issue, and investors will be relying on the 

judgment of our Companyôs management regarding the application of the Net Proceeds from the Issue. Our Company may have 

to revise its management estimates from time to time and consequently its requirements may change.  

 

Accordingly, prospective investors in the Issue will need to rely upon our managementôs judgment with respect to the use of Net 

Proceeds. If we are unable to enter into arrangements for utilization of Net proceeds as expected and assumed by us in a timely 

manner or at all, we may not be able to derive the expected benefits from the proceeds of the Issue and our business and financial 

results may suffer. 

 

49. Any variation in the utilization of the Net Proceeds as disclosed in this Draft Red Herring Prospectus shall be subject to 

certain compliance requirements, including prior approval of the shareholders of our Company. 

 

We propose to utilize the Net Proceeds for raising funds for capital expenditure, working capital Requirement and general corporate 

purpose. For further details of the proposed objects of the Issue, please refer the chapter titled ñObjects of the Issueò beginning on 

Page No. 77 of this Draft Red Herring Prospectus. At this juncture, we cannot determine with any certainty if we would require 

the Net Proceeds to meet any other expenditure or fund any exigencies arising out of the competitive environment, business 

conditions, economic conditions or other factors beyond our control. In accordance with Section 27 of the Companies Act, 2013, 

we cannot undertake any variation in the utilization of the Net Proceeds as disclosed in this Draft Red Herring Prospectus without 

obtaining the approval of shareholders of our Company through a special resolution. In the event of any such circumstances that 

require us to vary the disclosed utilization of the Net Proceeds, we may not be able to obtain the approval of the shareholders of 

our Company in a timely manner, or at all. Any delay or inability in obtaining such approval of the shareholders of our Company 

may adversely affect our business or operations. 

 

Further, our Promoter or controlling shareholders would be required to provide an exit opportunity to the shareholders of our 

Company who do not agree with our proposal to modify the objects of the Issue, at a price and manner as prescribed by SEBI. 
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Additionally, the requirement on Promoter or controlling shareholders to provide an exit opportunity to such dissenting 

shareholders of our Company may deter the Promoters or controlling shareholders from agreeing to the variation of the proposed 

utilization of the Net Proceeds, even if such variation is in the interest of our Company. Further, we cannot assure you that the 

Promoters or the controlling shareholders of our Company will have adequate resources at their disposal at all times to enable 

them to provide an exit opportunity. 

 

In light of these factors, we may not be able to vary the objects of the Issue to use any unutilized proceeds of the Issue, if any, even 

if such variation is in the interest of our Company. This may restrict our Companyôs ability to respond to any change in our business 

or financial condition by re-deploying the unutilized portion of Net Proceeds, if any, which may adversely affect our business and 

results of operations. 

 

50. Portion of our Issue Proceeds are proposed to be utilized for general corporate purposes which constitute [ǒ] of the Issue 
Proceed. As on date we have not identified the use of such funds. 

 

Portion of our Issue Proceeds are proposed to be utilized for general corporate purposes which constitute [ǒ] of the Issue Proceed. 

We have not identified the general corporate purposes for which these funds may be utilized. The deployment of such funds is 

entirely at the discretion of our management in accordance with policies established by our Board of Directors from time to time 

and subject to compliance with the necessary provisions of the Companies Act. For details please refer the chapter titled ñObjects 

of the Issueò beginning on Page No. 77 of this Draft Red Herring Prospectus. 

 

51. We have in the last 12 months issued Equity Shares at a price that may be at lower than the Issue Price. 

 

In the last 12 months we may have issued fresh Equity Shares to the promoter and other shareholders of our Company which are 

as follows:- 

 

ü Bonus issue in the ratio of 120:1 dated August 20, 2024 issuing 1,03,20,000 Equity shares face value  10/- per Equity 

Share for consideration other than cash. 

 

For Further details of equity shares issued, please refer to the chapter titled ñCapital Structureò beginning on page 63 of the Draft 

Red Herring Prospectus. 

 

52. The average cost of acquisition of Equity Shares by our Promoter could be lower than the Issue Price. 

 

Our Promoter average cost of acquisition of Equity Shares in our Company is lower than the Issue Price decided by the Company 

in consultation with the Lead Manager. For further details regarding average cost of acquisition of Equity Shares by our Promoters 

in our Company and build-up of Equity Shares by our Promoter in our Company, please refer to the chapters ñCapital Structureò 

beginning on pages 63 of this Draft Red Herring Prospectus. 

 

53. We will continue to be controlled by our Promoter and Promoter Group after the completion of the Issue, which will allow 

them to influence the outcome of matters submitted for approval of our shareholders. 

 

As on the date of this Draft Red Herring Prospectus, our Promoter and Promoter Group hold 98.42% of the issued and outstanding 

paid-up share capital of our Company. Following the completion of the Issue, our Promoter and Promoter Group will continue to 

hold together [ǒ] of our post-Issue Equity Share capital. As a result, they will have the ability to influence matters requiring 

shareholdersô approval, including the ability to appoint Directors to our Board and the right to approve significant actions at Board 

and at shareholdersô meetings, including the issue of Equity Shares and dividend payments, business plans, mergers and 

acquisitions, any consolidation or joint venture arrangements, any amendment to our Memorandum of Association and Articles of 

Association, and any other business decisions. We cannot assure you that our Promoters and Promoter Group will not have conflicts 

of interest with other shareholders or with our Company. Any such conflict may adversely affect our ability to execute our business 

strategy or to operate our business.  

 

For further details regarding our shareholding, please refer to chapter titled ñCapital Structureò beginning on Page 63 of this Draft 

Red Herring Prospectus. 
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54. Our Equity Shares have never been publicly traded and may experience price and volume fluctuations following the 

completion of the Issue, an active trading market for the Equity Shares may not develop, the price of our Equity Shares 

may be volatile and you may be unable to resell your Equity Shares at or above the Issue Price or at all.  

 

Prior to the Issue, there has been no public market for our Equity Shares, and an active trading market may not develop or be 

sustained after the Issue. Listing and quotation does not guarantee that a market for our Equity Shares will develop or, if developed, 

the liquidity of such market for the Equity Shares. The Issue Price of the Equity Shares is determined considering various financials 

factors of the Company and may not be indicative of the market price of the Equity Shares at the time of commencement of trading 

of the Equity Shares or at any time thereafter. There has been significant volatility in the Indian stock markets in the recent past, 

and the trading price of our Equity Shares after this Issue could fluctuate significantly as a result of market volatility or due to 

various internal or external risks, including but not limited to those described in this Draft Red Herring Prospectus. A decrease in 

the market price of our Equity Shares could cause you to lose some or all of your investment 

 

55. Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.  

 

Indian legal principles related to corporate procedures, directorsô fiduciary duties and liabilities may differ from those that would 

apply to a company in another jurisdiction. Investors may have more difficulty in asserting their rights as shareholders in an Indian 

company than as shareholder of a corporation in another jurisdiction. Shareholdersô rights under Indian law may not be as extensive 

as shareholdersô rights under the laws of other jurisdictions. Under the Companies Act, prior to issuance of any new equity shares, 

a public limited company incorporated under Indian law must offer its equity shareholders pre-emptive rights to subscribe to a 

proportionate number of equity shares to maintain existing ownership, unless such pre-emptive rights are waived by a special 

resolution by a three-fourths majority of the equity shareholders voting on such resolution. If you are a foreign investor and the 

law of the foreign jurisdiction that you are in does not permit the exercise of such pre-emptive rights without our filing an offering 

document or registration statement with the applicable authority in such foreign jurisdiction, you will be unable to exercise such 

pre-emptive rights, unless we make such a filing. If we elect not to file an offering document or a registration statement, the new 

securities may be issued to a custodian, who may sell the securities for your benefit. The value such custodian receives on the sale 

of any such securities and the related transaction costs cannot be predicted. To the extent that you are unable to exercise pre-

emptive rights granted in respect of our Equity Shares, your proportional interest in our Company would decline. 

 

56. The Issue Price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue and 

the market price of our Equity Shares may decline below the Issue Price and you may not be able to sell your Equity Shares 

at or above the Issue Price. 

 

The Issue Price of our Equity Shares has been determined through the Book building process. This price is based on numerous 

factors. For further information, see ñBasis for Issue Priceò beginning on page 94 of this Draft Red Herring Prospectus and may 

not be indicative of the market price of our Equity Shares after the Issue. The market price of our Equity Shares could be subject 

to significant fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will be able to sell 

your Equity Shares at or above the Issue Price. Among the factors that could affect our share price are: 

 

ü Quarterly variations in the rate of growth of our financial indicators, such as earnings per share, net income and revenues; 

ü Changes in revenue or earnings estimates or publication of research reports by analysts; 

ü Speculation in the press or investment community; 

ü Domestic and international economic, legal and regulatory factors unrelated to our performance. 

 

57. A third party could be prevented from acquiring control of our Company because of anti-takeover provisions under Indian 

law.  

 

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our Company, even 

if a change in control would result in the purchase of your Equity Shares at a premium to the market price or would otherwise be 

beneficial to you. Such provisions may discourage or prevent certain types of transactions involving actual or threatened change 

in control of us. Under the takeover regulations in India, an acquirer has been defined as any person who, directly or indirectly, 

acquires or agrees to acquire shares or voting rights or control over a company, whether individually or acting in concert with 

others. Although these provisions have been formulated to ensure that interests of investors/shareholders are protected, these 

provisions may also discourage a third party from attempting to take control of our Company. Consequently, even if a potential 

takeover of our Company would result in the purchase of the Equity Shares at a premium to their market price or would otherwise 

be beneficial to its stakeholders, it is possible that such a takeover would not be attempted or consummated because of the Indian 

takeover regulations. 
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58. The requirements of being a listed company may strain our resources and distract management.  

 

We have no experience as a listed company and have not been subjected to the increased scrutiny of our affairs by shareholders, 

regulators and the public that is associated with being a listed company. As a listed company, we will incur additional legal, 

accounting, corporate governance and other expenses that we did not incur as an unlisted company. We will be subject to the 

listing agreements with the Stock Exchanges and compliances of SEBI Listing Regulation, 2015 which would require us to file 

audited annual and unaudited semi-annual and limited review reports with respect to our business and financial condition. If we 

delay making such filings, we may fail to satisfy our reporting obligations and/or we may not be able to readily determine and 

accordingly report any changes in our results of operations as timely as other listed companies.  

 

As a listed company, we will need to maintain and improve the effectiveness of our disclosure controls and procedures and internal 

control over financial reporting, including keeping adequate records of daily transactions to support the existence of effective 

disclosure controls and procedures, internal control over financial reporting and additional compliance requirements under the 

Companies Act, 2013. In order to maintain and improve the effectiveness of our disclosure controls and procedures and internal 

control over financial reporting, significant resources and management oversight will be required. As a result, managementôs 

attention may be diverted from other business concerns, which could adversely affect our business, prospects, financial condition 

and results of operations. In addition, we may need to hire additional legal and accounting staff with appropriate listed company 

experience and technical accounting knowledge and we cannot assure you that we will be able to do so in a timely manner. 

 

59. We may require further equity issuance, which will lead to dilution of equity and may affect the market price of our Equity 

Shares or additional funds through incurring debt to satisfy our capital needs, which we may not be able to procure and 

any future equity offerings by us.  

 

Our growth is dependent on having a balance sheet to support our activities. In addition to the IPO Proceeds and our internally 

generated cash flow, we may need other sources of financing to meet our capital needs which may include entering into new debt 

facilities with lending institutions or raising additional equity in the capital markets. We may need to raise additional capital from 

time to time, dependent on business conditions. The factors that would require us to raise additional capital could be business 

growth beyond what the current balance sheet can sustain; additional capital requirements imposed due to changes in regulatory 

regime or significant depletion in our existing capital base due to unusual operating losses. Any fresh issue of shares or convertible 

securities would dilute existing holders, and such issuance may not be done at terms and conditions, which are favourable to the 

existing shareholders of our Company. If our Company decides to raise additional funds through the incurrence of debt, our interest 

obligations will increase, and we may be subject to additional covenants, which could further limit our ability to access cash flows 

from our operations. Such financings could cause our debt to equity ratio to increase or require us to create charges or liens on our 

assets in favour of lenders. We cannot assure you that we will be able to secure adequate financing in the future on acceptable 

terms, in time, or at all. Our failure to obtain sufficient financing could result in the delay or abandonment of our expansion plans. 

Our business and future results of operations may be affected if we are unable to implement our expansion strategy. 

 

Any future issuance of Equity Shares by our Company may dilute shareholding of investors in our Company; and hence affect the 

trading price of our Companyôs Equity Shares and its ability to raise capital through an issue of its securities. In addition, any 

perception by investors that such issuances or sales might occur could also affect the trading price of our Companyôs Equity Shares. 

Additionally, the disposal, pledge or encumbrance of Equity Shares by any of our Companyôs major shareholders, or the perception 

that such transactions may occur may affect the trading price of the Equity Shares. No assurance may be given that our Company 

will not issue Equity Shares or that such shareholders will not dispose of, pledge or encumber their Equity Shares in the future. 

 

EXTERNAL RISK FACTORS  

 

60. The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows and financial 

condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect the financial markets 

and our business. 

 

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, explosions, 

pandemic disease and man-made disasters, including acts of terrorism and military actions, could adversely affect our results of 

operations, cash flows or financial condition. Terrorist attacks and other acts of violence or war in India or globally may adversely 

affect the Indian securities markets. In addition, any deterioration in international relations, especially between India and its 

neighbouring countries, may result in investor concern regarding regional stability which could adversely affect the price of the 

Equity Shares. In addition, India has witnessed local civil disturbances in recent years and it is possible that future civil unrest as 

well as other adverse social, economic or political events in India could have an adverse effect on our business. Such incidents 

could also create a greater perception that investment in Indian companies involves a higher degree of risk and could have an 

adverse effect on our business and the market price of the Equity Shares. 
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61. Our business and activities may be further regulated by the Competition Act and any adverse application or interpretation 

of the Competition Act could materially and adversely affect our business, financial condition and results of operations. 

 

The Competition Act seeks to prevent business practices that have or are likely to have an appreciable adverse effect on competition 

in India and has established the Competition Commission of India (the ñCCIò). Under the Competition Act, any arrangement, 

understanding or action, whether formal or informal, which has or is likely to have an appreciable adverse effect on competition 

is void and attracts substantial penalties. Any agreement among competitors which, directly or indirectly, determines purchase or 

sale prices, results in bid rigging or collusive bidding, limits or controls the production, supply or distribution of goods and services, 

or shares the market or source of production or providing of services by way of allocation of geographical area or type of goods 

or services or number of customers in the relevant market or in any other similar way, is presumed to have an appreciable adverse 

effect on competition and shall be void.  

 

Further, the Competition Act prohibits the abuse of a dominant position by any enterprise. If it is proven that a breach of the 

Competition Act committed by a company took place with the consent or connivance or is attributable to any neglect on the part 

of, any director, manager, secretary or other officer of such company, that person shall be guilty of the breach themselves and may 

be punished as an individual. If we, or any of our employees are penalized under the Competition Act, our business may be 

adversely affected. Further, the Competition Act also regulates combinations and requires approval of the CCI for effecting any 

acquisition of shares, voting rights, assets or control or mergers or amalgamations above the prescribed asset and turnover based 

thresholds. 

 

On March 4, 2011, the Government of India notified and brought into force new provisions under the Competition Act in relation 

to combined entities (the ñCombination Regulation Provisionsò), which came into effect from June 1, 2011. The Combination 

Regulation Provisions require that any acquisition of shares, voting rights, assets or control or mergers or amalgamations, which 

cross the prescribed asset and turnover based thresholds, must be notified to and preapproved by the CCI. In addition, on May 11, 

2011, the CCI issued the final Competition Commission of India (Procedure in regard to the transaction of business relating to 

combinations) Regulations, 2011 (as amended). These regulations, as amended, set out the mechanism for the implementation of 

the Combination Regulation Provisions under the Competition Act. 

 

62. The Indian tax regime is currently undergoing substantial changes which could adversely affect our business. 

 

The goods and service tax (ñGSTò) that has been implemented with effect from July 1, 2017 combines taxes and levies by the GoI 

and state governments into a unified rate structure, and replaces indirect taxes on goods and services such as central excise duty, 

service tax, customs duty, central sales tax, state VAT, cess and surcharge and excise that were being collected by the GoI and 

state governments. 

 

As regards the General Anti-Avoidance Rules (ñGAARò), The general anti avoidance rules (ñGAARò) provisions have been made 

effective from assessment year 2018-19 onwards, i.e.; financial Year 2017-18. The GAAR provisions intend to declare an 

arrangement as an ñimpermissible avoidance arrangementò, if the main purpose or one of the main purposes of such arrangement 

is to obtain a tax benefit, and satisfies at least one of the following tests (i) creates rights, or obligations, which are not ordinarily 

created between persons dealing at armôs length; (ii) results, directly or indirectly, in misuse, or abuse, of the provisions of the 

Income Tax Act, 1961; (iii) lacks commercial substance or is deemed to lack commercial substance, in whole or in part; or (iv) is 

entered into, or carried out, by means, or in a manner, that is not ordinarily engaged for bona fide purposes. If GAAR provisions 

are invoked, the tax authorities will have wider powers, including denial of tax benefit or a benefit under a tax treaty. In the absence 

of any precedents on the subject, the application of these provisions is uncertain. As the taxation regime in India is undergoing a 

significant overhaul, its consequent effects on economy cannot be determined at present and there can be no assurance that such 

effects would not adversely affect our business, future financial performance and the trading price of the Equity Shares. 

 

63. You may be restricted in your ability to exercise pre-emptive rights under Indian law and may be adversely affected by 

future dilution of your ownership position. 

 

Under the Companies Act, a company incorporated in India must offer its shareholders pre-emptive rights to subscribe and pay 

for a proportionate number of shares to maintain their existing ownership percentages before the issuance of any new shares, unless 

the pre-emptive rights have been waived by adoption of a special resolution by holders of three-fourths of the shares who have 

voted on the resolution, or unless the company has obtained approval from the Government of India to issue without such special 

resolution, subject to votes being cast in favour of the proposal exceeding the votes cast against such proposal. However, if the 

law of the jurisdiction you are in does not permit you to exercise your pre-emptive rights without our Company filing an offering 

document or a registration statement with the applicable authority in the jurisdiction you are in, you will be unable to exercise your 

pre-emptive rights unless our Company makes such a filing. To the extent that you are unable to exercise pre-emptive rights 

granted in respect of the Equity Shares, your proportional interest in our Company would be reduced. 
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64. Political, economic or other factors that are beyond our control may have an adverse effect on our business, results of 

operations and cash flows. 

 

We currently operate only in India and are dependent on domestic, regional and market conditions. Our performance, growth and 

market price of our Equity Shares are and will be dependent on the Textile & Apparel industry of the Indian economy. There have 

been periods of slowdown in the economic growth of India. For instance, the present situation of lock-down is prevailing in India 

due to pandemic Covid-19 spread in India and all other parts of world. If such condition prevail for longer time the Demand for 

our products & services may be adversely affected by an economic downturn in domestic, regional and global economies. Indiaôs 

economic growth is also affected by various other factors including domestic consumption and savings, balance of trade 

movements, namely export demand and movements in key imports, global economic uncertainty and liquidity crisis, volatility in 

exchange currency rates. Consequently, any future slowdown in the Indian economy could harm our business, results of operations, 

cash flows and financial condition. Also, a change in the Government or a change in the economic and deregulation policies could 

affect economic conditions prevalent in the areas in which we operate in general and our business in particular and high rates of 

inflation in India could increase our costs without proportionately increasing our revenues, and as such decrease our operating 

margins. 

 

65. Companies in India are required to prepare financial statements under the new Indian Accounting Standards. In addition, 

all income-tax assessee in India will be required to follow the Income Computation and Disclosure Standards. 

 

The Ministry of Corporate Affairs (ñMCAò), Government of India, has through notification dated February 16, 2015 issued the 

Indian Accounting Standards Rules, 2015 (ñInd ASò) which have come into effect from April 1, 2015 and are applicable to 

companies which fulfill certain conditions. Further, there can be no assurance that the adoption of Ind AS will not affect our 

reported results of operations or financial condition. Any of these factors relating to the use of Ind AS may adversely affect our 

financial condition and results of operations.  

 

Further, the Ministry of Finance, Government of India has issued a notification dated September 29, 2016 notifying Income 

Computation and Disclosure Standards (ñICDSò), thereby creating a new framework for computation of taxable income. The ICDS 

shall apply from the assessment year 2017-2018 and subsequent years. The adoption of ICDS is expected to significantly alter the 

way companies compute their taxable income, as ICDS deviates from several concepts that are followed under general accounting 

standards, including Indian GAAP and Ind AS. In addition, ICDS shall be applicable for the computation of income for tax 

purposes but shall not be applicable for the computation of income for minimum alternate tax. There can be no assurance that the 

adoption of ICDS will not adversely affect our business, results of operations and financial condition. 

 

66. Our business is substantially affected by prevailing economic, political and other prevailing conditions in India. 

 

Our Company is incorporated in India, and the majority of our assets and employees are located in India. As a result, we are highly 

dependent on prevailing economic conditions in India and our results of operations are significantly affected by factors influencing 

the Indian economy. Factors that may adversely affect the Indian economy, and hence our results of operations, may include: 

 

ü the macroeconomic climate, including any increase in Indian interest rates or inflation; 

ü any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to convert or repatriate 

currency or export assets; 

ü Any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India and 

scarcity of financing for our expansions; 

ü Prevailing income conditions among Indian consumers and Indian corporations; 

ü volatility in, and actual or perceived trends in trading activity on, Indiaôs principal stock exchanges; 

ü changes in Indiaôs tax, trade, fiscal or monetary policies; 

ü political instability, terrorism or military conflict in India or in countries in the region or globally, including in Indiaôs 

various neighbouring countries; 

ü occurrence of natural or man-made disasters; 

ü prevailing regional or global economic conditions, including in Indiaôs principal export markets; 

ü other significant regulatory or economic developments in or affecting India or its ER&D sector; 

ü international business practices that may conflict with other customs or legal requirements to which we are subject, 

including anti-bribery and anti-corruption laws; 
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67. Financial instability, economic developments and volatility in securities markets in other countries may also cause the 

price of the Equity Shares to decline. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, particularly 

emerging Asian market countries. Financial turmoil in Europe and elsewhere in the world in recent years has affected the Indian 

economy. In recent times, the Indian financial markets had been negatively affected by the volatility in global financial market, 

including on account of certain European nationsô debt troubles and move to break away by the United Kingdom from the European 

Union. Although, economic conditions are different in each country, investorsô reactions to developments in one country can have 

adverse effects on the securities of companies in other countries, including India. Currencies of a few Asian countries have in the 

past suffered depreciation against the U.S. Dollar owing to, amongst other, the announcements by the U.S. government that it may 

consider reducing its quantitative easing measures. A loss of investor confidence in the financial systems of other emerging markets 

may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any worldwide 

financial instability could also have a negative impact on the Indian economy. Financial disruptions may occur and could harm 

our business, future financial performance and the prices of the Equity Shares. 

 

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market corrections in 

recent years. Liquidity and credit concerns and volatility in the global credit and financial markets have increased significantly 

with the bankruptcy or acquisition of, and government assistance extended to, several major U.S. and European financial 

institutions. These and other related events, such as the European sovereign debt crisis, have had a significant impact on the global 

credit and financial markets as a whole, including reduced liquidity, greater volatility, widening of credit spreads and a lack of 

price transparency in global credit and financial markets. In response to such developments, legislators and financial regulators in 

the United States and other jurisdictions, including India, have implemented a number of policy measures designed to add stability 

to the financial markets. 

 

However, the overall impact of these and other legislative and regulatory efforts on the global financial markets is uncertain, and 

they may not have the intended stabilizing effects. In the event that the current difficult conditions in the global credit markets 

continue or if there is any significant financial disruption, such conditions could have an adverse effect on our business, future 

financial performance and the trading price of the Equity Shares. 

 

68. A significant change in the Government of Indiaôs economic liberalization and deregulation policies could adversely affect 

our business and the price of our Equity Shares. 

 

The Government of India has traditionally exercised, and continues to exercise, a dominant influence over many aspects of the 

economy. Unfavorable government policies including those relating to the internet and e-commerce, consumer protection and 

data-privacy, could adversely affect business and economic conditions in India, and could also affect our ability to implement our 

strategy and our future financial performance. Since 1991, successive governments, including coalition governments, have pursued 

policies of economic liberalization, including significantly relaxing restrictions on the private sector and encouraging the 

development of the Indian financial sector. However, the members of the Government of India and the composition of the coalition 

in power are subject to change. As a result, it is difficult to predict the economic policies that will be pursued by the Government 

of India. For example, there may be an increasing number of laws and regulations pertaining to the internet and ecommerce, which 

may relate to liability for information retrieved from or transmitted over the internet or mobile networks, user privacy, content 

restrictions and the quality of services and products sold or provided through the internet. The rate of economic liberalization could 

change and specific laws and policies affecting the financial services industry, foreign investment, currency exchange and other 

matters affecting investment in our securities could change as well.  

 

Any significant change in India's economic liberalization and deregulation policies could adversely affect business and economic 

conditions in India generally and our business in particular. 

 

 

 

  



 
 

47 

 

SECTION IV ï INTRODUCTION  

 

THE ISSUE 

 

Present Issue in terms of this Draft Red Herring Prospectus: 

 

Particulars Details 

Equity Shares Issued* 
Issue of Upto 37,50,000 Equity Shares of  10/- each at a price of  

[ǒ]/- per Equity Share each aggregating up to  [ǒ] Lakhs 

Of which:  

Reserved for Market Makers 
[ǒ] Equity Shares of  10/- each at an Issue Price of  [ǒ]/- per Equity 

Share each aggregating to  [ǒ] Lakhs 

Net Issue to the Public 
[ǒ] Equity Shares of  10/- each at an Issue Price of  [ǒ]/- per Equity 

Share each aggregating to  [ǒ] Lakhs 

Of which  

A. QIB Portion Not more than [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

Of which:  

(a) Anchor Investor Portion Upto [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

(b) Net QIB Portion (assuming the Anchor Investor 

Portion is fully subscribed) 

Upto [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

Of which:  

(i) Available for allocation to Mutual Funds only (5% 

of the QIB Portion (excluding Anchor Investor 

Portion) 

Upto [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

(ii) Balance of QIB Portion for all QIBs including 

Mutual Funds 

Upto [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

B. Non-Institutional Category Not Less than [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

C. Retail Portion Not Less than [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

Equity Shares outstanding prior to the Issue 1,04,06,000 Equity Shares of face value of 10 each 

Equity Shares outstanding after the Issue [ǒ] Equity Shares of face value of 10 each 

Objects of the Issue/ Use of Issue Proceeds Please see the chapter titled ñObjects of the Issueò on page 77 of this 

Draft Red Herring Prospectus 

* Subject to finalization of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon determination of 

issue price. 

 

(1) The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. This 

Issue is being made by our company in terms of Regulation of 229 (2) and Regulation 253 (1) of SEBI ICDR Regulations 

read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post ï issue paid up equity share capital of our company 

are being issued to the public for subscription.  

 

(2) The present Issue has been authorized pursuant to a resolution of our Board dated August 20, 2024 and by Special Resolution 

passed under Section 62(1)(c) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of our shareholders held 

on September 11, 2024.  

 

(3) Our Company may, in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB Portion to Anchor 

Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor Portion 

shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above 

the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the remaining Equity 

Shares shall be added to the QIB Portion. Further, 5% of the Net QIB Portion shall be available for allocation on a 

proportionate basis to Mutual Funds only, and the remainder of the QIB Portion shall be available for allocation on a 

proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids being 

received within the offer price band. However, if the aggregate demand from Mutual Funds is less than 5% of the Net QIB 

Portion, the balance Equity Shares available for allotment in the Mutual Fund Portion will be added to the Net QIB Portion 

and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For further details, 

please refer section titled ñIssue Procedureò beginning on page 227 of this Draft Red Herring Prospectus. 

 

(4) The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which states 

that, not less than 15 % of the Net Issue shall be available for allocation on a proportionate basis to Non-Institutional Bidders 
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and not less than 35 % of the Net Issue shall be available for allocation on a proportionate basis to Retail Individual Bidders 

and not more than 50% of the Net Issue shall be allotted on a proportionate basis to QIBs, subject to valid Bids being received 

at or above the Issue Price. Accordingly, we have allocated the Net Issue i.e. not more than 50% of the Net Issue to QIB and 

not less than 35% of the Net Issue shall be available for allocation to Retail Individual Investors and not less than 15% of the 

Net Issue shall be available for allocation to Non-institutional bidders. All Bidders, other than the Anchor Investors, are 

mandatorily required to participate in this Issue only through an Application Supported by Blocked Amount (ñASBAò) 

process, providing details of their respective bank accounts (including UPI ID for UPI Bidders using UPI Mechanism) in 

which the Bid amount will be blocked by the Self Certified Syndicate Banks or the Sponsor Bank. The Anchor Investors are 

not permitted to participate in the Anchor Investor Portion through the ASBA process. For further details, please see ñIssue 

Procedureò on page 227 

 

(5) In the event of over-subscription, allotment shall be made on a proportionate basis, subject to valid Bids received at or above 

the Issue Price. Allocation to investors in all categories, except the Retail Portion, shall be made on a proportionate basis 

subject to valid bids received at or above the Issue Price. The allocation to each Retail Individual Investor shall not be less 

than the minimum Bid Lot, and subject to availability of Equity Shares in the Retail Portion, the remaining available Equity 

Shares, if any, shall be allocated on a proportionate basis.  

 

(6) In the event of an under-subscription in the issue and compliance with Rule 19(2)(b) of the SCRR, our Company and the 

BRLM shall first ensure Allotment of Equity Shares offered pursuant to the Fresh issue by the Issuer. 

 

(7) Subject to valid Bids being received at or above the Issue Price, under-subscription, if any, in any category, except in the 

QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories of Bidders at 

the discretion of our Company in consultation with the Book Running Book Running Lead Managers and the Designated 

Stock Exchange, subject to applicable laws. 
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SUMMARY OF FINANCIAL INFORMATION  

 

RESTATED SUMMARY STATEMENT OF ASSETS AND LIABILITIES  

 

(  in Lakhs) 

  Particulars Note 
As At 

 31-03-2024 

As At 

 31-03-2023 

As At 

 31-03-2022 

        

I  EQUITY AND LIABILITIES       

      

  1. Shareholdersô funds      

       (a) Share Capital I.1 8.60 8.60 8.60 

       (b) Reserves and surplus I.2 7,388.39 4,387.68 3,528.76 

      

  2. Non-current liabilities      

       (a) Long-term borrowings I.3 988.78 390.09 89.03 

       (b) Long-term provisions I.4 157.64 123.23 126.85 

        

  3. Current liabilities      

       (a) Short-term borrowings I.5 307.52 447.29 157.44 

       (b) Trade payables I.6    

  i) Due to Micro, Small and Medium Enterprises   360.76 167.61 46.71 

  ii) Due to Others   630.71 728.98 530.18 

       (c) Other current liabilities I.7 206.64 143.86 95.74 

       (d) Short-term provisions I.8 163.35 53.96 15.90 

      

  TOTAL    10,212.39 6,451.30 4,599.21 

        

II.  ASSETS      

      

  1. Non-current assets      

      

       (a) Property Plant & Equipments      

              (i) Tangible Assets I.9 3,059.12 1,567.61 733.88 

             (ii) Intangible Assets I.9 25.91 18.66 7.23 

             (iii) Capital Work in Progress I.9 - - 312.67 

      (b) Deferred tax Assets I.10 58.16 86.38 61.93 

      (c) Long-term loans and advances I.11 145.00 145.00 - 

      (d) Other Non-Current Assets I.12 4,104.32 2,732.63 2,120.58 

      

  2. Current assets      

      

  (a) Trade receivables I.13 986.19 617.95 477.06 

  (b) Cash and cash equivalents I.14 1,086.90 218.38 344.40 

  (c) Short-term loans and advances I.15 77.24 83.74 136.13 

  (d) Other Current Assets I.16 669.55 980.93 405.34 

      

  TOTAL    10,212.39 6,451.30 4,599.21 

 Note: The above statement should be read with the Significant Accounting Policies and Notes on Financial Statements 

Appearing in Annexure IV & V respectively. 
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RESTATED SUMMARY STATEMENT OF PROFIT AND LOSS 

 

(  in Lakhs) 

  Particulars Note 

For the Period 

ended on 31-

03-2024 

For the Period 

ended on 31-03-

2023 

For the Period 

ended on 31-03-

2022 

        

I  Revenue from operations II.1 13,949.18 7,167.70 4,343.30 

II  Other Income II.2 178.15 104.44 180.94 

        

III  Total Income (I+II)    14,127.33 7,272.14 4,524.24 

        

  Expenses:      

   (a) Operating Charges   6,710.20 4,276.50 2,524.14 

   (b) Employee benefits expense II.3 1,791.46 933.17 744.73 

   (c) Finance costs II.4 132.90 80.32 51.54 

   (d) Depreciation and amortisation expense II.5 236.95 110.19 104.06 

   (e) Other expenses II.6 1,169.38 790.45 503.18 

      

IV  Total expenses   10,040.90 6,190.63 3,927.65 

      -  

V 
Profit /(Loss) before tax and Exceptional 

Items (III -IV)  
  4,086.43 1,081.53 596.58 

        

VI  Exceptional Items   - - - 

        

VII  Profit /(Loss) before tax  (V-VI)    4,086.43 1,081.53 596.58 

        

VIII  Tax expense:      

      

  (a) Current tax expense   1,057.49 247.06 154.10 

  
(b) Short/(Excess) provision of tax for earlier 

years 
  - - - 

  (b) Deferred tax charge/(credit)   28.23 (24.45) 3.84 

     1,085.72 222.61 157.95 

      

IX  Profit after tax for the year (VII -VIII)    3,000.71 858.92 438.64 

      

X 
Earnings per share (face value of  10/- 

each): 
II.7    

  (a) Basic (in )   28.84 8.25 4.22 

  (b) Diluted (in )   28.84 8.25 4.22 

        

Note: The above statement should be read with the Significant Accounting Policies and Notes on Financial Statements 

Appearing in Annexure IV & V respectively. 
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RESTATED SUMMARY STATEMENT OF CASH FLOWS  

 

(  in Lakhs) 

Particulars 

For the year 

ended 

For the year 

ended 

For the year 

Ended 

31-03-2024 31-03-2023 31-03-2022 

A. CASH FLOW FROM OPERATING ACTIVITIES     

     

Net Profit before Extraordinary items 4,086.43 1,081.53 596.58 

Adjustment For:    

(a) Depreciation and Amortization 236.95 110.19 104.06 

(b) Interest Charges  132.90 80.32 51.54 

(c) Interest & Other income (136.25) (74.82) (67.98) 

Operating Profit before Working Capital Changes 4,320.03 1,197.20 684.20 

     

Adjustment For :    

(a) (Increase)/Decrease in Inventories - - 14.91 

(b) (Increase)/Decrease in Trade Receivables (368.24) (140.89) 148.76 

(c) (Increase)/Decrease in Loans & Advances & Other Assets 291.32 (698.30) (43.50) 

(d) Increase /(Decrease) in Trade Payables & Other Liabilities 267.04 405.88 44.79 

     

CASH GENERATED FROM OPERATIONS  4,510.15 763.90 849.16 

Income Tax (Paid) / Refund (1,057.49) (247.06) (154.10) 

     

CASH FLOW BEFORE EXTRAORDINARY ITEMS 3,452.65 516.83 695.06 

    

NET CASH FROM OPERATING ACTIVITIES (A) 3,452.65 516.83 695.06 

     

B. CASH FLOW FROM INVESTING ACTIVITIES     

(a) Sales / (Addition) in Fixed Assets & WIP  (1,709.13) (612.60) (350.88) 

(b) (Increase) / Decrease in Investment - - 1,234.33 

(c) (Increase ) / Decrease in Non Current Assets (1,371.69) (612.05) (1,386.54) 

(d) Interest and other income 136.25 74.82 67.98 

    

NET CASH FROM INVESTING ACTIVITIES (B) (2,944.57) (1,149.83) (435.10) 

     

C. CASH FLOW FROM FINANCING ACTIVITIES     

     

(a) Increase/(Decrease) in Long Term Borrowings  598.68 301.06 (127.98) 

(b) Increase/(Decrease) in Short Term Borrowings  (139.77) 289.85 (14.99) 

(d) Increase / ( Decrease ) in Long Term Provisions 34.40 (3.62) 126.85 

(e) Interest Paid (132.90) (80.32) (51.54) 

     

NET CASH FLOW IN FINANCING ACTIVITIES (C) 360.42 506.97 (67.66) 

     

NET INCREASE IN CASH & CASH EQUIVALENTS 

(A)+(B)+(C ) 
868.50 (126.03) 192.29 

OPENING BALANCE ï CASH & CASH EQUIVALENT 218.38 344.39 152.09 

CLOSING BALANCE - CASH & CASH EQUIVALENT 1,086.88 218.36 344.39 

Note: The above statement should be read with the Significant Accounting Policies and Notes on Financial Statements 

Appearing in Annexure IV & V respectively. 
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SECTION V ï GENERAL INFORMATION  

 

Our Company was originally incorporated as ñMonarch Surveyors and Contractors Private Limitedò as a private limited company, 

under the provisions of the Companies Act, 1956 vide Certificate of Incorporation dated July 20, 1999 issued by Registrar of 

Companies, Pune having Registration Number 25-13830. Later the name of company was changed to ñMonarch Surveyors and 

Engineering Consultants Private Limitedò pursuant to special resolution passed in the Extra- Ordinary General Meeting of the 

company held on May 12, 2008 and fresh certificate of incorporation dated June 06, 2008 was issued by Registrar of Companies, 

Maharashtra, Pune pursuant to name change. Subsequently, our Company was converted from a private limited company to public 

limited company pursuant to special resolution passed in the Extra- Ordinary General Meeting of the company held on December 

26, 2023 and consequently the name of our Company was changed to ñMonarch Surveyors and Engineering Consultants Limitedò 

pursuant to fresh certificate of incorporation dated January 13, 2024 issued to our Company by the Registrar of Companies, Pune. 

The Corporate Identification Number of our Company is U45203PN1999PLC013830.  

 

For details of change in name and registered office of our Company, please refer to chapter titled ñHistory and Corporate Mattersò 

beginning on page no. 155 of this Draft Red Herring Prospectus. 

 

BRIEF INFORMATION ON COMPANY AND ISSUE  

Particulars Details 

Name of Issuer Monarch Surveyors and Engineering Consultants Limited 

Registered Office Monarch House, CTS No. 434/1, Near Kawade Petrol Pump, Ghorpadi Gaon, 

Hadapsar (N.V.), Haveli, Pune, Maharashtra-411036, India. 

Telephone No.: +91 9766509911;  

Web site: www.monarchconsultants.in    

E-Mail:  cs@monarchpune.in  

Contact Person: Ms. Naman Kaur Saluja 

Date of Incorporation July 20, 1999 

Company Identification Number  U45203PN1999PLC013830 

Company Registration Number 013830 

Company Category Company Limited by Shares 

Registrar of Company ROC- Pune 

Address of the RoC PCNTDA Green Building, Block A, 1st & 2nd Floor, Near Akurdi Railway 

Station, Akurdi, Puneï411044, Maharashtra 

Phone: 020-27651375 

Company Secretary and Compliance 

Officer  

Name: Ms. Naman Kaur Saluja 

Monarch Surveyors and Engineering Consultants Limited   

Monarch House, CTS No. 434/1, Near Kawade Petrol Pump, Ghorpadi Gaon, 

Hadapsar (N.V.), Haveli, Pune, Maharashtra-411036, India. 

Telephone No.: +91 9766509911;  

Web site: www.monarchconsultants.in 

E-Mail:  cs@monarchpune.in    

Designated Stock Exchange SME Platform of BSE Limited 

Address: Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai-400001 

Maharashtra, India 

Issue Programme Issue Opens 

On: 
[ǒ] 

Issue Closes 

On: 
[ǒ] 

 

Note: 

 

Investors can contact the Company Secretary and Compliance officer in case of any pre issue or post issue related problems such 

as non-receipt of letter of allotment or credit of securities in depositoryôs beneficiary account or dispatch of refund order etc. 

 

All grievances relating to the ASBA process and UPI Process may be addressed to the Registrar to the Issue, with a copy to the 

relevant SCSB to whom the Application was submitted or Sponsor Bank, as the case may be. The Applicant should give full details 

such as name of the sole or first Bidder, Bid-cum Application Form number, Bidderôs DP ID, Client ID, PAN, UPI ID (in case of 

RIIôs if applicable), date of submission of the Bid cum Application Form, address of the Bidder, number of Equity Shares applied 

for and the name and address of the Designated Intermediary where the Bid cum Application Form was submitted by the Bidder.  

Further, the Investors shall also enclose a copy of the Acknowledgment Slip received from the Designated Intermediaries/SCSB 

in addition to the information mentioned hereinabove. 

 

http://www.monarchconsultants.in/
mailto:cs@monarchpune.in
http://www.monarchconsultants.in/
mailto:cs@monarchpune.in
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BOARD OF DIRECTORS OF OUR COMPANY 

 

Presently our Board of Directors comprises of following Directors. 

 

Sr. No. Name Designation Address DIN 

1. 

 

Mr. Dattatraya Mohaniraj 

Karpe 

Managing 

Director  

A-403, Victoria Garden, Near Agakhan Palace 

Kalyaninagar, Pune City, Yerawada, Pune-411006, 

Maharashtra, India 

01155398 

2. 
Mr. Sanjay Bhalchandra 

Vidwans 

Whole Time 

Director  

A-401, Treasure Park, Sant Nagar, Pune City, Pune-

411009, Maharashtra, India 
01176275 

3. 
Mr. Sunil Shrikrishna 

Bhalerao 

Whole Time 

Director  

B1-804, Mandke Advantage Homes, Lulla Nagar, 

Wanoworie, near Sapna Pav Bhaji Center, Pune City, 

Wanoworie-411040, Maharashtra, India 

01176330 

4. 
Mr. Bhartesh Rajkumar 

Shah 

Whole Time 

Director 

C-52, Padmavati Nagar, Pune-Satara Road, Near 

Sambhaji Nagar, Dhankawadi, Pune City, Pune-

411043, Maharashtra, India 

01176236 

5. Mrs. Usha Sunil Kokare 
Executive 

Director 

B No. 11, Flat No. 10, Pratik Nagar, Near Ganpati 

Mandir, Yerwada, Pune City-411006, Maharashtra, 

India 

10498061 

6. Mr. Anil Sadashiv Shelar 
Independent 

Director 

Opp. RTO, L2/10, Hariganga Alandi Road, Yerwada, 

Pune 06, Pune City, Yerawada-411006, Maharashtra, 

India  

10518393 

7. 
Mr. Sanjay Bhaskarrao 

Mahashabde 

Independent 

Director 

D-1102, Kumar Puram, Behind DSK Chandradeep 

Mukundnagar, Pune City, Market Yard, Pune-411037, 

Maharashtra, India 

02116831 

8. 
Mr. Sakharam Bhagwanrao 

Tamsekar 

Independent 

Director 

Flat No. 701, Vishwakarma Co-op HSG, Society 54, 

Rambag Colony, Paud Road, Shiv Chaitanya 

Sabhagruh, Kothrud, Pune-411038, Maharashtra, India  

07357229 

For further details pertaining to the education qualification and experience of our directors, please refer the chapter titled ñOur 

Managementò beginning on Page no. 155 of this Draft Red Herring Prospectus.  

 

DETAILS OF KEY MARKET INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY  

 

LEAD MANAGER  TO THE ISSUE REGISTRAR TO THE ISSUE 

 

 

 

 

 

BEELINE CAPITAL ADVISORS PRIVATE LIMITED  

SEBI Registration Number: INM000012917 

Address: B/1311-1314, Shilp Corporate Park Near Rajpath 

Club, Rajpath Rangoli Road, S.G. Highway, Ahmedabad, 

Gujarat 380054 

Telephone Number: +91 79 4918 5784 

Email Id:  mb@beelinemb.com.  

Investors Grievance Id: ig@beelinemb.com  

Website: www.beelinemb.com   

Contact Person: Mr. Nikhil Shah  

CIN:  U67190GJ2020PTC114322 

 
BIGSHARE SERVICES PRIVATE LIMITED  

SEBI Registration Number: INR000001385 

Address: S6-2, 6th Floor, Pinnacle business Park, Next to 

Ahura Center, Mahakali Caves Road, Andheri (East), 

Maharashtra-400093, India 

Tel. Number: 022-6263 8200  

Fax- 022-6263 8299 

Email Id:  ipo@bigshareonline.com 

Website: www.bigshareonline.com  

Contact Person: Mr. Ganesh Shinde 

CIN:  U99999MH1994PTC076534 

PEER REVIEW AUDITORS AND STATUTORY 

AUDITORS OF THE COMPANY  
LEGAL ADVISOR TO THE COMPANY  

M/s. C. R. Sagdeo & Co.,  

Chartered Accountants 

Address: Prabha Niwas, Jail Road, Rahate Colony, Nagpur ï 

440022, Maharashtra, India 

Tel. No.: 0712-2447756/ +91-9096991223 

Email Id: piyushluthra@sagdeo.com 

Mrs. Leena Jain 

Address: Flat No. T2, Shreenath Residency, Plot no. 70-71, 

Near Pink City Garden, Sudama Nagar, Sanganer, Jaipur-

302029, Rajasthan, India 

Tel No.: +91- 90019 94925 

Email: vlcjain.leena@gmail.com 

mailto:mb@beelinemb.com
mailto:ig@beelinemb.com
http://www.beelinemb.com/
mailto:ipo@bigshareonline.com
http://www.bigshareonline.com/
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Contact Person: CA Piyush Luthra 

Peer Review No.: 014399 

Firm Registration No: 108959W 

Contact Person: Mrs. Leena Jain 

 

BANKERS TO THE COMPANY  

BANK OF BARODA  

Address: LBS Marg Branch, Shivprakash Soc, Panmala, 

LBS Marg, Pune,  

Maharashtra-411030 

Tel No.: 020-29991398 

Email id: lalbah@bankofbaroda.co.in 

Website: www. Bankofbaroda.com 

Contact Person: Shilpa Pradhan 

THE HONGKONG AND SHANGHAI BANKING 

CORPORATION LIMITED  

Address: Amar Avinash corporate city, Bund Garden Rd, 

Sector 11, Pune ï 411001, Maharashtra, India 

Tel No.: +91-9004387467 

Email id: Nikhil.jambhulkar@hsbc.co.in 

Website: www.hsbc.co.in 

Contact Person: Nikhil Jambhulkar 

HDFC BANK LIMITED  

Address: Plot No. 3, Ground Floor, Laukik Appartment, CTS 

No. 870 Bhandarkar Road, Pune, Maharashtra 

Tel No.: +91-9730689176 

Email id: Shubham.dhoke1@hdfcbank.com 

Website: www.hdfcbank.com 

Contact Person: Shubham Dhoke 

UNION BANK OF INDIA  

Address: Plot No. 2, F.P No. 989,  

Laxmi Park, Lal Bahadur Shastri Marg, Navi Peth, Pune ï 

411030, Maharashtra 

Tel No.: 020-24539120 

Website: www.unionbankofindia.co.in 

 

JANATA SAHAKARI BANK LTD  

Address: Shaniwar Narayan Peth Branch, 

345, Shaniwar Peth, Near New English School Ramanbaug, 

Pune, Maharashtra - 411030 

Tel No.: 020-24459937 

Email id: shanwanarayan@janatabankpune.com 

Website: www.janatabankpune.com 

BANKERS TO THE ISSUE, REFUND BANKER AND 

SPONSOR BANK 
SYNDICATE MEMBER  

[ǒ] [ǒ] 

   

DESIGNATED INTERMEDIARIES  

 

Self-Certified Syndicate Banks 

 

The list of SCSBs, as updated till date, is available on website of Securities and Exchange Board of India at below link.  

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34   

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35  

Investors are requested to refer the SEBI website for updated list of SCSBs and their designated branches. 

 Self-Certified Syndicate Banks eligible as Sponsor Banks for UPI 

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for UPI 

mechanism are provide on the website of SEBI on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=41 .   

 

BROKERS TO THE ISSUE 

 

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue. 

 

REGISTRAR TO ISSUE AND SHARE TRANSFER AGENTS 

 

The list of the Registrar to Issue and Share Transfer Agents (RTAs) eligible to accept Applications forms at the Designated RTA 

Locations, including details such as address, telephone number and e-mail address, are provided at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=10, as updated from time to time. 

 

COLLECTING DEPOSITORY PARTICIPANTS  

 

The list of the Collecting Depository Participants (CDPs) eligible to accept Application Forms at the Designated CDP Locations, 

including details such as name and contact details, are provided at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=19 for NSDL CDPs and at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=18%20forhttps://www.sebi.gov.in/sebiw

mailto:Nikhil.jambhulkar@hsbc.co.in
http://www.hsbc.co.in/
mailto:Shubham.dhoke1@hdfcbank.com
http://www.hdfcbank.com/
http://www.unionbankofindia.co.in/
mailto:shanwanarayan@janatabankpune.com
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=41
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=10
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=19
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=18%20for
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=18
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eb/other/OtherAction.do?doRecognisedFpi=yes&intmId=18   for CDSL CDPs, as updated from time to time. The list of branches 

of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum Application Forms from the Designated 

Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time.  

 

STATEMENT OF INTER -SE ALLOCATION OF RESPONSIBILITIES  

 

Since Beeline Capital Advisors Private Limited is only Book Running Lead Manager to the issue, all the responsibility of the issue 

will be managed by them. 

 

CREDIT RATING  

 

As this is an issue of Equity Shares, there is no credit rating for this Issue. 

 

IPO GRADING  

 

Since the issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018 there is no requirement of appointing 

an IPO Grading agency. 

 

DEBENTURE TRUSTEES 

 

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required. 

 

TRUSTEES 

 

As the Issue is of Equity Shares, the appointment of Trustees is not mandatory. 

 

MONITORING AGENCY  

 

As per Regulation 262(1) of the SEBI (ICDR) Regulations, 2018 as amended, the requirement of Monitoring Agency is not 

mandatory if the Issue size is below Rs. 10000.00 Lakhs. 

 

Pursuant to Regulation 32(3) of the SEBI (LODR) Regulations, 2015, our Company shall on a half yearly basis disclose to the 

Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds remains unutilized, 

our Company will disclose the utilization of the Net Proceeds under separate heads in our Companyôs balance sheet(s) clearly 

specifying the amount of and purpose for which Net Proceeds have been utilized so far, and details of amounts out of the Net 

Proceeds that have not been utilized so far, also indicating interim investments, if any, of such unutilized Net Proceeds. In the 

event that our Company is unable to utilize the entire amount that we have currently estimated for use out of the Net Proceeds in 

a fiscal, we will utilize such unutilized amount in the next fiscal. 

 

Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulations, 2015, our Company shall furnish to the Stock 

Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the Net Proceeds for the 

objects stated in this Draft Red Herring Prospectus. 

 

APPRAISING ENTITY  

 

No appraising entity has been appointed in respect of any objects of this Issue. 

 

GREEN SHOE OPTION 

 

No green shoe option is contemplated under the Issue. 

 

EXPERT OPINION  

 

Except for the reports in the section ñRestated Financial Statementsò and ñStatement of Special Tax Benefitsò on page 179 and 

page 100 of this Draft Red Herring Prospectus from the Statutory Auditor, our Company has not obtained any expert opinions. 

We have received written consent from the Statutory Auditor for inclusion of their name. However, the term ñexpertò shall not be 

construed to mean an ñexpertò" as defined under the U.S. Securities Act 1933. 

 

 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=18
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FILING OF DRAFT RED HERRING PROSPECTUS/ RED HERRING PROSPECTUS/PROSPECTUS WITH THE 

BOARD AND THE REGISTRAR OF COMPANIES  

 

This Draft Red Herring Prospectus/ Red Heering Prospectus/ Prospectus is being filed with BSE Limited, Phiroze Jeejeebhoy 

Towers, Dalal Street, Fort, Mumbai - 400001. 

 

Draft Red Herring Prospectus will not be filed with SEBI nor SEBI will issue any observation on the draft offer document in term 

of Regulation 246(2) of the SEBI (ICDR) Regulations, 2018. Pursuant to Regulation 246(5) of SEBI (ICDR) Regulations, 2018 

and SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of Red Herring Prospectus and 

Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in. 

 

A copy of Draft Red Herring Prospectus will be available on website of the company www.monarchconsultants.in, Book Running 

Lead Manager www.beelinemb.com and stock exchange www.bseindia.com. 

 

A copy of the Red Herring Prospectus, along with the material documents and contracts required to be filed, will be filed with the 

RoC in accordance with Section 32 of the Companies Act and a copy of the Prospectus required to be filed under Section 26 of 

the Companies Act, will be filed with the RoC situated at Registrar of Companies, Pune and through the electronic portal at 

http://www.mca.gov.in/mcafoportal. 

 

CHANGES IN AUDITORS  

 

No changes have taken place in the Auditors during the last three years preceding the date of this Draft Red Herring Prospectus 

except as disclosed below: 

 

Particulars Date of Change Reason for change 

M/s. D C Bhalgat & Co.,  

Chartered Accountants 

Address: Bhalgat Chambers, 759/73, Main Prabhat 

Road, Pune-411004, Maharashtra 

Email Id: dcbhalgat@yahoo.com  

Membership No.: 031498 

Firm Registration No: 101139W 

January 12, 2024 Due to pre-occupation in other 

assignments 

M/s. C. R. Sagdeo & Co.,  

Chartered Accountants 

Address: Office No 209, Building No 3, Navjivan 

Commercial Society, Grant Road East, Mumbai 

Email Id: piyushluthra@sagdeo.com 

Membership No.: 174863 

Firm Registration No: 108959W 

January 30, 2024 Appointment to fill Causal Vacancy 

 

BOOK BUILDING PROCESS 

 

Book Building, with reference to the Issue, refers to the process of collection of Bids on the basis of the Red Herring Prospectus 

within the Price Band. The Price Band shall be determined by our Company in consultation with the Book Running Lead Manager 

in accordance with the Book Building Process, and advertised in in all editions of the English national newspaper [ǒ], all editions 

of Hindi national newspaper [ǒ] and in regional newspaper [ǒ] where our registered office is situated at least two working days 

prior to the Bid/ Issue Opening date. The Issue Price shall be determined by our Company, in consultation with the Book Running 

Lead Manager in accordance with the Book Building Process after the Bid/ Issue Closing Date. 

Principal parties involved in the Book Building Process are: - 

 

ü Our Company; 

ü The Book Running Lead Manager in this case being Beeline Capital Advisors Private Limited, 

ü The Syndicate Member(s) who are intermediaries registered with SEBI / registered as brokers with BSE and eligible to act 

as Underwriters. The Syndicate Member(s) will be appointed by the Book Running Lead Manager; 

ü The Registrar to the Issue; 

ü The Escrow Collection Banks/ Bankers to the Issue and 

ü The Designated Intermediaries and Sponsor bank 

 

https://siportal.sebi.gov.in/
http://www.monarchconsultants.in/
http://www.beelinemb.com/
http://www.bseindia.com/
http://www.mca.gov.in/mcafoportal
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The SEBI ICDR Regulations have permitted the Issue of securities to the public through the Book Building Process, wherein 

allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations. 

 

The Issue is being made through the Book Building Process wherein 50% of the Net Offer shall be available for allocation on a 

proportionate basis to QIBs, provided that our Company may in consultation with the BRLM allocate upto 60% of the QIB Portion 

to Anchor Investors on a discretionary basis in accordance with the SEBI (ICDR) Regulations (the ñAnchor Investor Portionò), 

out of which one third shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual 

Funds at or above the Anchor Investor Offer Price. 5% of the QIB Portion shall be available for allocation on a proportionate basis 

to Mutual Funds only, and the remainder of the QIB Portion shall be available for allocation on a proportionate basis to all QIB 

Bidders, including Mutual Funds, subject to valid Bids being received at or above the Issue Price. Further, not less than 15 % of 

the Net Offer shall be available for allocation on a proportionate basis to Non-Institutional Bidders and not less than 35 % of the 

Net Issue shall be available for allocation to Retail Individual Bidders, in accordance with the SEBI Regulations, subject to valid 

Bids being received at or above the Issue Price. 

 

All potential Bidders may participate in the Issue through an ASBA process by providing details of their respective bank account 

which will be blocked by the SCSBs. Anchor Investors are not permitted to participate in the Issue through the ASBA process. 

Non-Institutional Investors with an application size of up to  500,000 shall use the UPI Mechanism and shall also provide their 

UPI ID in the Bid cum Application Form submitted with Syndicate Members, Registered Brokers, Collecting Depository 

Participants and Registrar and Share Transfer Agents. Anchor Investors are not permitted to participate in the Offer through the 

ASBA process. Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, all individual bidders 

in initial public offerings whose application sizes are up to  500,000 shall use the UPI Mechanism. 

 

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in the Issue. In 

accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional Bidders bidding in the Non- 

Institutional Portion are not allowed to withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or 

the Bid Amount) at any stage. Retail Individual Bidders can revise their Bids during the Bid/ Issue Period and withdraw their Bids 

until the Bid/ Issue Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor Bid/ Issue Period. 

Allocation to the Anchor Investors will be on a discretionary basis. 

 

Subject to valid Bids being received at or above the Issue Price, allocation to all categories in the Net Issue, shall be made on a 

proportionate basis, except for Retail Portion where allotment to each Retail Individual Bidders shall not be less than the minimum 

bid lot, subject to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares, if any, shall be allotted 

on a proportionate basis. Under ï subscription, if any, in any category, would be allowed to be met with spill ï over from any other 

category or a combination of categories at the discretion of our Company in consultation with the Book Running Lead Manager 

and the Stock Exchange. However, under ï subscription, if any, in the QIB Portion will not be allowed to be met with spill over 

from other categories or a combination of categories. 

 

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue of Capital and 

Disclosure Requirements) Regulations, 2018, all the investors (except Anchor Investors) applying in a public Offer shall use only 

Application Supported by Blocked Amount (ASBA) process for application providing details of the bank account which will be 

blocked by the Self Certified Syndicate Banks (SCSBs) for the same. Further, pursuant to SEBI Circular No. 

SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors applying in public offer may use 

either Application Supported by Blocked Amount (ASBA) facility for making application or also can use UPI as a payment 

mechanism with Application Supported by Blocked Amount for making application. For details in this regards, specific attention 

are invited to the chapter titled ñIssue Procedureò beginning on page 227 of the Draft Red Herring Prospectus. 

 

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the investors are 

advised to make their own judgment about investment through this process prior to making a Bid or application in the Offer. 

 

For further details on the method and procedure for Bidding, please see section entitled ñIssue Procedureò on page 227 of this 

Draft Red Herring Prospectus. 

 

Illustration of the Book Building and Price Discovery Process: Bidders should note that this example is solely for illustrative 

purposes and is not specific to the Issue; it also excludes Bidding by Anchor Investors. Bidders can bid at any price within the 

Price Band. For instance, assume a Price Band of 20 to  24 per share, Issue size of 3,000 Equity Shares and receipt of five Bids 

from Bidders, details of which are shown in the table below. The illustrative book given below shows the demand for the Equity 

Shares of the Issuer at various prices and is collated from Bids received from various investors. 
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Bid Quantity  Bid Amount ( ) Cumulative Quantity Subscription 

500 24 500 16.67% 

1,000 23 1,500 50.00% 

1,500 22 3,000 100.00% 

2,000 21 5,000 166.67% 

2,500 20 7,500 250.00% 

 

The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to Issue the desired 

number of Equity Shares is the price at which the book cuts off, i.e.,  22.00 in the above example. The Company in consultation 

with the BRLM, may finalise the Offer Price at or below such Cut-Off Price, i.e., at or below  22.00. All Bids at or above this 

Issue Price and cut-off Bids are valid Bids and are considered for allocation in the respective categories. 

 

Steps to be taken by the Bidders for Bidding: 

 

ü Check eligibility for making a Bid (see section titled ñIssue Procedureò on page 227 of this Draft Red Herring Prospectus); 

ü Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum Application 

Form; 

ü Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based on these 

parameters, the Registrar to the Offer will obtain the Demographic Details of the Bidders from the Depositories. 

ü Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the officials appointed by the 

courts, who may be exempt from specifying their PAN for transacting in the securities market, for Bids of all values ensure 

that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum Application Form. The exemption for 

Central or State Governments and officials appointed by the courts and for investors residing in Sikkim is subject to the 

Depositary Participantôs verification of the veracity of such claims of the investors by collecting sufficient documentary 

evidence in support of their claims. 

ü Ensure that the Bid cum Application Form is duly completed as per instructions given in this Draft Red Herring Prospectus 

and in the Bid cum Application Form; 

 

Bid/Issue Program: 

 

Event Indicative Dates 

Bid/Issue Opening Date [ǒ]* 

Bid/Issue Closing Date [ǒ] 

Finalization of Basis of Allotment with the Designated Stock Exchange On or before [ǒ] 

Initiation of Allotment / Refunds / Unblocking of Funds from ASBA Account or 

UPI ID linked bank account 

On or before [ǒ] 

Credit of Equity Shares to Demat accounts of Allottees On or before [ǒ] 

Commencement of trading of the Equity Shares on the Stock Exchange On or before [ǒ] 

 

* Our Company in consultation with the Book Running Lead Manager may consider participation by Anchor Investors in 

accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/Issue Period shall be one Working Day prior to the 

Bid/Issue Opening Date in accordance with the SEBI ICDR Regulations. 

 

The above timetable is indicative and does not constitute any obligation on our Company or the Book Running Lead Manager. 

Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing and the commencement 

of trading of the Equity Shares on the Stock Exchange are taken within 3 (Three) Working Days of the Bid/Issue Closing Date, 

the timetable may change due to various factors, such as extension of the Bid/ Issue Period by our Company, revision of the Price 

Band or any delays in receiving the final listing and trading approval from the Stock Exchange. The Commencement of trading of 

the Equity Shares will be entirely at the discretion of the Stock Exchange and in accordance with the applicable laws. 

 

Bid Cum Application Forms and any revisions to the same will be accepted only between 10.00 a.m. to 5.00 p.m. (IST) during the 

Issue Period (except for the Bid/Issue Closing Date). On the Bid/ Issue Closing Date, the Bid Cum Application Forms will be 

accepted only between 10.00 a.m. to 3.00 p.m. (IST) for retail and non-retail Bidders. The time for applying for Retail Individual 

Applicant on Bid/ Issue Closing Date maybe extended in consultation with the BRLM, RTA and BSE SME taking into account 

the total number of applications received up to the closure of timings. 

 

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid/ Issue Closing Date, Bidders are 

advised to submit their applications one (1) day prior to the Bid/ Issue Closing Date and, in any case, not later than 3.00 p.m. (IST) 
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on the Bid/ Issue Closing Date. Any time mentioned in this Draft Red Herring Prospectus is IST. Bidders are cautioned that, in 

the event a large number of Bid Cum Application Forms are received on the Bid/Issue Closing Date, as is typically experienced 

in public Issue, some Bid Cum Application Forms may not get uploaded due to the lack of sufficient time. Such Bid Cum 

Application Forms that cannot be uploaded will not be considered for allocation under this Issue. Applications will be accepted 

only on Working Days, i.e., Monday to Friday (excluding any public holidays). Neither our Company nor the BRLM is liable for 

any failure in uploading the Bid Cum Application Forms due to faults in any software/hardware system or otherwise. 

 

In case of discrepancy in the data entered in the electronic book vis-à-vis the data contained in the physical Bid Cum Application 

Form, for a particular Applicant, the details as per the file received from Stock Exchange may be taken as the final data for the 

purpose of Allotment. In case of discrepancy in the data entered in the electronic book vis-à-vis the data contained in the physical 

or electronic Bid Cum Application Form, for a particular ASBA Applicant, the Registrar to the Issue shall ask the relevant SCSBs 

/ RTAs / DPs / stock brokers, as the case may be, for the rectified data. 

 

WITHDRAWAL OF THE ISSUE  

 

Our Company in consultation with the BRLM, reserve the right not to proceed with the Issue at any time before the Bid/Issue 

Opening Date without assigning any reason thereof. 

 

If our Company withdraw the Issue any time after the Issue Opening Date but before the allotment of Equity Shares, a public 

notice within 2 (two) working days of the Issue Closing Date, providing reasons for not proceeding with the Issue shall be issued 

by our Company.  

 

The notice of withdrawal will be issued in the same newspapers where the pre-Issue advertisements have appeared and the Stock 

Exchange will also be informed promptly. The BRLM, through the Registrar to the Issue, will instruct the SCSBs to unblock the 

ASBA Accounts within 1 (one) working Day from the day of receipt of such instruction. 

 

If our Company withdraw the Issue after the Bid/Issue Closing Date and subsequently decides to proceed with an Issue of the 

Equity Shares, our Company will have to file a fresh Prospectus with the stock exchange where the Equity Shares may be proposed 

to be listed. 

 

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the Stock Exchange 

with respect to the Equity Shares Issued through the Prospectus, which our Company will apply for only after Allotment; and (ii) 

the final RoC approval of the Prospectus. 

 

UNDERWRITING AGREEMENT  

 

The Company and the Book Running Lead Manager to the issue hereby confirm that the issue is 100% Underwritten by [ǒ] in the 

capacity of Underwriter to the issue. 

 

Pursuant to the terms of the Underwriting Agreement dated [ǒ] entered into by Company and Underwriter ï [ǒ], the obligations 

of the Underwriter are subject to certain conditions specified therein. The Details of the Underwriting commitments are as under: 

 

Details of the Underwriter 
No. of shares 

underwritten  

Amount 

Underwritten  

(  in Lakh) 

% of the total 

Issue Size 

Underwritten  

[ǒ] 

 

 

 

 

 

 

 

 

  

[ǒ] [ǒ] 100% 

 

*Includes [ǒ] Equity shares of 10.00 each for cash of  [ǒ]/- the Market Maker Reservation Portion which are to be subscribed 

by the Market Maker in its own account in order to claim compliance with the requirements of Regulation 261 of the SEBI (ICDR) 

Regulations, as amended. 
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As per Regulation 260(2) of SEBI (ICDR) Regulations, the Book Running Lead Manager has agreed to underwrite to a minimum 

extent of Issue out of its own account. 

 

In the opinion of our Board of Directors (based on a certificate given by the Underwriter), the resources of the above-mentioned 

Underwriter are sufficient to enable it to discharge its underwriting obligation in full. The abovementioned Underwriter is 

registered with SEBI under Section 12(1) of the SEBI Act and registered as brokers with the Stock Exchanges. 

 

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE  

 

Our Company and the Book Running Lead Manager have entered into an agreement dated [ǒ] with the following Market Maker 

to fulfil the obligations of Market Making: 

 

Name [ǒ] 

Correspondence Address: [ǒ] 

Tel No.: [ǒ] 

E-mail:  [ǒ] 

Website: [ǒ] 

Contact Person: [ǒ] 

SEBI Registration No.: [ǒ] 

 

The Market Maker shall the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, 2018 and the 

circulars issued by the BSE and SEBI in this regard from time to time.  

 

Following is a summary of the key details pertaining to the proposed Market Making arrangement:  

 

1. The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a day. The 

same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance for each 

and every black out period when the quotes are not being offered by the Market Maker(s). 

 

2. The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other particulars 

as specified or as per the requirements of SME Platform of BSE Limited (BSE SME) and SEBI from time to time 

 

3. The minimum depth of the quote shall be  1,00,000. However, the investors with holdings of value less than  1,00,000 

shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided that he sells his 

entire holding in that scrip in one lot along with a declaration to the effect to the selling broker. 

 

4. The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the SME Platform (in this 

case currently the minimum trading lot size is [ǒ] equity shares; however, the same may be changed by the SME Platform of 

BSE from time to time). 

 

5. After a period of three (3) months from the market making period, the Market Maker would be exempted to provide quote if 

the Shares of Market Maker in our company reaches to 25% of Issue Size (Including the [ǒ] Equity Shares ought to be allotted 

under this Issue). Any Equity Shares allotted to Market Maker under this Issue over and above [ǒ] Equity Shares would not 

be taken in to consideration of computing the threshold of 25% of Issue Size. As soon as the Shares of Market Maker in our 

Company reduces to 24% of Issue Size, the Market Maker will resume providing 2-way quotes. 

 

6. The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant circulars issued 

by SEBI and SME Platform of BSE Limited (BSE SME) i.e. BSE Limited (ñBSEò) from time to time. 

 

7. There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory through 

market making process, BSE may intimate the same to SEBI after due verification. 

 

8. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes given by 

him. 

 

9. There would not be more than five Market Makers for a script at any point of time and the Market Makers may compete with 

other Market Makers for better quotes to the investors. 

 



 
 

61 

 

10. On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen as per 

the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the pre-open 

call auction. 

 

11. The Marker maker may also be present in the opening call auction, but there is no obligation on him to do so. 

 

12. There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from the 

market ï for instance due to system problems, any other problems. All controllable reasons require prior approval from the 

Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the Exchange for deciding 

controllable and non-controllable reasons would be final. 

 

13. The Market Maker(s) shall have the right to terminate said arrangement by giving a one monthsô notice or on mutually 
acceptable terms to the Book Running Lead Manager, who shall then be responsible to appoint a replacement Market 

Maker(s) and execute a fresh arrangement. 

 

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory Market 

Making period, it shall be the responsibility of the Book Running Lead Manager to arrange for another Market Maker in 

replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing the 

existing Market Maker from its duties in order to ensure compliance with the requirements of the SEBI (ICDR) Regulations, 

2018, as amended. Further our Company and the Book Running Lead Manager reserve the right to appoint other Market 

Makers either as a replacement of the current Market Maker or as an additional Market Maker subject to the total number of 

Designated Market Makers does not exceed five or as specified by the relevant laws and regulations applicable at that 

particulars point of time. The Market Making Agreement is available for inspection at our office from 11.00 a.m. to 5.00 p.m. 

on working days. 

 

14. Risk containment measures and monitoring for Market Makers: BSE SME Exchange will have all margins, which are 

applicable on the BSE main board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special 

Margins and Base Minimum Capital etc. BSE can impose any other margins as deemed necessary from time-to-time. 

 

15. The price band shall be 20% and the market maker spread (difference between the sell and the buy quote) shall be within 

10% or as intimated by exchange from time to time. 

 

16. Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has laid down 

that for Issue size up to  250 crores, the applicable price bands for the first day shall be: 

 

i. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5% 

of the equilibrium price. 

 

ii.  In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be 

5% of the Offer price. 

 

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The following 

spread will be applicable on the SME Exchange Platform. 

 

Sr. No. Market Price Slab (In ) Proposed spread (in % to sale price) 

1. Up to 50 9 

2. 50 to 75 8 

3. 75 to 100 6 

4. Above 100 5 

 

17. Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the obligations on a real time 

basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may be imposed by 

the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular security as per the 

specified guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a 

penalty on the Market Maker in case he is not present in the market (offering two-way quotes) for at least 75% of the time. 

The nature of the penalty will be monetary as well as suspension in market making activities / trading membership. 

 

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines / suspension 

for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time. 
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18. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for market 

makers during market making process has been made applicable, based on the issue size and as follows: 

 

Issue Size Buy quote exemption threshold 

(including mandatory initial inventory of 

5% of the Issue Size) 

Re-Entry  threshold for  buy 

quote (including mandatory initial inventory of 

5% of the Issue Size) 

Up to 20 Crore 25% 24% 

 20 to  50 Crore 20% 19% 

 50 to  80 Crore 15% 14% 

Above  80 Crore 12% 11% 

All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change based on 

changes or additional regulations and guidelines from SEBI and Stock Exchange from time. 
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SECTION VI - CAPITAL STRUCTURE  

 

The Equity Share Capital of our Company, before the issue and after giving effect to the issue, as on the date of filing of the Draft 

Red Herring Prospectus, is set forth below: 

(  In Lakh except per share amount) 

Sr. No. Particulars 
Aggregate 

Nominal value 

Aggregate value 

at issue price 

1. AUTHORIZED SHARE CAPITAL 

2,50,00,000 Equity Shares of face value of  10/- each 
2500.00 - 

2. ISSUED, SUBSCRIBED AND PAID-UP EQUITY SHARE CAPITAL 

BEFORE THE ISSUE 

1,04,06,000 Equity Shares of face value of  10/- each 

1040.60 - 

3. PRESENT ISSUE IN TERMS OF THE DRAFT RED HERRING 

PROSPECTUS* 
  

 Issue of Upto 37,50,000 Equity Shares of  10/- each at a price of  [ǒ]/- 

per Equity Share. 
[ǒ] [ǒ] 

Which comprises   

Reservation for Market Maker:  

[ǒ] Equity Shares of  10/- each at an Issue Price of  [ǒ]/- per Equity 

Share reserved as Market Maker Portion 

[ǒ] [ǒ] 

Net Issue to Public:  

[ǒ] Equity Shares of  10/- each at an Issue Price of  [ǒ]/- per Equity 

Share to the Public  

[ǒ] [ǒ] 

Net Issue to Public consists of    

Allocation to Qualified Institutional Buyers: 

Not more than [ǒ] Equity Shares of  10/- each at an Issue Price of  [ǒ]/- 

per Equity Share will be available for allocation to Qualified Institutional 

Buyers 

[ǒ] [ǒ] 

Allocation to Non-Institutional Investors: 

At least [ǒ] Equity Shares of  10/- each at an Issue Price of  [ǒ]/- per 

Equity Share will be available for allocation to Non-Institutional Investors 

[ǒ] [ǒ] 

Allocation to Retail Individual Investors: 

At least [ǒ] Equity Shares of  10/- each at an Issue Price of  [ǒ]/- per 

Equity Share will be available for allocation to Retail Investors 

[ǒ] [ǒ] 

4. PAID UP EQUITY CAPITAL AFTER THE ISSUE 

[ǒ] Equity Shares of  10/- each 
[ǒ] - 

5. SECURITIES PREMIUM ACCOUNT Before the Issue Nil 

After the Issue [ǒ] 

* The Present Issue of Equity Shares in terms of this Draft Red Herring Prospectus has been authorized pursuant to a resolution 

of our Board of Directors dated August 20, 2024 and by special resolution passed under Section 62(1)(c) of the Companies Act, 

2013 at an Extra-Ordinary General Meeting of the members held on September 11, 2024. 

 

CLASS OF SHARES 

 

The company has only one class of shares i.e., Equity shares of  10/- each only and all Equity Shares are ranked pari-passu in all 

respect. All Equity Shares issued are fully paid-up as on date of the Draft Red Herring Prospectus. 

 

Our Company does not have any partly paid-up equity shares as on the date of this Draft Red Herring Prospectus. 

 

Our Company does not have any outstanding convertible instruments as on the date of the Draft Red Herring Prospectus. 

 

NOTES TO THE CAPITAL STRUCTURE:  

 

1. Changes in the Authorized Share Capital of our Company: 

 

Since Incorporation of our Company, the authorized equity share capital of our Company has been changed in the manner set forth 

below: 
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Sr. 

No. 
Particulars of Increase 

Cumulative no. 

of Equity 

Shares 

Cumulative 

Authorized 

Share Capital  

( in Lakh) 

Date of Meeting 
Whether 

AGM/ EGM 

1.  On incorporation - 10,000 Equity 

Shares of Rs. 100/- aggregating to 

Rs. 10,00,000 

10,000 10.00 N.A. N.A. 

2.  Increase in authorized equity share 

capital from 10,000 Equity Shares 

of Rs. 100/- aggregating to Rs. 

10,00,000 to 1,00,000 Equity shares 

of Rs. 100/- aggregating to Rs. 

1,00,00,000 

1,00,000 100.00 March 09, 2009 EGM 

3.  Increase in authorized equity share 

capital from 1,00,000 Equity Shares 

of Rs. 100/- aggregating to Rs. 

1,00,00,000 to 25,00,000 Equity 

shares of Rs. 100/- aggregating to 

Rs. 25,00,00,000 

25,00,000 2500.00 February 07, 2024 EGM 

4.  Sub-division of Equity Share of our 

Company having face value of Rs. 

100 each into Equity Shares of Rs. 

10 each. 

Pursuant to the subdivision the 

authorised share capital of the 

Company is as follows: 

ñThe authorised share capital of our 

Company is 2,50,00,000 Equity 

Shares of Rs. 10/- aggregating to 

Rs. 25,00,00,000ò 

2,50,00,000 2500.00 June 06, 2024 EGM 

 

2. History of Paid-up Share Capital: 

 

Our existing Paid-up Equity Share Capital has been subscribed and allotted in the manner set forth below: 

 

Date of 

allotment 

Nature of 

allotment 

No.  of 

Equity 

Shares 

allotted 

Face 

value 

(In ) 

Issue 

price 

(In 

) 

Nature of 

consideration  

Cumulative 

Number of 

Equity 

Shares 

Cumulative 

Paid-up 

share 

Capital 

Cumulative 

Share 

Premium 

July 20, 

1999 

Subscription 

to 

Memorandum 

of Association 

(1) 

40 100 100 Cash 40 4000 Nil 

February 

16, 2001* 
Bonus Issue (2) 360 100 NIL 

Other than 

Cash 
400 40,000 Nil 

March 06, 

2002* 
Bonus Issue (3) 1600 100 NIL 

Other than 

Cash 
2,000 2,00,000 Nil 

March 27, 

2002* 
Rights Issue (4) 1000 100 100 Cash  3,000 3,00,000 Nil 

January 

08, 2009 
Rights Issue (5)  4000 100 100 Cash 7,000 7,00,000 Nil 

March 25, 

2015 
Rights Issue (6) 1600 100 100 Cash 8,600 8,60,000 Nil 

Subdivision of Equity Shares from face value of Rs. 100/- to Rs. 10/- vide shareholderôs Resolution date June 06, 2024. The 

Shareholding after Sub-division is as follows: 

-- -- -- -- -- -- 86,000 8,60,000 Nil 
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Date of 

allotment 

Nature of 

allotment 

No.  of 

Equity 

Shares 

allotted 

Face 

value 

(In ) 

Issue 

price 

(In 

) 

Nature of 

consideration  

Cumulative 

Number of 

Equity 

Shares 

Cumulative 

Paid-up 

share 

Capital 

Cumulative 

Share 

Premium 

August 

20, 2024 

Bonus Issue (7) 
1,03,20,000 10 NIL 

Other than 

Cash 
1,04,06,000 10,40,60,000 Nil 

* RoC forms for allotment of shares are not available in record of Company, we have relied on certificate dated September 27, 

2024 from Kavita Raju Joshi, Practicing Company secretary vide UDIN F009074F001350590. 
 

(1) The details of Initial Subscription to Memorandum of Association of 40 Equity Shares on July 20, 1999, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 10 

100 100 
2.  Mr. Sanjay Bhalchandra Vidwans 10 

3.  Mr. Sunil Shrikrishna Bhalerao 10 

4.  Mr. Bhartesh Rajkumar Shah 10 

Total 40 100 100 
 

(2) The details of allotment of 360 Bonus Equity Shares made on February 16, 2001 in ratio of 9:1 i.e., 9 (Nine) fully paid-up Equity 

Shares for every 1 (One) share held, out of free reserves, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Bhartesh Rajkumar Shah 90 

100 Nil  
2.  Mr. Sanjay Bhalchandra Vidwans 90 

3.  Mr. Sunil Shrikrishna Bhalerao 90 

4.  Mr. Dattatraya Mohaniraj Karpe 90 

Total 360 100 Nil  
  

(3) The details of allotment of 1600 Bonus Equity Shares made on March 06, 2002 in ratio of 4:1 i.e., 4 (Four) fully paid-up Equity 

Shares for every 1 (One) share held, out of free reserves, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 400 

100 Nil  
2.  Mr. Sanjay Bhalchandra Vidwans 400 

3.  Mr. Sunil Shrikrishna Bhalerao 400 

4.  Mr. Bhartesh Rajkumar Shah 400 

Total 1600 100 Nil  
  

(4) The details of allotment of 1000 Equity Shares made on March 27, 2002, by way of Rights Issue, in ratio of 1:2 i.e., 1 (One) 

fully paid-up Equity Shares for every 2 (Two) shares held, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 250 

100 100 
2.  Mr. Sanjay Bhalchandra Vidwans 250 

3.  Mr. Sunil Shrikrishna Bhalerao 250 

4.  Mr. Bhartesh Rajkumar Shah 250 

Total 1000 100 100 
 

 (5) The details of allotment of 4000 Equity Shares made on January 08, 2009, by way of Rights Issue, in ratio of 4:3 i.e., 4 (Four) 

fully paid-up Equity Shares for every 3 (Three) share held, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 1000 100 100 
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Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

2.  Mr. Sanjay Bhalchandra Vidwans 1000 

3.  Mr. Sunil Shrikrishna Bhalerao 1000 

4.  Mr. Bhartesh Rajkumar Shah 1000 

Total 4000 100 100 
 

(6) The details of allotment of 1600 Equity Shares made on March 25, 2015, by way of Rights Issue ratio of 0.23:1 i.e., 0.23 fully 

paid-up Equity Shares for every 1 (One) share held, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 400 

100 100 
2.  Mr. Sanjay Bhalchandra Vidwans 400 

3.  Mr. Sunil Shrikrishna Bhalerao 400 

4.  Mr. Bhartesh Rajkumar Shah 400 

Total 1600 100 100 
 

(7) The details of allotment of 10320000 Bonus Equity Shares made on August 12, 2024 in ratio of 120:1 i.e., 120 (One Hundred 

and Twenty) fully paid-up Equity Shares for every 1 (One) share held, out of free reserves, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 2578800 

10 Nil  

2.  Mr. Sanjay Bhalchandra Vidwans 2578800 

3.  Mr. Sunil Shrikrishna Bhalerao 2578800 

4.  Mr. Bhartesh Rajkumar Shah 2578800 

5.  Mrs. Seema Dattatraya Karpe 1200 

6.  Mrs. Anjali Sanjay Vidwans 1200 

7.  Mrs. Neelam Bhartesh Shah 1200 

8.  Mrs. Sunita Sunil Bhalerao 1200 

Total 10320000 10 Nil  

 

3. Except as disclosed below, we have not issued any Equity shares for consideration other than Cash. 
 

(1)The details of allotment of 360 Bonus Equity Shares made on February 16, 2001 in ratio of 9:1 i.e., 9 (Nine) fully paid-up Equity 

Shares for every 1 (One) share held, out of free reserves, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Bhartesh Rajkumar Shah 90 

100 Nil  
2.  Mr. Sanjay Bhalchandra Vidwans 90 

3.  Mr. Sunil Shrikrishna Bhalerao 90 

4.  Mr. Dattatraya Mohaniraj Karpe 90 

Total 360 100 Nil  
 

(2) The details of allotment of 1600 Bonus Equity Shares made on March 06, 2002 in ratio of 4:1 i.e., 4 (Four) fully paid-up Equity 

Shares for every 1 (One) share held, out of free reserves, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 400 

100 Nil  
2.  Mr. Sanjay Bhalchandra Vidwans 400 

3.  Mr. Sunil Shrikrishna Bhalerao 400 

4.  Mr. Bhartesh Rajkumar Shah 400 

Total 1600 100 Nil  
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(3) The details of allotment of 10320000 Bonus Equity Shares made on August 12, 2024 in ratio of 120:1 i.e., 120 (One Hundred 

and Twenty) fully paid-up Equity Shares for every 1 (One) share held, out of free reserves, are as follows: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 2578800 

10 Nil  

2.  Mr. Sanjay Bhalchandra Vidwans 2578800 

3.  Mr. Sunil Shrikrishna Bhalerao 2578800 

4.  Mr. Bhartesh Rajkumar Shah 2578800 

5.  Mrs. Seema Dattatraya Karpe 1200 

6.  Mrs. Anjali Sanjay Vidwans 1200 

7.  Mrs. Neelam Bhartesh Shah 1200 

8.  Mrs. Sunita Sunil Bhalerao 1200 

Total 10320000 10 Nil  

 

4. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Section 230 to 234 of the Companies 

Act, 2013. 

 

5. Our Company has not revalued its assets since inception and has not issued any Equity Shares (including bonus shares) by 

capitalizing any revaluation reserves.  

 

6. Our Company has not made allotment at price lower than the Issue Price during past one year from the date of the Draft Red 

Herring Prospectus except mentioned below: 

 

Sr. 

No. 
Name of Allottees 

No. of Equity 

Shares Allotted 

Face Value per 

share (in ) 

Issue Price per 

share (in ) 

1.  Mr. Dattatraya Mohaniraj Karpe 2578800 

10 Nil  

2.  Mr. Sanjay Bhalchandra Vidwans 2578800 

3.  Mr. Sunil Shrikrishna Bhalerao 2578800 

4.  Mr. Bhartesh Rajkumar Shah 2578800 

5.  Mrs. Seema Dattatraya Karpe 1200 

6.  Mrs. Anjali Sanjay Vidwans 1200 

7.  Mrs. Neelam Bhartesh Shah 1200 

8.  Mrs. Sunita Sunil Bhalerao 1200 

Total 10320000 10 Nil  

 

7. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our employees, 

and we do not intend to allot any shares to our employees under Employee Stock Option Scheme / Employee Stock Purchase 

Scheme from the proposed issue. As and when, options are granted to our employees under the Employee Stock Option 

Scheme, our Company shall comply with the SEBI (Share Based Employee Benefits) Regulations, 2021.  
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8. Our Shareholding Pattern 

 

The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as on the 

date of the Draft Red Herring Prospectus: 

 

I ï Summary of Shareholding Pattern:- 
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ta
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I  II  III  IV  V VI  
VII = 

IV+V+VI  
VIII  IX  X XI=VII+X  XII  XIII  XIV  

(A) 
Promoter & 

Promoter Group 
8 1,02,42,000 - - 1,02,42,000 98.42 1,02,42,000 1,02,42,000 98.42 - 98.42 - - - 1,02,42,000 

(B) Public 8 1,64,000 - - 1,64,000 1.58 1,64,000 1,64,000 1.58 - 1.58 - - - 1,64,000 

( C) 
Non-Promoter- 

Non-Public 
- - - - - - - - - - - - - - - 

(C1) 
Shares 

underlying DRs 
- - - - - - - - - - - - - - - 

(C2) 
Shares held by 

Emp. Trusts 
- - - - - - - - - - - - - - - 

 Total 16 1,04,06,000 - - 1,04,06,000 100.00 1,04,06,000 1,04,06,000 100.00 - 100.00 - - - 1,04,06,000 

*As on date of this Draft Red Herring Prospectus 1 Equity share holds 1 vote. 

^ We have only one class of Equity Shares of face value of Rs. 10/- each.
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9. The shareholding pattern of our Promoters, Promotersô Group and public before and after the Issue: 

 

Sr. 

No. 
Name of shareholders 

Pre issue Post issue 

No. of 

equity 

shares 

As a % of 

Pre-

Issued 

Capital* 

No. of 

equity 

shares 

As a % of 

Post 

Issued 

Capital 

Promoters 

1.  Mr. Dattatraya Mohaniraj Karpe 25,59,290 24.59 25,59,290 [ǒ] 

2.  Mr. Sanjay Bhalchandra Vidwans 25,59,290 24.59 25,59,290 [ǒ] 

3.  Mr. Sunil Shrikrishna Bhalerao 25,59,290 24.59 25,59,290 [ǒ] 

4.  Mr. Bhartesh Rajkumar Shah 25,59,290 24.59 25,59,290 [ǒ] 

Total - A 1,02,37,160 98.38 1,02,37,160 [ǒ] 

Promoterôs Group 

1.  Mrs. Seema Dattatraya Karpe 1210 0.01 1210 [ǒ] 

2.  Mrs. Anjali Sanjay Vidwans 1210 0.01 1210 [ǒ] 

3.  Mrs. Neelam Bhartesh Shah 1210 0.01 1210 [ǒ] 

4.  Mrs. Sunita Sunil Bhalerao 1210 0.01 1210 [ǒ] 

Total - B 4840 0.04 4840 [ǒ] 

Total Promoters & Promoter Group Shareholding 1,02,42,000 98.42 1,02,42,000 [ǒ] 

Public 

1.  Public  1,64,000 1.58 [ǒ] [ǒ] 

Total - C 1,64,000 1.58 [ǒ] [ǒ] 

Total (A+B+C) 1,04,06,000 100.00 [ǒ] [ǒ] 

 

10. Details of Major Shareholders: 

 

(A) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date of the Draft Red Herring 

Prospectus: 

 

Sr. No. Name of shareholders No. of Equity Shares held* % of paid up Capital# 

1.  Mr. Dattatraya Mohaniraj Karpe 25,59,290 24.59 

2.  Mr. Sanjay Bhalchandra Vidwans 25,59,290 24.59 

3.  Mr. Sunil Shrikrishna Bhalerao 25,59,290 24.59 

4.  Mr. Bhartesh Rajkumar Shah 25,59,290 24.59 

Total 1,02,37,160 98.38 

* The Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and there are no 

outstanding convertible instruments as on date of the Draft Red Herring Prospectus. 

# the % has been calculated based on existing (pre-issue) Paid up Capital of the Company. 

 

(B) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date ten days prior to the 

date of the Draft Red Herring Prospectus: 

 

Sr. No. Name of shareholders No. of Equity Shares held* % of paid up Capital# 

1.  Mr. Dattatraya Mohaniraj Karpe 26,00,290 24.99 

2.  Mr. Sanjay Bhalchandra Vidwans 26,00,290 24.99 

3.  Mr. Sunil Shrikrishna Bhalerao 26,00,290 24.99 

4.  Mr. Bhartesh Rajkumar Shah 26,00,290 24.99 

Total 1,04,01,160 99.96 

* The Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and there are no 

outstanding convertible instruments as on date of the Draft Red Herring Prospectus. 

# the % has been calculated based on existing (pre-issue) Paid up Capital of the Company. 

 

(C) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on One year prior to the date 

of the Draft Red Herring Prospectus: 

 

Sr. No. Name of shareholders No. of Equity Shares held* % of paid up Capital# 

1.  Mr. Dattatraya Mohaniraj Karpe 2150 25.00 
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Sr. No. Name of shareholders No. of Equity Shares held* % of paid up Capital# 

2.  Mr. Sanjay Bhalchandra Vidwans 2150 25.00 

3.  Mr. Sunil Shrikrishna Bhalerao 2150 25.00 

4.  Mr. Bhartesh Rajkumar Shah 2150 25.00 

Total 8600 100.00 

* The Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and there are no 

outstanding convertible instruments as on date of the Draft Red Herring Prospectus. 

# the % has been calculated based on then existing Paid up Capital of the Company as on August 31, 2023. 

 

(D) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on Two years prior to the date 

of the Draft Red Herring Prospectus:  

 

Sr. No. Name of shareholders No. of Equity Shares held* % of paid up Capital# 

1.  Mr. Dattatraya Mohaniraj Karpe 2150 25.00 

2.  Mr. Sanjay Bhalchandra Vidwans 2150 25.00 

3.  Mr. Sunil Shrikrishna Bhalerao 2150 25.00 

4.  Mr. Bhartesh Rajkumar Shah 2150 25.00 

Total 8600 100.00 

* The Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and there are no 

outstanding convertible instruments as on date of the Draft Red Herring Prospectus. 

# The % has been calculated based on then existing Paid up Capital of the Company as on August 31, 2022. 

 

11. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, and right issue or 

in any other manner during the period commencing from the date of the Draft Red Herring Prospectus until the Equity Shares 

of our Company have been listed or refund of application monies in pursuance of the Draft Red Herring Prospectus.  

 

As on the date of filing the Draft Red Herring Prospectus document, our Company does not have any such plan for altering the 

capital structure by way of split or consolidation of the denomination of the shares, or issue of specified securities on a preferential 

basis or issue of bonus or rights or further public issue of specified securities or qualified institutions placement. Further, our 

Company may alter its capital structure by way of split / consolidation of the denomination of Equity Shares or issue of equity 

shares on a preferential basis or issue of bonus or rights or further public issue of equity shares or qualified institutions placement, 

within a period of six months from the date of opening of the present issue to finance an acquisition, merger or joint venture or for 

regulatory compliance or such other scheme of arrangement or for any other purpose, as the Board of Directors may deem fit, if 

an opportunity of such nature is determined by the Board of Directors to be in the interest of our Company. 

 

12. Shareholding of the Promoters of our Company: 

 

As on the date of the Draft Red Herring Prospectus, our Promoters Mr. Dattatraya Mohaniraj Karpe, Mr. Sanjay Bhalchandra 

Vidwans, Mr. Sunil Shrikrishna Bhalerao and Mr. Bhartesh Rajkumar Shah holds total 1,02,37,160 Equity Shares respectively 

representing 98.38% of the pre-issue paid up equity share capital of our Company. The build-up of equity shareholding of 

Promoters of our Company is as follows: 

 

Date of Allotment / 

Transfer 

Nature of Issue 

Allotment / 

Transfer 

Number 

of Equity 

shares 

Cumulat

ive No. 

of 

Equity 

Shares 

Face 

Value 

(in ) 

per 

share 

Issue/ 

Transfe

r Price 

(in ) 

per 

share 

Total 

Considera

tion Paid 

(in ) 

% of 

Pre 

Issue 

Capital 

% of 

post 

issue 

Capit

al 

MR. DATTATRAYA MOHANIRAJ KARPE 

On Incorporation Subscription to MOA 
10 10 100 100 1000 

Negligi

ble 
[ǒ] 

February 16, 2001 Bonus Issue 90 100 100 Nil Nil 0.01 [ǒ] 

March 06, 2002 Bonus Issue 400 500 100 Nil Nil 0.04 [ǒ] 

March 27, 2002 Rights Issue 250 750 100 100 25000 0.02 [ǒ] 

January 08, 2009 Rights Issue 1000 1750 100 100 100000 0.10 [ǒ] 

March 25, 2015 Rights Issue 400 2150 100 100 40000 0.04 [ǒ] 
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December 07, 2023 

Gift of shares to Mrs. 

Seema Dattatraya 

Karpe 

(1) 2149 100 Nil Nil 
Negligi

ble 
[ǒ] 

Pursuant to our Shareholders resolution dated June 06, 2024 each fully paid-up Equity Share of our Company having face 

value of Rs. 100 each was sub-divided into Equity Share of Rs. 10 each. The Shares after subdivision is as follows: 

-- -- -- 21490 10 -- -- -- -- 

August 20, 2024 Bonus Issue 2578800 2600290 10 Nil Nil 24.78 [ǒ] 

September 26, 2024 Transfer(i) (41000) 2559290 10 220 (9020000) (0.39) [ǒ] 

Total  2559290     24.59 [ǒ] 

MR. SANJAY BHALCHANDRA VIDWANS 

On 

Incorporation 

Subscription to 

Memorandum 

of 

Association 

10 10 100 100 1000 
Negligi

ble  
[ǒ] 

February 16, 2001 Bonus Issue 90 100 100 Nil Nil 0.01 [ǒ] 

March 06, 2002 Bonus Issue 400 500 100 Nil Nil 0.04 [ǒ] 

March 27, 2002 Rights Issue 250 750 100 100 25000 0.02 [ǒ] 

January 08, 2009 Rights Issue 1000 1750 100 100 100000 0.10 [ǒ] 

March 25, 2015 Rights Issue 400 2150 100 100 40000 0.04 [ǒ] 

December 07, 2023 

Gift of shares to Mrs. 

Anjali Sanjay 

Vidwans 

(1) 2149 100 Nil Nil 
Negligi

ble 
[ǒ] 

Pursuant to our Shareholders resolution dated June 06, 2024 each fully paid-up Equity Share of our Company having face 

value of Rs. 100 each was sub-divided into Equity Share of Rs. 10 each. The Shares after subdivision is as follows: 

-- -- -- 21490 10 -- -- -- -- 

August 20, 2024 Bonus Issue 2578800 2600290 10 Nil Nil 24.78 [ǒ] 

September 25, 2024 Transfer(ii) (41000) 2559290 10 220 (9020000) (0.39) [ǒ] 

Total  2559290     24.59 [ǒ] 

MR. SUNIL SHRIKRISHNA BHALERAO 

On 

Incorporation 

Subscription to 

Memorandum 

of 

Association 

10 10 100 100 1000 
Negligi

ble  
[ǒ] 

February 16, 2001 Bonus Issue 90 100 100 Nil Nil 0.01 [ǒ] 

March 06, 2002 Bonus Issue 400 500 100 Nil Nil 0.04 [ǒ] 

March 27, 2002 Rights Issue 250 750 100 100 25000 0.02 [ǒ] 

January 08, 2009 Rights Issue 1000 1750 100 100 100000 0.10 [ǒ] 

March 25, 2015 Rights Issue 400 2150 100 100 40000 0.04 [ǒ] 

December 07, 2023 

Gift of shares to Mrs. 

Sunita Sunil 

Bhalerao 

(1) 2149 100 Nil Nil 
Negligi

ble 
[ǒ] 

Pursuant to our Shareholders resolution dated June 06, 2024 each fully paid-up Equity Share of our Company having face 

value of Rs. 100 each was sub-divided into Equity Share of Rs. 10 each. The Shares after subdivision is as follows: 

-- -- -- 21490 10 -- -- -- -- 

August 20, 2024 Bonus Issue 2578800 2600290 10 Nil Nil 24.78 [ǒ] 

September 25, 2024 Transfer(iii) (41000) 2559290 10 220 (9020000) (0.39) [ǒ] 

Total  2559290     24.59 [ǒ] 

MR. BHARTESH RAJKUMAR SHAH 

On 

Incorporation 

Subscription to 

Memorandum 

of 

Association 

10 10 100 100 1000 
Negligi

ble  
[ǒ] 

February 16, 2001 Bonus Issue 90 100 100 Nil Nil 0.01 [ǒ] 

March 06, 2002 Bonus Issue 400 500 100 Nil Nil 0.04 [ǒ] 

March 27, 2002 Rights Issue 250 750 100 100 25000 0.02 [ǒ] 

January 08, 2009 Rights Issue 1000 1750 100 100 100000 0.10 [ǒ] 

March 25, 2015 Rights Issue 400 2150 100 100 40000 0.04 [ǒ] 
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December 07, 2023 

Gift of shares to Mrs. 

Neelam Bhartesh 

Shah 

(1) 2149 100 Nil Nil 
Negligi

ble 
[ǒ] 

Pursuant to our Shareholders resolution dated June 06, 2024 each fully paid-up Equity Share of our Company having face 

value of Rs. 100 each was sub-divided into Equity Share of Rs. 10 each. The Shares after subdivision is as follows: 

-- -- -- 21490 10 -- -- -- -- 

August 20, 2024 Bonus Issue 2578800 2600290 10 Nil Nil 24.78 [ǒ] 

September 26, 2024 Transfer(iv) (41000) 2559290 10 220 (9020000) (0.39) [ǒ] 

Total  2559290     24.59 [ǒ] 

 

(i) Details of Share transfer by Mr. Dattatraya Mohaniraj Karpe dated September 26, 2024 

 

S. No. Date of Transfer Name of Transferor No. of shares 

Transfer 

Name of Transferee 

1. 
September 26, 

2024 

Mr. Dattatraya Mohaniraj 

Karpe 
41000 Mrs. Shaily Hiral Jobalia 

Total 41000  

 

(ii)  Details of Share transfer by Mr. Sanjay Bhalchandra Vidwans dated September 25, 2024 

 

S. No. Date of Transfer Name of Transferor No. of shares 

Transfer 

Name of Transferee 

1. September 25, 

2024 

Mr. Sanjay Bhalchandra 

Vidwans 

20500 Mr. Mahesh Shantilal Kothari 

2. 20500 Mr. Karan Vijay Gupta 

Total 41000  

 

(iii)  Details of Share transfer by Mr. Sunil Shrikrishna Bhalerao dated September 25, 2024 

 

S. No. Date of Transfer Name of Transferor No. of shares 

Transfer 

Name of Transferee 

1. September 25, 

2024 

Mr. Sunil Shrikrishna 

Bhalerao 

20500 Mrs. Neha Lachit Parnaik 

2. 20500 Mr. Arun Kumar Ganeriwala 

Total 41000  

 

(iv) Details of Share transfer by Mr. Bhartesh Rajkumar Shah dated September 26, 2024 

 

S. No. Date of Transfer Name of Transferor No. of shares 

Transfer 

Name of Transferee 

1. 
September 26, 

2024 
Mr. Bhartesh Rajkumar Shah 

10250 Mr. Vaibhav Kirtikumar Doshi 

2. 10250 Mr. Naveen Khurana 

3. 20500 Mr. Sachin Amrit Nahar 

Total 41000  

 

13. The average cost of acquisition of or subscription to Equity Shares by our Promoter is set forth in the table below: 

 

 Sr. No. Name of Promoters 
No. of Equity Shares 

held 

Average Cost of Acquisition per 

equity share (in ) *# 

1.  Mr. Dattatraya Mohaniraj Karpe 25,59,290 0.00 

2.  Mr. Sanjay Bhalchandra Vidwans 25,59,290 0.00 

3.  Mr. Sunil Shrikrishna Bhalerao 25,59,290 0.00 

4.  Mr. Bhartesh Rajkumar Shah 25,59,290 0.00 

*The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount paid 

by him to acquire Shares by way of allotment and Transfer as reduced by amount received on sell of shares i.e., net of sale 

consideration is divided by net quantity of shares acquired. 

#Based on Certificate dated September 27, 2024 from M/s. C.R. Sagdeo Chartered Accountant vide UDIN: 

24174863BKFHKF5953 
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14. We have 16 (Sixteen) shareholders as on the date of filing of the Draft Red Herring Prospectus. 

 

15. As on the date of the Draft Red Herring Prospectus, our Promoters and Promotersô Group hold total 1,02,42,000 Equity 

Shares representing 98.42% of the pre-issue paid up share capital of our Company. 

 

16. There were no shares purchased/sold by the Promoters and Promoter Group, directors of our Company and their relatives 

during last six months except as disclosed below: 

 

Date of 

Transacti

on 

Number 

of Equity 

Shares 

Allotted/ 

Acquired/

(Sold) 

Face 

Valu

e 

(Rs.) 

Issue 

Price/ 

Acquir

ed 

Price 

(Rs.)*  

Nature 

 

Nature of 

Considera

tion 

Name of the 

Allottees/ 

Transferor/transfere

e 

Category 

September 

26, 2024 
(41000) 10 220 Transfer Cash 

Mr. Dattatraya 

Mohaniraj Karpe 

Promoter and 

Managing Director 

September 

25, 2024 
(41000) 10 220 Transfer Cash 

Mr. Sanjay 

Bhalchandra Vidwans 

Promoter and Whole-

time Director 

September 

25, 2024 
(41000) 10 220 Transfer Cash 

Mr. Sunil Shrikrishna 

Bhalerao 

Promoter and Whole-

time Director 

September 

26, 2024 
(41000) 10 220 Transfer Cash 

Mr. Bhartesh 

Rajkumar Shah 

Promoter and Whole-

time Director 

*The maximum and minimum price at which the aforesaid transaction was made is Rs.220/- per Equity Share. 

 

17. The members of the Promotersô Group, our directors and the relatives of our directors have not financed the purchase by any 

other person of securities of our Company, other than in the normal course of the business of the financing entity, during the 

six months immediately preceding the date of filing the Draft Red Herring Prospectus. 

 

18. Details of Promoterôs Contribution locked in for three years: 

 

Our Promoters Mr. Dattatraya Mohaniraj Karpe, Mr. Sanjay Bhalchandra Vidwans, Mr. Sunil Shrikrishna Bhalerao and Mr. 

Bhartesh Rajkumar Shah has given written consent to include 28,50,000 Equity Shares subscribed and held by him/her as a part 

of Minimum Promotersô Contribution constituting more than 20.00% of the post issue Paid-up Equity Shares Capital of our 

Company (ñMinimum Promotersô contributionò) in terms of Sub-Regulation (1) of Regulation 236 of the SEBI (ICDR) 

Regulations, 2018 and have agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Minimum Promotersô 

Contribution, and to be marked Minimum Promotersô Contribution as locked-in.  

 

In terms of clause (a) of Regulation 238 of the SEBI (ICDR) Regulations, 2018, Minimum Promotersô Contribution as mentioned 

above shall be locked-in for a period of three years from the date of commencement of commercial production or date of allotment 

in the Initial Public Offer, whichever is later.  

 

Explanation: The expression "date of commencement of commercial production" means the last date of the month in which 

commercial production of the project in respect of which the funds raised are proposed to be utilized as stated in the offer 

document, is expected to commence.  

 

We further confirm that Minimum Promoter Contribution of 20.00% of the post Issue Paid-up Equity Shares Capital does not 

include any contribution from Alternative Investment Fund. 

 

The Minimum Promoter Contribution has been brought into to the extent of not less than the 20.00% of the Post Issue Capital and 

has been contributed by the persons defined as Promoter under the SEBI (ICDR) Regulations, 2018.  

 

The lock-in of the Minimum Promoter Contribution will be created as per applicable regulations and procedure and details of the 

same shall also be provided to the Stock Exchange before listing of the Equity Shares. 

 

Date of 

Allotment / 

transfer of fully 

paid up Shares 

Date when 

made Fully 

paid up 

Nature of 

Allotment/ 

Acquired/T

ransfer 

No. of shares 

Allotted/ 

Acquired 

Transferred 

Face 

Valu

e 

(Rs.) 

Issue 

Price/ 

Transfer 

Price 

(Rs.) 

% of 

Pre 

Issue 

Shareho

lding 

% of 

Post 

Issue 

Sharehol

ding 

Lock 

in 

Period 
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Mr. Dattatraya Mohaniraj Karpe  

August 20, 2024 August 20, 

2024 

Bonus Issue 7,12,500 10.00 -- 6.85 [ǒ] 3 Years 

Mr. Sanjay Bhalchandra Vidwans 

August 20, 2024 August 20, 

2024 

Bonus Issue 7,12,500 10.00 -- 6.85 [ǒ] 3 Years 

Mr. Sunil Shrikrishna Bhalerao 

August 20, 2024 August 20, 

2024 

Bonus Issue 7,12,500 10.00 -- 6.85 [ǒ] 3 Years 

Mr. Bhartesh Rajkumar Shah 

August 20, 2024 August 20, 

2024 

Bonus Issue 7,12,500 10.00 -- 6.85 [ǒ] 3 Years 

Total  28,50,000 10.00  27.39 [ǒ]  

 

All the Equity Shares held by the Promoters / members of the Promotersô Group are in already dematerialized as on date of this 

Draft Red Herring Prospectus.  

 

In terms of Regulation 237 of the SEBI (ICDR) Regulations, 2018, we confirm that the Minimum Promotersô Contribution of 

20.00% of the Post Issue Capital of our Company as mentioned above does not consist of; 

 

ü Equity Shares acquired during the preceding three years for; 

¶ consideration other than cash and revaluation of assets or capitalization of intangible assets is involved in such transaction; 

¶ resulting from a bonus issue by utilization of revaluation reserves or unrealized profits of the company or from bonus 

issue against equity shares which are ineligible for minimum Promotersô contribution; 

ü The Equity Shares held by the Promoters and offered for Minimum Promotersô contribution which are subject to any pledge 
with any creditor;  

ü Equity Shares acquired by Promoters during the preceding one year at a price lower than the price at which equity shares are 

being offered to public in the Initial Public offer; 

ü As per Regulation 237 (1) if the Shares are issued to the promoters during the preceding One Year at a price less than the 

Price at which specified securities are being offer to the public in initial public offer is ineligible for minimum promotersô 

contribution. 

ü However as per clause (c) of sub regulation (1) of Regulation 237 of SEBI (ICDR), 2018 specified securities allotted to 

promoter during the preceding one year at a price less than the issue price, against funds brought in by them during that period, 

in case of an issuer formed by conversion of one or more partnership firms, where the partners of the erstwhile partnership 

firms are the promoter of the issuer and there is no change in the management: - Not Applicable  

 

Provided that specified securities, allotted to promoters against capital existing in such firms for a period of more than one 

year on a continuous basis, shall be eligible; Not Applicable 

 

19. Lock in of Equity Shares held by Promoters in excess of Minimum Promotersô contribution: 

 

In addition to Minimum Promotersô Contribution which shall be locked-in for three years, the balance 73,87,160 Equity Shares 

held by Promoters shall be locked in for a period of one year from the date of allotment in the Initial Public Offer as provided in 

clause (b) of Regulation 238 of the SEBI (ICDR) Regulations, 2018.  

 

20. Lock in of Equity Shares held by Persons other than the Promoters: 

 

In terms of Regulation 239 of the SEBI (ICDR) Regulations, 2018, the entire pre-issue capital held by the Persons other than the 

Promoters shall be locked in for a period of one year from the date of allotment in the Initial Public Offer. Accordingly, 168840 

Equity shares held by the Persons other than Promoters i.e. Promoter Group and Public shall be locked in for a period of one year 

from the date of allotment in the Initial Public Offer. 

 

21. Inscription or recording of non-transferability:  

 

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity Shares which 

are subject to lock in shall contain the inscription ñNon-Transferableò and specify the lock-in period and in case such equity shares 

are dematerialized, the Company shall ensure that the lock-in is recorded by the Depository. 
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22. Pledge of Locked in Equity Shares: 

 

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the Equity Shares held by our Promoters and locked in may be 

pledged as a collateral security for a loan granted by a scheduled commercial bank or public financial institution or a systemically 

important non-banking finance company or housing finance company, subject to following; 

 

ü In case of Minimum Promotersô Contribution, the loan has been granted to the issuer company or its subsidiary (ies) for the 
purpose of financing one or more of the Objects of the Issue and pledge of equity shares is one of the terms of sanction of the 

loan. 

ü In case of Equity Shares held by Promoters in excess of Minimum Promotersô contribution, the pledge of equity shares is one 
of the terms of sanction of the loan. 

 

However, lock in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible to transfer the 

equity shares till the lock in period stipulated has expired. 

 

23. Transferability of Locked in Equity Shares: 

 

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and Exchange Board of 

India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable;  

 

ü The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018 may be 

transferred to another Promoter or any person of the Promotersô Group or to a new promoter(s) or persons in control of our 

Company, subject to continuation of lock-in for the remaining period with transferee and such transferee shall not be eligible 

to transfer them till the lock-in period stipulated has expired.  

ü The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR) Regulations, 

2018 may be transferred to any other person (including Promoters and Promotersô Group) holding the equity shares which are 

locked-in along with the equity shares proposed to be transferred, subject to continuation of lock-in for the remaining period 

with transferee and such transferee shall not be eligible to transfer them till the lock-in period stipulated has expired. 

 

24. Our Company, our Directors and the Book Running Lead Manager to this Issue have not entered into any buy-back or similar 

arrangements with any person for purchase of our Equity Shares issued by our Company.  

 

25. As on date of the Draft Red Herring Prospectus, there are no Partly Paid-up Shares and all the Equity Shares of our Company 

are fully paid up. Further, since the entire money in respect of the Issue is being called on application, all the successful 

applicants will be issued fully paid-up equity shares. 

 

26. Neither the Book Running Lead Manager, nor their associates hold any Equity Shares of our Company as on the date of the 

Draft Red Herring Prospectus.  

 

27. Prior to this Initial Public Offer, our Company has not made any public issue or right issue to public at large. 

 

28. There are no safety net arrangements for this public issue. 

 

29. As on the date of filing of the Draft Red Herring Prospectus, there are no outstanding warrants, options or rights to convert 

debentures, loans or other financial instruments into our Equity Shares.  

 

30. As per RBI regulations, OCBs are not allowed to participate in this offer. 

 

31. Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business 

requirements, we may consider raising bridge financing facilities, pending receipt of the Net Proceeds. 

 

32. There are no Equity Shares against which depository receipts have been issued.  

 

33. As on date of the Draft Red Herring Prospectus, other than the Equity Shares, there are is no other class of securities issued 

by our Company.  

 

34. Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless otherwise 

permitted by law.  
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35. An Applicant cannot make an application for more than the number of Equity Shares being issued through this Issue, subject 

to the maximum limit of investment prescribed under relevant laws applicable to each category of investors. 

 

36. Since present issue is a Book Built Issue, the allocation in the net offer to the public category in terms of Regulation 253(1) 

of the SEBI (ICDR) (Amendment) Regulations, 2018 shall be made as follows: 

(a). not less than thirty-five per cent to Retail Individual Investors;  

(b). not less than fifteen per cent to Non-Institutional Investors;  

(c). not more than fifty per cent to Qualified Institutional Buyers, five per cent of which shall be allocated to mutual funds 

 

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to applicants 

in any other category. 

Provided further that in addition to five per cent allocation available in terms of clause (c), mutual funds shall be eligible for 

allocation under the balance available for qualified institutional buyers. 

 

37. No incentive, whether direct or indirect, in any manner, whether in cash or kind or services or otherwise shall be offered by 

any person connected with the distribution of the issue to any person for making an application in the Initial Public Offer, 

except for fees or commission for services rendered in relation to the issue. 

 

38. Our Promoters and the members of our Promotersô Group will not participate in this Issue. 

 

39. Our Company shall ensure that transactions in the Equity Shares by the Promoter and the Promotersô Group between the date 

of filing the Draft Red Herring Prospectus and the Issue Closing Date shall be reported to the Stock Exchanges within twenty-

four hours of such transaction. 

 

40. Except as stated below, none of our other Directors or Key Managerial Personnel holds Equity Shares in our Company. 

 

Sr. 

No. 
Name Designation 

No. of Equity 

Shares held 

% of Pre-Issue 

Equity Share 

Capital 

% of Post Issue 

Equity Share 

Capital 

1.  
Mr. Dattatraya 

Mohaniraj Karpe 
Managing Director 2559290 24.59 [ǒ] 

2.  
Mr. Sanjay Bhalchandra 

Vidwans 
Whole Time Director 2559290 24.59 [ǒ] 

3.  
Mr. Sunil Shrikrishna 

Bhalerao 

Whole Time Director 
2559290 24.59 [ǒ] 

4.  
Mr. Bhartesh Rajkumar 

Shah 

Whole Time Director 
2559290 24.59 [ǒ] 
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SECTION VII ï PARTICULARS OF THE ISSUE  

 

OBJECTS OF THE ISSUE 

 

The Issue includes a public Issue of upto 37,50,000 Equity Shares of face value of Rs. 10/- each of our Company at an Issue Price 

of [ǒ] per Equity Share.  

 

Requirement of Funds: - 

 

We intend to utilize the net proceeds of the Issue to meet the following objects: - 

 

1. Funding capital expenditure requirement for purchase of machinery 

2. Funding Working Capital Requirement of our Company   

3. General Corporate Purposes 

 

(Collectively referred as the ñobjectsò) 

 

We believe that listing will enhance our corporate image and visibility of brand name of our Company. We also believe that our 

Company will receive the benefits from listing of Equity Shares on the SME Platform of BSE Limited (BSE SME). It will also 

provide liquidity to the existing shareholders and will also create a public trading market for the Equity Shares of our Company. 

 

The main objects clause of our Memorandum of Association (MOA) enables our Company to undertake its existing activities and 

these activities which have been carried out until now by our Company are valid in terms of the objects clause of our Memorandum 

of Association (MOA).  

 

Proceeds of the Issue: 

 

The details of the proceeds from the Issue are provided in the following table: 

 

Particulars Amt. (  in Lakhs) 

Gross Issue Proceeds* [ǒ] 

Less: Public Issue Related Expenses* [ǒ] 

Net Issue Proceeds* [ǒ] 

*To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC 

 

Utilization of Funds:  

  

The Net Proceeds are proposed to be used in accordance with the details provided in the following table: 

 

S. No Particulars Amt. ( in Lakhs) % of Total Size 

1. Funding capital expenditure requirement for purchase of 

machinery 
3198.89           [ǒ] 

2.  Funding Working Capital Requirement of our Company   3000.00           [ǒ] 

3.  General Corporate Purposes* [ǒ]           [ǒ] 

 Net Issue Proceeds# [ǒ]           [ǒ] 

*To be finalized upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC and the amount 

to be utilized for general corporate purposes shall not exceed 25% of the amount raised by our Company. 

 

Proposed Schedule of Implementation: 

 

The proposed year wise break up of deployment of funds and Schedule of Implementation of Net Issue Proceeds is as under: 

( In Lakhs) 

S. No. Particulars Amount to be deployed and 

utilized in F.Y. 2024-25* 

Amount to be deployed and 

utilized in F.Y. 2025-26* 

1.  Funding capital expenditure requirement for 

purchase of machinery 
3198.89 -- 

2.  Funding Working Capital Requirement of our 

Company   
1250.00 1750.00 
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3. General Corporate Purposes* [ǒ] [ǒ] 

 Total [ǒ] [ǒ] 

*To be finalized upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC and the amount 

to be utilized for general corporate purposes shall not exceed 25% of the amount raised by our Company. 

 

Further to the extent our Company is unable to utilize any portion of the Net Proceeds towards the Object, as per the estimated 

schedule of deployment specified above; our Company shall deploy the Net Issue Proceeds in the subsequent Financial Years 

towards the Object. 

 

The fund requirement and deployment is based on internal management estimates and has not been appraised by any bank or 

financial institution. These are based on current conditions and are subject to change in the light of changes in external 

circumstances or costs or other financial conditions and other external factors. 

 

In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for a particular activity 

will be met by way of means available to our Company, including from internal accruals. If the actual utilization towards any of 

the Objects is lower than the proposed deployment such balance will be used for future growth opportunities including funding 

existing objects, if required. In case of delays in raising funds from the Issue, our Company may deploy certain amounts towards 

any of the above-mentioned Objects through a combination of Internal Accruals or Unsecured Loans (Bridge Financing) and in 

such case the Funds raised shall be utilized towards repayment of such Unsecured Loans or recouping of Internal Accruals. 

However, we confirm that no bridge financing has been availed as on date, which is subject to being repaid from the Issue Proceeds. 

We further confirm that no part proceed of the Issue shall be utilised for repayment of any Part of unsecured loan outstanding as 

on date of Draft Red Herring Prospectus. 

 

As we operate in competitive environment, our Company may have to revise its business plan from time to time and consequently 

our fund requirements may also change. Our Companyôs historical expenditure may not be reflective of our future expenditure 

plans. Our Company may have to revise its estimated costs, fund allocation and fund requirements owing to various factors such 

as economic and business conditions, increased competition and other external factors which may not be within the control of our 

management. This may entail rescheduling or revising the planned expenditure and funding requirements, including the 

expenditure for a particular purpose at the discretion of the Companyôs management. 

 

For further details on the risks involved in our business plans and executing our business strategies, please see the section titled 

ñRisk Factorsò beginning on page 24 of the Draft Red Herring Prospectus. 

 

Means of Finance: -We intend to finance our Objects of Issue through Net Proceeds which is as follows: 

 

Particulars Amt. (  in Lakhs) 

Net Proceeds [ǒ] 

Total [ǒ] 

 

Since the entire fund requirement are to be funded from the proceeds of the Issue, there is no requirement to make firm 

arrangements of finance under Regulation 230(1)(e) of the SEBI ICDR Regulations through verifiable means towards at least 

75% of the stated means of finance, excluding the amounts to be raised through the proposed Issue. 

 

Details of the Objects: 

 

1. Funding capital expenditure requirement for purchase of machinery 

 

We aim to continue investing in our existing machinery to support the engineering and consultancy services. As part of such 

investment, we will incur expenditure towards the purchase of various types of machinery as mentioned in the table below. 

 

Accordingly, our Company has identified the machinery to be purchased and obtained quotations from respective vendors and is 

yet to place any orders or enter into any definitive agreements for such vehicles. No second-hand or used plant and machinery are 

proposed to be purchased out of the Net Proceeds. The amount to be spent and machinery to be procured by our Company will 

depend upon business requirements. Our Company proposes to use Net Issue Proceeds to the extent to Rs. 3198.89 Lakhs to meet 

capital expenditure requirement of the company. The details and total estimated cost towards purchasing plant and machinery for 

the capital expenditure are set forth in the table below. 
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The Total Cost of Machinery is as follows: 

 

S. No. Particulars Supplier Quotation Amount 

(Excluding taxes) (in Lakhs) 

A. GEDO CE 2.0 System Solution for High Productive 

Track Clearance Measurement and Asset mapping 

based on GNSS, for track 1676 mm, GX50 Dual Head 

Configuration 

Aimil Ltd.  

993.29 

B. GEDO CE 2.0 Vorsys System (Double Trolley) 

Solution for Design mode Track survey Measurements 

Trolley 

Aimil Ltd.  

252.59 

C. GEDO CE 2.0 System solution for high productivity pre 

measuring with IMU and Profiler, for track 1676 mm 

Aimil Ltd.  
778.40 

D. Trimble C5 HP, 1" Total Station AllTerra Solutions LLP 56.00 

E. Trimble MX9 With standard AllTerra Solutions LLP 640.00 

F. Trimble R12i Base AllTerra Solutions LLP 162.00 

G. Trimble S5, 1" Total Station AllTerra Solutions LLP 60.00 

H. Trimble SX12 with Std. Accessories AllTerra Solutions LLP 130.00 

I. PowerEdge 14G 2U Rack Model- R540 and others Comp-aid Computer 

Services 
126.61 

TOTAL  3198.89 

 

The Detailed breakup of Machineries are as follows: 

 

A. GEDO CE 2.0 System Solution for High Productive Track Clearance Measurement and Asset mapping based on 

GNSS, for track 1676 mm, GX50 Dual Head Configuration: 

 

S. No. Particulars No. of 

Quantity  

Supplier Quotation Amount 

(Excluding taxes) (in 

Lakhs) 

1. GEDO CE 2.0 Trolley base unit, side adapter, IMU 

ready, EN 13977  

4 

Aimil Ltd.  993.29 

2. GEDO CE 2.0 gauge extension for 1.676 mm  4 

3. GEDO CE 2.0 GNSS Pole set  4 

4. Scanner target for Leica-socket, 10 x 10 cm  4 

5. Scanner target in holder, 5/8"  4 

6. Extension 50 cm  4 

7. Point 50 mm  8 

8. GEDO CE 2.0 Transport Case, compact  4 

9. GEDO IMU-2 for GEDO CE 2.0  4 

10 Rest holder for pushing rod for GEDO IMS, large  4 

11. GEDO IMS Base for Tablet PC/TSC7  4 

12. GEDO Scan for TSC7, Tablet PC  4 

13. USB Dongle for GEDO Software  4 

14. GEDO Scan Office 2 Module Pre-Processing  4 

15. GEDO Scan Office 2 Module Point Cloud  4 

16. Laser Scanner GEDO GX50, Dual Head  4 

17. USB-Flash Drive 128 GB, industral grade  4 

18. Dual charger (Europe)  24 

19. Battery ï Lithium Ion battery  48 

20. Trimble TSC7 v2, QWERTY, USB/serial, stand 

alone  

4 

21. I/O Boot for TSC7  4 

22. Shoulder bag for TSC7/T7  4 

23. Pole mount for TSC7  4 

24 Holder for control unit on GEDO GNSS pole, 

socket system, w/o CU component  

4 
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25. External battery charger with 2-pack battery for 

TSC7/T7  

4 

26. Spare part package 1 for GEDO IMS system  4 

27. GEDO CE 2.0 Middle Adapter Extension 800 mm  4 

28. Struts incl. accessories for scanner adapter, custom 

specific length  

4 

29. Trimble R12i GNSS  4 

Total for Four Sets of Gedo IMS, GNSS & GX50 (A) 993.29 

 

Note: 

 

(1) Price quoted are F.O.R. Destination and in Indian Rupees.  
(2) GST and other taxable as applicable including freight are additional and will be borne by the Company from internal accruals. 

(3) The Quotation is issued by Aimil Limited (Authorized distributor of Trimble Railway GmbH, Germany) vide reference 

Aimil/2024-25/Gedo/Scan/097 dated July 30, 2024. 

(4) The prices quoted are valid for 365 days from the date of our quotation. (Prices are quoted with Current exchange rate of Rs. 

91 Per Euro. Any Fluctuations in Exchange rate on date of finalisation on either side will reflect in Prices.) In case of an increase 

in quoted amount due to a price revision, we will bear the difference out of internal accruals.  

 

B. GEDO CE 2.0 Vorsys System (Double Trolley) Solution for Design mode Track survey Measurements Trolley 

 

S. No. Particulars No. of 

Quantity  

Supplier Quotation Amount 

(Excluding taxes) (in 

Lakhs) 

1. GEDO CE 2.0 Trolley base unit, EN 13977  4 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Aimil Ltd.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

252.59 

2. GEDO CE 2.0 gauge extension for 1.676 mm  4 

3. GEDO CE 2.0 prism holder 10 mm socket, 300 mm  2 

4. Prism  2 

5. GEDO CE 2.0 Transport Case, compact  4 

6. GEDO CE 2.0 Total station tribrach  2 

7. Reference prism holder  2 

8. GEDO Vorsys for TSC2, TSC3, TSC7, Tablet PC  2 

9. USB Dongle for GEDO Software  2 

10. GEDO Office 2 Module Vorsys  2 

11. GEDO Office 2 Module Tamp  2 

12. GEDO Office 2 Module Quality  2 

13. GEDO NovaTrack  2 

14. Prism in frame  2 

15. Extension 30 cm  2 

16. Point 50 mm  4 

17. Spare part package 2 for GEDO Vorsys system  2 

18 Trimble S9-1" HP FL Robotic  2 

19. Dual charger (Europe)  6 

20. Battery - Lithium Ion battery  12 

21. Trimble TSC7, QWERTY, USB/serial, stand alone  2 

22. Trimble EM120 2,4 GHz Module TSC7  2 

23. External battery charger with 2-pack battery for 

TSC7/T7  

2 

24. Shoulder bag for TSC7/T7  2 

25. Pole mount for TSC7  2 

Total Prices for Two Sets of Gedo Vorsys (B) 252.59 

 

Note: 

 

(1) Price quoted are F.O.R. Destination and in Indian Rupees.  
(2) GST and other taxable as applicable including freight are additional and will be borne by the Company from internal accruals. 

(3) The Quotation is issued by Aimil Limited (Authorized distributor of Trimble Railway GmbH, Germany) vide reference  
 Aimil/2024-25/Gedo/Vorsys/099 dated July 30, 2024. 
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(4) The prices quoted are valid for 365 days from the date of our quotation. (Prices are quoted with Current exchange rate of Rs. 

91 Per Euro. Any Fluctuations in Exchange rate on date of finalisation on either side will reflect in Prices.) In case of an increase 

in quoted amount due to a price revision, we will bear the difference out of internal accruals.  

 

C. GEDO CE 2.0 System solution for high productivity pre measuring with IMU and Profiler, for track 1676 mm 

 

S. No. Particulars No. of 

Quantity  

Supplier Quotation Amount 

(Excluding taxes) (in 

Lakhs) 

1. GEDO CE 2.0 Trolley base unit, side adapter, IMU 

ready, EN 13977  

4 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Aimil Ltd.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

778.40 

2. GEDO CE 2.0 gauge extension for 1.676 mm   

3. GEDO CE 2.0 Transport Case, compact   

4. GEDO Profiler v2 for GEDO CE 2.0   

5. GEDO CE 2.0 Middle Adapter Extension 300 mm   

6. Profiler target in holder, for Leica-socket   

7. Profiler target in frame, 5/8"   

8. Extension 30 cm   

9. Point 50 mm   

10. GEDO IMU-2 for GEDO CE 2.0   

11. Extension 50 cm   

12. Rest holder for pushing rod for GEDO IMS, small   

13. GEDO IMS Base for Tablet PC/TSC7   

14. GEDO IMS Module Alignment for Tablet 

PC/TSC7  

 

15. USB Dongle for GEDO Software   

16. GEDO Office 2 Module IMS   

17. GEDO Office 2 Module Tamp   

18. GEDO Office 2 Module Quality   

19. Dual charger (Europe)   

20. Battery - Lithium Ion battery   

21. Trimble TSC7 v2, QWERTY, USB/serial, stand 

alone  

 

22. External battery charger with 2-pack battery for 

TSC7/T7  

 

23. Shoulder bag for TSC7/T7   

24. Pole mount for TSC7   

25. GEDO CE 2.0 Middle Adapter Extension 800 mm   

26. Spare part package 1 for GEDO IMS system   

27. Trimble R12i GNSS   

Total Prices for Four Sets of Gedo IMS, GNSS & GX50 (C) 778.40 

 

Note: 

 

(1) Price quoted are F.O.R. Destination and in Indian Rupees.  
(2) GST and other taxable as applicable including freight are additional and will be borne by the Company from internal accruals. 

(3) The Quotation is issued by Aimil Limited (Authorized distributor of Trimble Railway GmbH, Germany) vide reference  
  Aimil/2024-25/Gedo/IMS/098 dated July 30, 2024. 

(4) The prices quoted are valid for 365 days from the date of our quotation. (Prices are quoted with Current exchange rate of Rs. 

91 Per Euro. Any Fluctuations in Exchange rate on date of finalisation on either side will reflect in Prices.) In case of an increase 

in quoted amount due to a price revision, we will bear the difference out of internal accruals.  

 

D. Trimble C5 HP, 1" Total Station 

 

S. No. Particulars No. of 

Quantity  

Supplier Quotation Amount 

(Excluding taxes) (in 

Lakhs) 

1. Trimble C5 HP, 1" Total Station 8   
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Angular Measurement 

Sensor Type Absolute encoders 

Angular Accuracy 1" 

Least Count 0.1" 

Compensator 

Type Dual axis 

Method Liquid electric detection 

Range ± 3' or more 

DISTANCE MEASUREMENT 

Range with specified prisms under 

Good conditions 

With single prism 6.25 cm (2.5 in) - 

1.5 m to 3000 m 

Non-Prism DR Range ï Up to 500m 

ACCURACY IN PRECISE 

MEASUREMENT MODE 

Prism - ±(1+ 1.5 ppm × D) mm 

Reflector less - ± (3+2 ppm x D) mm 

Measuring Time -1 sec or less 

Shortest measurement Range -<1.5m 

Track Light/Guide Light -Yes 

Laser Pointer - Coaxial Red Light 

Plummet- Optical Plummet 

Operating temperature - -20º C to +50º C 

Dust and water proofing- IP 66 

- Trimble C5 HP 1" Total Station w/OP - 1 

- Battery - 2 Nos. 

- Battery Charger & AC Adapter - 1 

- Tribrach w/o Optical Plummet - 1 

- Stylus - 1 Nos. 

- Adjustment pin, Allen wrench - 1 

- Rain/dust cover - 1 Nos. 

- Carrying case - 1 Nos. 

- Shoulder strap - 1 Nos. 

- Trimble Access Field Software - 1 No 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

AllTerra Solutions 

LLP 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

56.00 

2. Prism - Prism - Reflector Tiltable large 2.5'' 

(63.5mm) 

8 

3. Pole - Rod - 2.6m Aluminium Telescopic Rod 8 

4. Tripod wooden heavy duty tripod 8 

Total (D) 56.00 

 

Notes: 

 

(1) Price quoted are F.O.R. Destination and in Indian Rupees.  
(2) GST and other taxable as applicable including freight are additional and will be borne by the Company from internal accruals. 

(3) The Quotation is issued by AllTerra Solutions LLP vide reference ALL2833/26 - Jul - 24 dated July 26, 2024. 

(4) The prices quoted are valid for one year from the date of our quotation. In case of an increase in quoted amount due to a price 

revision, we will bear the difference out of internal accruals.  

 

E. Trimble MX9 With standard  

 

S. No. Particulars No. of 

Quantity  

Supplier Quotation Amount 

(Excluding taxes) (in 

Lakhs) 

1. Trimble MX9 With Std. Acc.  

Trimble MX9 Dual Head, AP60 Spherical + 3 X 

12MP, 

Including : Part (A) 

1. MX9 Roof Rack - 1 No. 

1 

AllTerra Solutions 

LLP 
640.00 
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2. MX Scan Control Unit - 1No. 

3. MS Scan Power Unit Series - 1 No. 

4. MX Scan 2TB Data Carrier - 2 Nos. 

5. MS Scan Storage Case, Sensor Unit 

6. MX Scan Cable, Power source to PU, 5m - 1 No. 

7. MX Scan Cable, 3m, Power Unit to Control Unit 

- 1 No. 

8. MX Scan Cable 5m, Control Unit to sensor Unit, 

STD 

9. Trimble MX9 DMI Kit 

Software - Data Preparation & Processing - Part (B) 

1. POSPac MMS Floating License - 1 No. 

2. Trimble MX Assets Manager Perpetual - 1 No. 

3. TMX Publisher, 10 Users Perpetual license - 1 

No. 

Additional Accessories & Extraction Module ( C) 

1. Trimble Business Center Advanced - Network 

License 

2. Add Mobile Mapping to TBC Advanced Net 

License 

3. Add MM MX9 Laser Correction to software Key 

License - 1 No 

4. Trimble GAMS Antenna - 1 No 

5. MX Scan 4TB Data Carrier - 1 No. 

6. Roof Rack with Shock Absorbers - 1No 

Traning (C) : 

1. 2 Phase Training - First Phase Basic Handling 

and 

Data Acquistion and Processing along with Data 

Extraction. Second Phase Advanced Handling and 

Processing - 1 No. 

Total (E) 640.00 

 

Notes: 

 

(1) Price quoted are F.O.R. Destination and in Indian Rupees.  
(2) GST and other taxable as applicable including freight are additional and will be borne by the Company from internal accruals. 

(3) The Quotation is issued by AllTerra Solutions LLP vide reference ALL2833/26 - Jul - 24 dated July 26, 2024. 

(4) The prices quoted are valid for one year from the date of our quotation. In case of an increase in quoted amount due to a price 

revision, we will bear the difference out of internal accruals.  

 

F. Trimble R12i Base 

 

S. No. Particulars No. of 

Quantity  

Supplier Quotation Amount 

(Excluding taxes) (in 

Lakhs) 

1. Trimble R12i Base 

- Trimble R12i Receiver - 1 Nos. 

- Rechargeable Battery -2 Nos. 

- Dual battery charger with battery slot inserts - 1 Nos. 

- UHF radio antenna with SMA connector - 1 Nos. 

- USB office data and power Y-cable (7P Lemo-to-USB-A 

male and power) - 1 Nos. 

- USB field data cable (7P Lemo-to-USB-A female) - 1 

Nos. 

- Quick release adapter - 1 Nos. 

- Quick Start Guide - 1 Nos. 

- Transport case (for one receiver) - 1 Nos. 

- Tribrach with Adaptor - 1 Nos. 

10 

AllTerra 

Solutions 

LLP 

162.00 
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- Trimble R10 Accessory - Base Station Extension 

(0.15m) with Height Measurement Lever - 1 Nos. 

- Tripod - 1 Nos. 

2. Trimble R12i Rover 

- Trimble R12i Receiver - 1 Nos. 

- Rechargeable Battery -2 Nos. 

- Dual battery charger with battery slot inserts - 1 Nos. 

- UHF radio antenna with SMA connector - 1 Nos. 

- USB office data and power Y-cable (7P Lemo-to-USB-A 

male and power) - 1 Nos. 

- USB field data cable (7P Lemo-to-USB-A female) - 1 

Nos. 

- Quick release adapter - 1 Nos. 

- Quick Start Guide - 1 Nos. 

- Transport case (for one receiver) - 1 Nos. 

- Rod 2.0 Mtr. With Bipod - 1 Nos. 

10 

3. TSC5 Controller 

- Trimble TSC5 controller - 1 Nos. 

- AC power supply with regional plugs and USB-C port - 

1 

Nos. 

- USB-C to USB-C cable for charging and data transfer - 

1 Nos. 

- Screen protector - 1 Nos. 

- Capacitive stylus with tether, 2 extra stylus tips - 1 Nos. 

- Philips #1 screwdriver - 1 Nos. 

- Handstrap - 1 Nos. 

- Protective pouch - 1 Nos. 

- Quick Start Guide - 1 Nos. 

- Trimble Access GNSS - General Survey; Perpetual 

License 

- TSC5 / TSC7 Quick Release Pole Mount Clamp with 

Adjustable Arm 

- TSC5 Pole Mount Bracket 

20 

4. External Car Battery Cable 

- Ext. Battery Cable Set (7P Lemo to SAE, 0.6m / SAE to 

Battery Clips, 1.8m) 

20 

5. Accessory for Geospatial Instrument Measuring Tape 10 

Total (F) 162.00 

 

Notes: 

 

(1) Price quoted are F.O.R. Destination and in Indian Rupees.  
(2) GST and other taxable as applicable including freight are additional and will be borne by the Company from internal accruals. 

(3) The Quotation is issued by AllTerra Solutions LLP vide reference ALL2832/26 - Jul - 24 dated July 26, 2024. 

(4) The prices quoted are valid for one year from the date of our quotation. In case of an increase in quoted amount due to a price 

revision, we will bear the difference out of internal accruals.  

 

G. Trimble S5, 1" Total Station 

 

S. No. Particulars No. of 

Quantity  

Supplier Quotation Amount 

(Excluding taxes) (in 

Lakhs) 

1. Trimble S5, 1" Total Station 

Instrument - Trimbe S5 1" Autolock, DR Plus 

Angle Accuracy 1ò 

Least Count 0.1" 

Reflector less Mode 

Direct Reflex Range Upto 2200 m 

5 

AllTerra 

Solutions 

LLP 

60.00 
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Distance with prism 5500M 

(Standard clear: No haze. Overcast 

or moderate sunlight with very light heat shimmer.) 

AUTO LOCK RANGE 

Passive Prism 360 500 mï700 m 

Rotating Speed 115 deg/s 

2. Trimble TCU5 

Å 5.0 inch LED-backlight screen with capacitive multitouch 

with function keyboard. 

AndroidÊ7.1.1 (Nougat) operating system 

Å Processor i.MX 6 series 32-bit MPU, Dual ARM Cortex- 

A9 core 

Å 2GB RAM 

Å Memory 16 GB 

Å Integrated speaker 

Å Wi-Fi IEEE 802.11 a/b/g/n 2.4 GHz / 5 GHz dual-band 

Trimble Access - General Survey ñScanning, Imaging 

and SurveyingòPerpetual License : Surveying , Layout, 

Height measurement, missing distance 

measurement, Resection, Area Calculation, SUB AREA 

DIVISON , volume calculation , reference Line, COGO, 

Projection Systems, National grids System , select 

Geoids, Grid to Ground , select Coordinate in order NEZ 

& ENZ , settings (units, precision, parameters, etc.) 

graphical display of Survey Data with Zoom in Zoom Out, 

Pan facility, Import Background Image & DWG file , Auto 

Target LOCKING, Tracking & Searching & Target 

Monitoring etc. 

5 

3. Prism 

- Prism - Reflector Tiltable large 2.5'' (63.5mm) 

5 

4. Pole 

- Rod - 2.6m Aluminium Telescopic Rod 

5 

5. Tripod 

wooden heavy duty tripod 

5 

Total (G) 60.00 

 

Notes: 

 

(1) Price quoted are F.O.R. Destination and in Indian Rupees.  
(2) GST and other taxable as applicable including freight are additional and will be borne by the Company from internal accruals. 

(3) The Quotation is issued by AllTerra Solutions LLP vide reference ALL2834/26 - Jul - 24 dated July 26, 2024. 

(4) The prices quoted are valid for one year from the date of our quotation. In case of an increase in quoted amount due to a price 

revision, we will bear the difference out of internal accruals.  

 

H. Trimble SX12 with Std. Accessories 

 

S. No. Particulars No. of 

Quantity  

Supplier Quotation Amount 

(Excluding taxes) (in 

Lakhs) 

1. Trimble SX12 with Std. Accessories 

SX12-HW-00, SX12-CFG-20 : 

Instrument - Trimble SX12 1" Scanning Total Station 

Includes: 

Instrument case,Tribrach with Bi-directional optical/video 

plumb, Trimble SX12 USB2.0 communications cable 

(PN: 53099032) , 

Lens Wipes, Trimble SX12 Quick start guide, Trimble 

SX12 Quick start guide, Instrument Certificate 

2 

AllTerra 

Solutions 

LLP 

130.00 

2. Accessory for Geospatial Instrument 2 
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TAB-T100-1110-00, 120531-GEO, TAGENSURV-P, 

123247-BLK-GEO 

T100 - 10 in WIN10, 16/512, GPS, WIFI/BT, WWAN 

Model, T100 Pole Bracket Medium Length, 

Trimble Access - General Survey, Scan Module and Field 

Image Georeferencing 

3. Accessory for Geospatial Instrument 

110238-00-1 - Trimble EM120 2.4GHz Module (1655) 

2 

4. Accessory for Geospatial Instrument 

101070-00-04 - Trimble Geospatial Accessory - Dual 

Battery Charger with Power Supply and Power Cord 

(Europe) 

2 

5. Tripod 

90553-TR-SUR - Tripod Dual Clamp Trimax 

2 

6. Accessory for Geospatial Instrument 

99511-30 - Bpack, Li-Ion, Indus, 3S2P, 10.8V, 6500mAHr 

6 

7. Accessory for Geospatial Instrument 

SX-BP-01- Trimble SX Backpack 

2 

8. Prism - 360 

58020002-Prism - 360 Degree Prism 1435 

4 

9. Tripod 

51003007-Rod - Trimble standard telescopic rod 2,6m 

4 

10. Rod With Bipod 

571126286-Bipod for Range Pole 

4 

11. TBC Advance 

63610-30 - Upgrade Trimble Business Center Survey 

Intermediate to Survey Advanced - Network License 

2 

12. TBC Advance 

63610-40 Upgrade Trimble Business Center Advanced 

Dongle to Network License 

63603-50 Add Scanning to Network License - 1 No 

2 

13. Accessory for Geospatial Instrument 

Training 3 Working Days on Field. 

1 

Total (H) 130.00 

 

Notes: 

 

(1) Price quoted are F.O.R. Destination and in Indian Rupees.  
(2) GST and other taxable as applicable including freight are additional and will be borne by the Company from internal accruals. 

(3) The Quotation is issued by AllTerra Solutions LLP vide reference ALL2835/26 - Jul - 24 dated July 26, 2024. 

(4) The prices quoted are valid for one year from the date of our quotation. In case of an increase in quoted amount due to a price 

revision, we will bear the difference out of internal accruals.  

 

I.  PowerEdge 14G 2U Rack Model- R540 and others 

 

S. No. Particulars No. of 

Quantity  

Supplier Quotation Amount 

(Excluding taxes) (in 

Lakhs) 

1. PowerEdge 14G 2U Rack Model- R540 

Intel® Xeon® Silver 4110 Processor (11M Cache, 2.10 

GHz) x 2 ( Dual CPU ) 

4 

Comp-Aid 

Computer 

Services 

126.61 

2. Dell Precision 7960 Tower XCTO Base 

Intel Xeon w9-3475X (82.5MB Cache, 36 cores, 72 

threads, 2.2GHz to 4.8GHzTurbo 300W) CPU Heat Sink 

up to 300W 

2 

3. Dell Precision Tower T3660  

Processor Intel Core i9-13900 processor (30MB Cache, 16 

Core (8P+8E), 2.4GHz to 5.1GHz (65W))  

18 
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Optical Drive 16X Half Height DVD +/- RW  

SAMSUNG SSD 990 PRO M.2 NVME 2TB MZ-

V9P2T0BW [ Seq Read upto 7450 Mb/s]  

GRAPHIC* Geforce RTX 3050 8GB TWIN X2  

BENQ GW 2790 MONITOR  

Logitech Machanical Keyboard G512 wired  

64GB RAM DDR 5  

WD ultra star enterprises 4 TB 02 Qty  

OS Windows 10 Pro (Includes Windo ws 11 Pro License) 

English/  

Form Factor MT  

4. Desktop Dell Vostro 3710 SFF... IntelÈ CoreÊ i5-12400 

12th Gen | 8GB RAM | 512GB SSD | No DVD RW | Wi-

Fi+BT | K+M | McAfeeÈ 15M | Trusted Platform Module 

(TPM 2.0) | Win 11Home+MS Office H&S 2021 | 20" LED 

* | *4 Yr Warranty  

25 

5. 3420 CORE I5 FHD i5-1135G7/8GB + 8GB/512 

SSD/Windows 10 Pro/14" FHD/NO ODD/3 Yrs + 3 Yrs 

ADP/Backlit KB/Essential Backpack / Intel Dual Band 

Wi-Fi 6 AX201 2x2 802.11ax 160MHz + Bluetooth 5.1 / 3 

Cell  

15 

6. LINUX BASED INTERNET DISTRIBUTION 

FIREWALL  

1 

7. 42U Rack Rack with accessories 800X1000  1 

8. 48 port Smart Switch HP Aruba  5 

9. IP SAN 2U/12 BAYS 32GB RAM with Enterprise SAS 

HDD 180TB RAW Space Warranty 3 year on SAN & 5 

year on HDD  

1 

10. EPSON ECOTANK L15150 ALL-IN-ONE INKTANK 

PRINTER  

1 

11. SD-WAN Solution software base (Server Side)  1 

12. SD-WAN Solution software base (Client Side)  1 

13. 65 inch SMART INTERACTIVE TOUCH PANEL 

ANDRIOD 9  

4 

Total (I)  126.61 

 

Notes: 

 

(1) GST and other taxable as applicable including transportation are additional and will be borne by the Company from internal 

accruals. 

(2) The Quotation is issued by Comp-Aid Computer Services vide reference Quot/C1199 dated July 30, 2024. 
(3) The prices quoted are valid for one year from the date of our quotation. In case of an increase in quoted amount due to a price 

revision, we will bear the difference out of internal accruals.  

 

The machinery to be acquired from issue proceed will be used for providing Consultancy and Engineering services at various 

locations as per the requirement. 

 

All quotations received from the vendors mentioned above are valid as on the date of this Draft Red Herring Prospectus. However, 

we are yet to place any orders for the total capital expenditure. We have not entered into any definitive agreements with any of 

these vendors and there can be no assurance that the same vendors would be engaged to eventually supply the equipment or provide 

the service at the same costs. If there is any increase in the costs of equipment, the additional costs shall be paid by our Company 

from its internal accruals. The quantity of equipment to be purchased is based on the present estimates of our management and 

could be subject to change in the future. We may have to revise our funding requirements and deployment on account of a variety 

of factors such as our financial and market condition, business and strategy, competition and interest or exchange rate fluctuations 

and other external factors, which may not be within the control of our management. This may entail rescheduling or revising the 

planned expenditure and funding requirements, including the expenditure for a particular purpose at the discretion of our 

management. Our Company shall have the flexibility to deploy such equipment in relation to the capital expenditure or such other 

equipment as may be considered appropriate, according to the business or engineering requirements of such facilities, subject to 

the total amount to be utilized towards purchase of such equipment not exceeding 3198.99 Lakhs. 
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Our Directors, Key Managerial Personnel, Senior Management Personnel and Group Company do not have any interest in the 

proposed investment to be made in machinery. 

 

2.   To Meet Working Capital Requirement of our Company 

 

Since Incorporation, Our Company is engaged in providing comprehensive consultancy services for infrastructure projects, guiding 

clients through every phase from concept to commissioning. This includes critical functions such as surveying, design, and 

technical supervision across a range of sectors, including roads, railways, metros, urban planning, geospatial analysis, water 

management, transmission lines, pipelines, and other areas of civil engineering. The Business of the Company is working capital 

intensive; hence it will meet the requirement to the extent of 3000.00 Lakhs from the Net Proceeds of the Issue and balance from 

borrowings at an appropriate time as per the requirements of the business. The Company will be utilizing the additional working 

capital for expansion of its business activities. 

 

Details of Estimation of Working Capital requirement are as follows: 

( In Lakhs) 

S. 

No. 

 

Particulars Actual 

(Restated) 

Actual 

(Restated) 

Actual 

(Restated) 

 (Projected)  (Provisional) 

 

31-March-22 31-March-23 31-March-24 31-March-25 31-March-26 

I Current Assets      

 Trade receivables 477.06 617.95 986.19 1834.41 2751.62 

 Cash and cash equivalents 344.40 218.37 1086.91 268.41 290.28 

 Short term loan & Advances 405.33 980.95 669.54 1569.55 1869.55 

 Other Current Assets 136.13 83.73 77.24 105.00 150.00 

 Total(A)  1362.92 1901.00 2819.88 3777.37 5061.45 

       

II Current  Liabilities       

 Trade payables 576.89 896.59 991.47 1012.91 1518.89 

 Short Term Provisions 95.74 143.86 206.65 250.00 325.00 

 Other Current Liabilities 15.88 53.93 163.32 225.00 250.00 

 Total (B) 688.51 1094.38 1361.44 1487.91 2093.89 

       

III  Total Working  Capital 

Gap (A-B) 
674.41 806.62 1458.44 2289.46 2967.56 

IV Funding Pattern      

 Short-term borrowing & 

Internal Accruals 
674.41 806.62 1458.44 1039.46 1217.56 

 IPO Proceeds 1250.00 1750.00 

 

Holding Levels 

 

The following table sets forth the details of the holding period levels (in days) considered: 

 

Key assumptions for working capital projections made by the Company: 

 

Particulars 
Actual 

March 31, 2022 

Actual 

March 31, 2023 

Actual 

March 31, 2024 

Provisional 

March 31, 2025 

Projected 

March 31, 2026 

Creditors (in days) 82 75 53 45 45 

Debtors (in days) 40 31 25 39 39 

 (1) As certified by the Statutory Auditors pursuant to their certificate dated September 27, 2024  

(2) Trade Receivable days: Trade receivables for the current period/ revenue from operations^^ * 365  

(3) Trade Payable days: Trade payables for the current period/ total direct cost^^^ for the current period * 365 

 

Justification for holding period:  

 

S. No. Particulars 

Debtors The Debtors levels for FY22 to FY24, has increased from  477.06 Lakhs to  986.19 Lakhs. The 

Company has been kept its efficiency throughout in collection from the debtors and converting the 

debtors into cash. The customer base, predominantly comprises of various Central and State government 
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organizations. General Payment terms extend to 45 to 60 days and the payments are received post project 

certification. The Company plans to execute larger contracts and expects increase in realization period 

of the debtors, hence alongside the sales growth the Company projects debtorsô days to increase from 

current 25 to 39 in FY25 and FY26. 

Creditors Our trade payables days observed reduction in days, decreasing from 82 days in FY 2021 to 75 days in 

FY 2022 and 39 days in FY 2023. We expect our trade payables days to decrease to 45 days and 45 days 

for FY 2024 and FY 2025, respectively on account of our strategic decision to maintain better cash flows. 

The projected decrease in trade payables days is a strategic decision driven by our objectives to secure 

the best pricing and foster strong relationships with our suppliers. By reducing the time, it takes to settle 

our payables, we aim to negotiate more favorable terms and conditions with our suppliers, enabling us 

to access competitive pricing for the goods and services we procure. 

 

Apart from above there are other working capital requirements such as Cash and Cash Equivalents, Other Current assets, loans 

and advances, short term provisions and other current liabilities. Details of which are given below: 

 

Cash and Cash 

Equivalents 

Cash and Cash Equivalents include balances in current account with scheduled bank, Bank Balance 

in Credit, cash in hand and FD against BG. Cash and Cash Equivalent balance is estimated based on 

previous years outstanding amount and for expected Business requirement of company. 

Loans and Advances Loans and advances mainly include Retention money for works contracts with govt. dept., electricity 

deposits and EMD. Loans and advances are estimated based on previous years outstanding amount 

and for expected Business requirement of company. 

Other Current Assets Other Current Assets mainly include TDS Receivable and other amounts receivable from authorities. 

Other Current Assets is for expected business requirement of company. 

Other Current liabilities Other Liabilities mainly include Advance from customers and statutory liabilities. Other current 

liabilities are estimated based on previous years outstanding amount and for expected Business 

requirement of company 

Short-term provisions Short-term provisions mainly include Provision for employee benefits and provision of other 

expenses. Short-term provisions are estimated based on previous years outstanding amount and for 

expected Business requirement of company 

 

Justification for increase in Working Capital: 

 

Monarch Surveyors and Engineering Consultants Limited has managed its working capital cycle to support the company's growth 

trajectory. Over FY23 & FY24, the net working capital has increased from 806.62 lakhs to 1458.44 lakhs, reflecting the growth 

in Cash and Cash Equivalents and trade receivables. By FY25 and FY26, net working capital is expected to further increase driven 

by higher sales volumes and expected business and competitive landscape. Trade receivable days are expected to slightly increase, 

while trade payable days will reduce as the company aims to secure the best pricing and foster strong relationships with our 

suppliers. 

 

The company plans to utilize 1,250 lakhs out of 3,000 lakhs in FY25 and balance 1,750 lakhs in in FY26 from its IPO proceeds 

to support working capital requirements. This infusion will provide the necessary liquidity to manage receivables and other current 

assets, ensuring smooth operations while maintaining a robust working capital cycle to fuel future growth. 

 

Current Assets 

 

Trade Receivables: 

 

Particulars Actual 

March 31, 2022 

Actual 

March 31, 2023 

Actual 

March 31, 2024 

Projected 

March 31, 2025 

Projected 

March 31, 2026 

Trade Receivables (in 

Lakhs) 
477.06 617.95 986.19 1834.41 2751.62 

In Days 40 31 25 39 39 

 

The Debtors levels for FY22 to FY24, has increased from  477.06 Lakhs to  986.19 Lakhs. The Company has been kept its 

efficiency throughout in collection from the debtors and converting the debtors into cash. The customer base, predominantly 

comprises of various Central and State government organizations. General Payment terms extend to 45 to 60 days and the payments 

are received post project certification. The Company plans to execute larger contracts and expects increase in realization period of 
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the debtors, hence alongside the sales growth the Company projects debtorsô days to increase from current 25 to 39 in FY25 and 

FY26. 

 

Other Financial Current Assets & Cash and Cash Equivalents: 

 

Particulars 
Actual 

March 31, 2022 

Actual 

March 31, 2023 

Actual 

March 31, 2024 

Projected 

March 31, 2025 

Projected 

March 31, 2026 

Cash & Cash Equivalents (in 

Lakhs) 

344.40 218.38 1,086.90 268.41 290.28 

Days 29 11 28 6 4 

Short term Loans and 

Advances (in Lakhs) 

136.13 83.73 77.24 105.00 150.00 

Days 11 4 2 2 2 

 

The Company has managed its cash and cash equivalents strategically to support its working capital needs and moderates the same 

to effectively manage its business and working capital cycle. Cash & Cash Equivalents decreased from  344.40 lakhs in FY22 to 

 218.38 lakhs in FY23, reflecting the companyôs investment in growth initiatives, while increasing to 1,086.90 lakhs in FY24 

due to increased level of Deposits maturing within 3 months. In the coming years, cash balances are projected to normalize in line 

with operational requirements, a projected reduction to  268.41 lakhs in FY25 and  290.28 Lakhs in FY26 as working capital is 

optimized. 

 

Additionally, the Company's other financial current assets, mainly short-term advances, have declined from 11 days in FY22 to 4 

days in FY23 and 2 days in FY24, reflecting strong management of short-term obligations. These assets are projected to stay 

around 2 days of sales in coming years FY25 and FY26. This efficient management of cash and short-term advances will allow 

the company to meet its growth targets while maintaining a healthy cash flow position. 

 

Other Current Assets 

 

Particulars Actual 

March 31, 2022 

Actual 

March 31, 2023 

Actual 

March 31, 2024 

Projected 

March 31, 2025 

Projected 

March 31, 2026 

Other Current Assets  

(in Lakhs) 

405.34 980.93 669.55 1569.55 1869.55 

In Days 34 49 17 34 27 

 

The Company has maintained a streamlined approach to managing its other current assets. Over the past few years, the company's 

other current assets have ranged from  405.34 lakhs in FY22 to  980.93 Lakhs in FY23 to 669.55 lakhs in FY24 which primarily 

consist of Balances with Revenue Authorities such as GST Input Credit, TDS and TCS. The increased amount of Other Current 

Assets of  1569.55 Lakhs in FY 25 and  1869.55 Lakhs in FY26 is predominantly comprising of the GST input credits due to 

the Capital Expenditure planned by the company in FY25 and FY26 and TDS and TCS due to increased level of operations of the 

Company. 

 

Current Liabilities  

 

Trade Payables 

 

Particulars Actual 

March 31, 2022 

Actual 

March 31, 2023 

Actual 

March 31, 2024 

Projected 

March 31, 2025 

Projected 

March 31, 2026 

Trade Payables (in Lakhs) 576.89 896.59 991.47 1012.91 1518.89 

In Days 82 75 53 45 45 

 

Our trade payables days observed reduction in days, decreasing from 82 days in FY 2021 to 75 days in FY 2022 and 39 days in 

FY 2023. We expect our trade payables days to decrease to 45 days and 45 days for FY 2024 and FY 2025, respectively on account 

of our strategic decision to maintain better cash flows. The projected decrease in trade payables days is a strategic decision driven 

by our objectives to secure the best pricing and foster strong relationships with our suppliers. By reducing the time it takes to settle 

our payables, we aim to negotiate more favorable terms and conditions with our suppliers, enabling us to access competitive pricing 

for the goods and services we procure. 
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Other Current Liabilities  

 

 Particulars 
Actual 

March 31, 2022 

Actual 

March 31, 2023 

Actual 

March 31, 2024 

Projected 

March 31, 2025 

Projected 

March 31, 2026 

 Other Current Liabilities 

(in Lakhs) 

95.74 143.86 206.64 250.00 325.00 

 In Days 14 12 11 11 10 

 Short Term Provisions 

(in Lakhs) 
15.90 53.96 163.35 225.00 250.00 

 Days 2 5 9 10 7 

 

The Company has effectively managed its other current liabilities, maintaining a healthy balance between liabilities and sales 

growth. In FY22, other current liabilities stood at 95.74 lakhs. In FY23 and FY24, these liabilities grew to 143.86 lakhs and  

206.64 lakhs, respectively. The Other Current Liabilities days are stable. Going forward the Other Current Liabilities are expected 

to be 11 days for FY25 and 10 days for FY26. 

 

Other provisions majorly include provisions for expenses and taxation. 

 

3. General Corporate Purposes 

 

Our management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds earmarked for general 

corporate purposes. We intend to deploy the balance Fresh Issue proceeds aggregating Rs. [ǒ] Lakhs towards the general corporate 

purposes to drive our business growth. In accordance with the policies set up by our Board, we have flexibility in applying the 

remaining Net Proceeds, for general corporate purpose including but not restricted to, meeting operating expenses, initial 

development costs for projects other than the identified projects, and the strengthening of our business development and marketing 

capabilities, meeting exigencies, which the Company in the ordinary course of business may not foresee or any other purposes as 

approved by our Board of Directors, subject to compliance with the necessary provisions of the Companies Act. 

 

We confirm that any issue related expenses shall not be considered as a part of General Corporate Purpose. Further, we confirm 

that the amount for general corporate purposes, as mentioned in this Draft Red Herring Prospectus, shall not exceed 25% of the 

amount raised by our Company through this Issue. 

 

4. Public Issue Expenses: - 

 

The estimated Issue related expenses include Issue Management Fee, Underwriting and Selling Commissions, Printing and 

Distribution Expenses, Legal Fee, Advertisement Expenses, Registrarôs Fees, Depository Fee and Listing Fee. The total expenses 

for this Issue are estimated to be approximately Rs. [ǒ] Lakhs which is [ǒ]% of the Issue Size. All the Issue related expenses shall 

be proportionately met out from proceeds of the Issue as per applicable laws. The break-up of the same is as follows: 

 

Particulars Estimated 

expenses (Rs. In 

Lakhs) * 

As a % of 

total 

estimated 

Issue related 

expenses* 

As a % of the 

total Issue 

size* 

Book Running Lead Manager Fees including underwriting 

commission 

[ǒ] [ǒ] [ǒ] 

Brokerage, selling, commission and upload fees [ǒ] [ǒ] [ǒ] 

Registrar to the issue [ǒ] [ǒ] [ǒ] 

Legal Advisors [ǒ] [ǒ] [ǒ] 

Advertising and Marketing expenses [ǒ] [ǒ] [ǒ] 

Regulators including stock exchanges [ǒ] [ǒ] [ǒ] 

Printing and distribution of issue stationery [ǒ] [ǒ] [ǒ] 

Others, if any (market making, depositories, marketing fees, 

secretarial, peer review auditors, etc.) 

[ǒ] [ǒ] [ǒ] 

Total Estimated Issue Expenses [ǒ] [ǒ] [ǒ] 

*  To be incorporated in the Prospectus after finalisation of the Issue Price.  
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Notes: 

1. Selling commission payable to the members of the CDPs, RTA and SCSBs, on the portion for RIIs, Eligible Employees and 

NIIs, would be as follows: 

2. Portion for RIIs 0.01%  ̂or  100/- whichever is less  ̂(exclusive of GST)  Portion for Eligible Employees                 0.01%  ̂or  100/- 

whichever is less ̂  (exclusive of GST   Portion for NIIs 0.01% ^ or  100/- whichever is less ^ (exclusive of GST) 

3. ^Percentage of the amounts received against the Equity Shares Allotted (i.e. the product of the number of Equity Shares Allotted 

and the Issue Price). 

4. The Members of RTAs and CDPs will be entitled to application charges of  10/- (plus applicable GST) per valid ASBA Form. 

The terminal from which the application has been uploaded will be taken into account in order to determine the total application 

charges payable to the relevant RTA/CDP. 

5. Registered Brokers, will be entitled to a commission of 10/- (plus GST) per Application Form, on valid Applications, which 

are eligible for allotment, procured from RIIs, Eligible Employees and NIIs and submitted to the SCSB for processing. The 

terminal from which the application has been uploaded will be taken into account in order to determine the total processing fees 

payable to the relevant Registered Broker. 

6. SCSBs would be entitled to a processing fee of  10/- (plus GST) for processing the Application Forms procured by the members 

of the Registered Brokers, RTAs or the CDPs and submitted to SCSBs 

7. Issuer banks for UPI Mechanism as registered with SEBI would be entitled to a processing fee of 10/- (plus GST) for 

processing the Application Forms procured by the members of the Registered Brokers, RTAs or the CDPs and submitted to them. 

8. Notwithstanding anything contained above the total processing / uploading / bidding charges under above clauses payable to 

Syndicate/ Sub Syndicate members, SCSBs, RTAs, CDPs, Registered Brokers, Sponsor Bank will not exceed 50,000/- (plus 

applicable taxes) and in case if the total uploading / bidding charges exceeds  50,000/- (plus applicable taxes) then uploading 

charges will be paid on pro-rata basis except the fee payable to respective Sponsor Bank. 

 

Funds Deployed and Source of Funds Deployed: 

 

Our Statutory Auditors M/s. C. R. Sagdeo & Co., Chartered Accountants vide their certificate dated [ǒ] vide UDIN [ǒ] have 

confirmed that as on date of certificate the following funds have been deployed for the proposed object of the Issue: 

 

Particulars Amt. (  in Lakhs)*  

Issue Expenses [ǒ] 

Total [ǒ] 

*  Amount exclusive of applicable taxes. 

 
Sources of Financing for the Funds Deployed: 

 

Our Statutory Auditors M/s. C. R. Sagdeo & Co., Chartered Accountants vide their certificate dated [ǒ] vide UDIN [ǒ] have 

confirmed that as on date of certificate the following funds have been deployed for the proposed object of the Issue: 

 

Particulars Amt. (  in Lakhs)*  

Internal Accruals [ǒ] 

Total [ǒ] 

*  Amount exclusive of applicable taxes. 

 

Appraisal 

 

None of the Objects have been appraised by any bank or financial institution or any other independent third-party organization. 

The funding requirements of our Company and the deployment of the proceeds of the Issue are currently based management 

estimates. The funding requirements of our Company are dependent on a number of factors which may not be in the control of our 

management, including variations in interest rate structures, changes in our financial condition and current commercial conditions 

and are subject to change in light of changes in external circumstances or in our financial condition, business or strategy. 

 

Shortfall of Funds 

 

Any shortfall in meeting the fund requirements will be met by way of internal accruals and or unsecured Loans. 
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Bridge Financing Facilities 

 

As on the date of this Draft Red Herring Prospectus, we have not raised any bridge loans which are proposed to be repaid from the 

Net Proceeds. 

 
Monitoring Utilization of Funds  

 

The Audit Committee & the Board of Directors of our Company will monitor the utilization of funds raised through this public 

issue. Pursuant to Regulation 32 of SEBI Listing Regulation 2015, our Company shall on half-yearly basis disclose to the Audit 

Committee the Applications of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement of funds 

utilized for purposes other than stated in this Draft Red Herring Prospectus and place it before the Audit Committee. Such 

disclosures shall be made only until such time that all the proceeds of the Issue have been utilized in full. The statement of funds 

utilized will be certified by the Statutory Auditors of our Company. 

 

Interim Use of Proceeds 

 

Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit the Net Proceeds 

with scheduled commercial banks included in schedule II of the RBI Act and as per applicable law. 

 

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any listed 

company or for any investment in the equity markets or investing in any real estate product or real estate linked products as per 

applicable law. 

 

Variation in Objects 

 

In accordance with Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the Issue without our 

Company being authorized to do so by the Shareholders by way of a special resolution. In addition, the notice issued to the 

Shareholders in relation to the passing of such special resolution shall specify the prescribed details as required under the 

Companies Act and shall be published in accordance with the Companies Act and the rules there under. As per the current 

provisions of the Companies Act, our Promoter or controlling Shareholders would be required to provide an exit opportunity to 

such shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be prescribed by 

SEBI, in this regard. 

 

Other confirmations 

 

There are no material existing or anticipated transactions with our Promoter, our Directors, our Companyôs key Managerial 

personnel and Group Companies, in relation to the utilization of the Net Proceeds. No part of the proceeds of the Issue will be paid 

by us to the Promoter and Promoter Group, Group Companies, the Directors, associates or Key Management Personnel, except in 

the normal course of business and in compliance with applicable law. 
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BASIS FOR ISSUE PRICE 

 

Investors should also see ñRisk Factorsò, ñOur Businessò, ñSummary of Restated Financial Statementsò, ñRestated Financial 

Statementsò, and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on pages 24, 122, 

49, 179 and 181, respectively, to have an informed view before making an investment decision. 

 

The Price Band and Issue Price will be determined by the Company in consultation with the BRLM on the basis of the key business 

strengths of our Company. The face value of the Equity Shares is  10/- and the Issue Price is [ǒ] times the Floor Price and [ǒ] 

times the Cap Price, and Floor Price is [ǒ] times the face value and the Cap Price is [ǒ] times the face value.  

 

QUALITATIVE  FACTORS 

 

For details of qualitative factors, please refer to the paragraph ñOur Competitive Strengthsò in the chapter titled ñOur Businessò 

beginning on page no. 122 of this Draft Red Herring Prospectus. 

 

QUANTITATIVE  FACTORS 

 

Information presented below relating to the Company is based on the Restated Financial Statements. Some of the quantitative 

factors which form the basis or computing the price are as follows: 

 

1. Basic &  Diluted Earnings Per Share (EPS), as restated and adjusted for change in capital: 

 

Basic earnings per share ( ) =             Restated Standalone Profit After Tax attributable to Equity Shareholders  

 

Weighted Average Number of Equity Shares outstanding 

 

Diluted earnings per share ( ) =             Restated Standalone Profit After Tax attributable to Equity Shareholders  

                                                                           

Weighted Average Number of Equity Shares outstanding after adjusting 

adjusted for the effects of all dilutive potential equity shares 

Weighted Average 

 

Financial Year/Period ended 
Basic & Diluted Adjusted 

EPS (in ) 
Weight 

March 31, 2022                     4.22  1 

March 31, 2023                      8.25  2 

March 31, 2024                      28.84  3 

Weighted Average EPS 17.87   

Notes: 

1. The figures disclosed above are based on the restated standalone financial statements of the Company. 

2. Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. sum of (EPS x Weight) for 

each year/ Total of weights.  

3. Number of shares are adjusted in previous years by Increase in Capital through issue of Bonus shares on August 20, 2024 in 

the ratio of 120:1 i.e., 120 (One Hundred and fifty shares) Equity Shares for every 1 (One) Equity Share held.  

4. Basic and diluted EPS are based on the Restated Standalone Financial Information 

 

Simple Average  

 

Financial Year/Period ended 
Basic & Diluted Adjusted 

EPS (in ) 

March 31, 2022 4.22 

March 31, 2023 8.25 

March 31, 2024 28.84 

Simple Average EPS 13.77 

Notes: 

1. The figures disclosed above are based on the restated standalone financial statements of the Company. 

2. Simple average = Aggregate of year-wise EPS divided by the aggregate of EPS for each year/ Total of weights.  



 
 

95 

 

3. Number of shares are adjusted in previous years by Increase in Capital through issue of Bonus shares on August 20, 2024 in 

the ratio of 120:1 i.e., 120 (One Hundred and fifty shares) Equity Shares for every 1 (One) Equity Share held.  

4. Basic and diluted EPS are based on the Restated Standalone Financial Information. 

 

2. Price to Earnings (P/E) ratio in relation to Issue Price of  [ǒ]:  

 

Price to Earnings Ratio(P/E) = 
Issue Price 

Restated Earnings Per Share 

 

Particulars EPS (in ) P/E at the Issue Price (  

[ǒ]) 

Based on EPS of Financial year ended March 31, 2024 (Post Bonus) 28.84 [ǒ] 

a. Based on Weighted Average EPS 17.87 [ǒ] 

b. Based on Simple Average EPS 13.77 [ǒ] 

 

Industry PE 

i. Highest = 26.05 

ii.  Lowest= 12.84 

iii.  Average= 19.45 

 

(Based on Peer Data presented in point 5 below) 

 

3. Average Return on Net Worth: 

Return on Net Worth (%) = 
Restated Profit After Tax attributable to Equity Shareholders 

* 100 
Net Worth 

 

Financial Year/Period Return on Net Worth (%)  Weights 

Financial Year ended March 31, 2022 12.40% 1 

Financial Year ended March 31, 2023 19.54% 2 

Financial Year ended March 31, 2024 40.57% 3 

Weighted Average 28.86%  

Notes: 

1. Weighted average = Aggregate of year-wise weighted RoNW divided by the aggregate of weights i.e. (RoNW x Weight) for each year/Total of    weights. 

2. The figures disclosed above are based on the Restated Consolidated Financial Statements of our Company. 

3. Net-worth, as restated at the end of the relevant financial year (Equity attributable to the owners of the company). 

4. Return on Net Worth means the net profit after tax attributable equity holders, as restated divided by restated net worth at the end of the year attributable 

to the owners of the company. 

 

4. Net Asset Value per Equity Share: 

Restated Net Asset Value per equity share ( ) = 
Restated Net Worth as at the end of the year 

Number of Equity Shares outstanding 

 

Particular  Amount (in ) 

As at March 31, 2022 (Post Bonus) 33.99 

As at March 31, 2023 (Post Bonus) 42.25 

As at March 31, 2024 (Post Bonus) 71.08 

NAV per Equity Share after the Issue [ǒ] 

Issue Price per Equity Share [ǒ] 

Note:  

1. The figures disclosed above are based on the restated standalone financial statements of the Company. 

2. Net Asset Value per Equity Share represents net worth as at the end of the year, as restated, divided by the number of Equity Shares outstanding at the end of 

the year after taking effect of Bonus equity shares. 

 

5. Comparison of Accounting Ratios with Peer Group Companies: 

 

Name of the 

company 

Standalone / 

Consolidated 

Face 

Value 

( ) 

Current 

Market 

Price 

EPS 

( ) 

Basic 

EPS 

( ) 

Basic 

P/E 

Ratio 

# 

RoNW 

(%) 

NAV 

per 

Revenue 

from 

operations 
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( )@ Equity 

Share 

( ) 

(  in 

Lakhs) 

Monarch 

Surveyors and 

Engineering 

Consultants 

Limited  

Standalone 10 - 28.84 28.84 - 40.57% 71.08 13,949.18 

Peer:          

Manglam Infra & 

Engineering 

Limited  

Consolidated 10 68.55 5.34 5.34 12.84 49.44 13.50 4,024.36 

Rudrabhishek 

Enterprises 

Limited  

Consolidated 10 204.53 8.10 7.85 26.05 28.25 70.38 10,058.24 

Note: 

1. All the financial information for listed industry peers mentioned above is on Consolidated basis as available sourced from the 

financial Reports of the peer company uploaded on respective Stock   Exchange(s) for the year ended March 31, 2024 

2. @ Current Market Price is taken as the closing price of respective scripts as on 19, September, 2024 on respective Stock 

Exchange(s) 

3. # P/E Ratio has been computed based on the closing market price of equity shares on respective Stock   Exchange(s) website on 

19, September, 2024, divided by the Diluted EPS. 

 

KEY FINANCIAL AND OPERATIONAL PERFORMANCE INDICATORS (ñKPISò) 

 

The KPIs disclosed below have been used historically by our Company to understand and analyze the business performance, which 

in result, help us in analyzing the growth of our Company. The KPIs disclosed below have been approved, by a resolution of our 

Audit Committee dated September 25, 2024 and the members of the Audit Committee have verified the details of all KPIs 

pertaining to our Company. Further, the members of the Audit Committee have confirmed that there are no KPIs pertaining to our 

Company that have been disclosed to any investors at any point of time during the three years period prior to the date of filing of 

this Draft Prospectus. Further, the KPIs herein have been certified by M/s. C. R. Sagdeo & Co. Chartered Accountants, by their 

certificate dated September 25, 2024 having UDIN 24174863BKFHJZ2064 

 

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at least once in a 

year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date of listing of the 

Equity Shares on the Stock Exchange or till the complete utilisation of the proceeds of the Fresh Issue as per the disclosure made 

in the Objects of the Issue Section, whichever is later or for such other duration as may be required under the SEBI ICDR 

Regulations. Further, the ongoing KPIs will continue to be certified by a member of an expert body as required under the SEBI 

ICDR Regulations. 
 

Key Performance Indicators of our Company.  

 
Key Financial Performance 31st March 2024 31st March 2023 31st March 2022 

Revenue from Operations 13,949.18 7,167.70 4,343.30 

EBITDA 4,278.14 1,167.59 571.25 

EBITDA Margin 30.67% 16.29% 13.15% 

PAT 3,000.70 858.93 438.65 

PAT Margin 21.51% 11.98% 10.10% 

Profit After Tex (ñPATò) (in  Lakhs) 3,000.71 858.92 438.64 

PAT Margin (%) 21.51 11.98 10.10 

Return on Equity (ñRoEò) (%) 40.57% 19.54% 12.40% 

Return on Capital Employed (ñRoCEò) (%) 48.54% 22.20% 17.13% 

Operating Cash Flows (  in Lakhs)  3,452.65 516.83 695.06 

Operational KPIs    

Export Revenue (Amount in ) 72.97 - - 

Domestic Revenue (Amount in ) 13,876.21 7,167.70 4,343.30 

Export % of Revenue  0.0052% - - 

Domestic % of Revenue 99.9948% 100.00% 100.00% 
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Explanation for KPI metrics  

 

Key Financial Performance  Explanations 

Financial KPIs 

Revenue from Operations Revenue from Operations is used by our management to track the revenue profile of 

the business and in turn helps to assess the overall financial performance of our 

Company and volume of our business 

EBITDA EBITDA provides information regarding the operational efficiency of the business 

EBITDA Margin EBITDA Margin (%) is an indicator of the operational profitability and financial 

performance of our business 

PAT Profit after tax provides information regarding the overall profitability of the business 

PAT Margin PAT Margin (%) is an indicator of the overall profitability and financial performance 

of our business. 

RoE (%) RoE provides how efficiently our Company generates profits from average 

shareholdersô funds. 

RoCE (%) ROCE provides how efficiently our Company generates earnings from the average 

capital employed in the business. 

Operating Cash Flows (  in Lakhs) Operating cash flows provides how efficiently our company generates cash through 

its core business activities. 

Operational KPIs 

Export Revenue (Amount in ) and 

Export % of Revenue 
This metric enables us to track the progress of our revenues in the export markets 

Domestic Revenue (Amount in ) and 

Domestic % of Revenue 
This metric enables us to track the progress of our revenues in the domestic markets 

Source: The Figure has been certified by M/s. C. R. Sagdeo & Co., Chartered Accountants vide their certificate dated September 

25, 2024 having UDIN: 24174863BKFHJZ2064 

 

Notes: 

1) Revenue from Operations means the Revenue from Operations as appearing in the Restated Standalone Financial Statements. 

2) Growth in Revenue from Operations (%) is calculated as a percentage of Revenue from Operations of the relevant period 

minus Revenue from Operations of the preceding period, divided by Revenue from Operations of the preceding period. 

3) EBITDA is calculated as restated standalone profit for the period / year, plus tax expenses (consisting of current tax, deferred 

tax and current taxes relating to earlier years), finance costs and depreciation and amortization expenses less other income. 

4) EBITDA Margin (%) is calculated as EBITDA divided by Revenue from Operations. 

5) Profit After Tax Means Profit for the period/year as appearing in the Restated Standalone Financial Statements. 

6) PAT Margin (%) is calculated as Profit for the year/period as a percentage of Revenue from Operations. 

7) RoE (Return on Equity) (%) is calculated as net profit after tax for the year / period divided by Average Shareholder Equity. 

8) RoCE (Return on Capital Employed) (%) is calculated as earnings before interest and taxes (Profit before tax plus finance 

costs) divided by average capital employed. Capital Employed includes Tangible Net Worth, Long-Term Borrowing and 

Short-Term Borrowing and Deferred Tax Liability. 

9) Operating cash flows means net cash generated from operating activities as mentioned in the Restated Standalone Financial 

Statements. 

COMPARISON OF FINANCIAL KPIs OF OUR COMPANY AND OUR LISTED PEERS:  

 

Particulars 

Monarch Surveyors and 

Engineering Consultants 

Limited  

Manglam Infra & Engineering 

Limited  

Rudrabhishek Enterprises 

Limited  

Financi

al Year 

ended 

March 

31, 2024 

Financia

l Year 

ended 

March 

31, 2023 

Financia

l Year 

ended 

March 

31, 2022 

Financia

l Year 

ended 

March 

31, 

2024* 

Financia

l Year 

ended 

March 

31, 2023 

Financia

l Year 

ended 

March 

31, 2022 

Financia

l Year 

ended 

March 

31, 2024 

Financia

l Year 

ended 

March 

31, 2023 

Financia

l Year 

ended 

March 

31, 2022 

Revenue from 

operations (in  

Lakhs) 

13,949.1

8 
7,167.70 4,343.30 -- 3441.89 3045.77 9198.74 8462.34 7294.46 
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Growth in 

Revenue from 

Operations (%) 

94.61 65.03 - -- 13.01%  8.70% 16.01% - 

Earnings Before 

Interest, Tax, 

Depreciation 

and 

Amortization 

(ñEBITDAò) 

(in  Lakhs) 

4,278.13 1,167.59 571.25 -- 865.29 465.98 1926.33 1515.91 1084.66 

EBITDA 

Margin (%) 
30.67% 16.29% 13.15% -- 25.14% 15.29% 20.94% 17.91% 14.87% 

Profit After Tex 

(ñPATò) (in  

Lakhs) 

3,000.71 858.92 438.64 -- 796.32 476.86 1311.62 1165.76 1256.57 

PAT Margin 

(%) 
21.51 11.98 10.10 -- 23.14% 15.66 14.26 13.78 17.23% 

Return on 

Equity (ñRoEò) 

(%) 

40.57% 19.54% 12.40% -- 71.16% 63.84% 11.60% 11.85% 14.52% 

Return on 

Capital 

Employed 

(ñRoCEò) (%) 

48.54% 22.20% 17.13% -- 54.57% 38.69% 16.03% 16.10% 14.14% 

Operating Cash 

Flow (in  

Lakhs) 

3,452.65 516.83 695.06 --   (140.13) (385.19) 
(1441.62

) 

* Data for Manglam Infra & Engineering Limited for the year ended March 31, 2024 is not available on website of stock Exchange. 

 

Weighted average cost of acquisition 

 

a. The price per share of our Company based on the primary/ new issue of shares (equity / convertible securities): There 

has been no issuance of Equity Shares during the 18 months preceding the date of this Draft Red Herring Prospectus (Except 

Bonus Issue of Shares), where such issuance is equal to or more than 5% of the fully diluted paid-up share capital of the 

Company (calculated based on the pre-issue capital before such transaction(s) and excluding employee stock options granted 

but not vested), in a single transaction or multiple transactions combined together over a span of 30 days. 

  

b. The price per share of our Company based on the secondary sale / acquisition of shares (equity shares): The is no  

secondary sale / acquisitions of Equity Shares, where the promoters, members of the promoter group or shareholder(s) having 

the right to nominate director(s) in the board of directors of the Company are a party to the transaction (excluding gifts), 

during the 18 months preceding the date of this certificate, where either acquisition or sale is equal to or more than 5% of the 

fully diluted paid up share capital of the Company (calculated based on the pre-issue capital before such transaction/s and 

excluding employee stock options granted but not vested), in a single transaction or multiple transactions combined together 

over a span of rolling 30 days is not applicable. 

 

c. Since there are no transactions to report to under (a) and (b) therefore, information based on last 5 secondary transactions 

(primary transactions where Promoter / Promoter Group entities or shareholder(s) having the right to nominate director(s) in 

the Board of our Company, are a party to the transaction), not older than 3 years prior to the date of this Draft Red Herring 

Prospectus irrespective of the size of transactions, is as follows: 

   

 Primary Transaction:  

 

Date of Issue Nature of 

Allotment  

Names of Person  Number of Shares 

Allotted 

Issue Price 

August 20, 2024 Bonus Issue Dattatraya Mohaniraj Karpe 2578800 -- 

Sanjay Bhalchandra Vidwans 2578800 

Sunil Shrikrishna Bhalerao 2578800 

Bhartesh Rajkumar Shah 2578800 
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Seema Dattatraya Karpe 1200 

Anjali Sanjay Vidwans 1200 

Neelam Bhartesh Shah 1200 

Sunita Sunil Bhalerao 1200 

Secondary Transactions: 

 

Date of 

Transfer 

Name of Transferor Names of Transferee Number of Shares 

transferred 

Transfer Price 

September 26, 

2024 Dattatraya Mohaniraj Karpe 
Shaily Hiral Jobalia 41,000 

220 

September 25, 

2024 Sanjay Bhalchandra Vidwans 
Mahesh Shantilal Kothari 20,500 

September 25, 

2024 Sanjay Bhalchandra Vidwans 
Karan Vijay Gupta 20,500 

September 25, 

2024 Sunil Shrikrishna Bhalerao 
Neha Lachit Parnaik 20,500 

September 25, 

2024 Sunil Shrikrishna Bhalerao 
Arun Kumar Ganeriwala 20,500 

September 26, 

2024 Bhartesh Rajkumar Shah 
Sachin Amrit Nahar 20,500 

September 26, 

2024 

Bhartesh Rajkumar Shah 
Vaibhav Kirtikumar Doshi 10,250 

September 26, 

2024 

Bhartesh Rajkumar Shah 
Naveen Khurana 10,250 

December 07, 

2023 

Dattatraya Mohaniraj Karpe Seema Dattatraya Karpe 10* 

0.00# 
Sanjay Bhalchandra Vidwans Anjali Sanjay Vidwans 10* 

Sunil Shrikrishna Bhalerao Neelam Bhartesh Shah 10* 

Bhaatesh Rajkumar Shah Sunita Sunil Bhalerao 10* 

* One share transfer on December 07, 2023 which was later divided on ten equity shares vide shareholderôs resolution dated June 

06, 2024 

# Transfer through Gift 

 

Weighted average cost of acquisition on issue price 

 

Types of transactions  Weighted average cost of 

acquisition (  per Equity Shares) 

Floor price (i.e.  

[ǒ]/-) 

Cap price (i.e. 

 [ǒ] /-) 

Weighted average cost of acquisition of 

primary / new issue as per paragraph a above. 
-- -- -- 

Weighted average cost of acquisition for 

secondary sale / acquisition as per paragraph 

b above. 

-- -- -- 

Weighted average cost of acquisition of 

primary issuances / secondary transactions as 

per paragraph 8(c) above: 

- Primary Transaction 

- Secondary Transaction 

 

 

 

0.00 

219.95 

 

 

 

[ǒ] 

[ǒ] 

 

 

 

[ǒ] 

[ǒ] 

 

Investors should read the above-mentioned information along with section titled ñBusiness Overviewò, ñRisk Factorsò and 

ñFinancial Information of our Companyò beginning on page 122, 24 and 179 respectively including important profitability and 

return ratios, as set out in chapter titled ñOther Financial Informationò on page 180 of this Draft Red Herring Prospectus to have a 

more informed view. 
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STATEMENT OF SPECIAL TAX BENEFITS  

 

To,  

 

The Board of Directors  

Monarch Surveyors and Engineering Consultants Limited 

(Formerly known as monarch surveyors and engineering consultants private limited) 

 

Dear Sir, 

 

Subject -Statement of possible tax benefits (ñthe statementò) available to Monarch Surveyors And Engineering Consultants 

Limited (Formerly known as Monarch Surveyors and Engineering Consultants Private Limited) (ñthe 

Companyò) and its shareholder prepared in accordance with the requirement in Point No. 9 (L) of Part A of 

Schedule VI to the Securities Exchange Board of India (Issue of Capital Disclosure Requirements) Regulations, 

2018. 

 

REFERENCE - Initial Public Offer of Equity Shares by Monarch Surveyors and Engineering Consultants Limited 

(formerly known as Monarch Surveyors and Engineering Consultants Private Limited). 

 

We hereby confirm that the enclosed Annexure 1 and 2 (together ñthe Annexuresò), prepared by Monarch Surveyors and 

Engineering Consultants Limited (óthe Companyô), provides the possible tax benefits available to the Company and to the 

shareholders of the Company under the Income-tax Act, 1961 (óthe Actô) as amended by the Finance Act 2024, circular and 

notifications issued from time to time, i.e. applicable for the Financial Year 2023-24 relevant to the assessment year 2024-25, the 

Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services Tax Act, 2017 (ñGST Actò), as amended by the 

Finance Act 2024, circular and notifications issued from time to time, i.e., applicable for the Financial Year 2023-24 relevant to 

the assessment year 2024-25, presently in force in India (together, theò Tax Lawsò). Several of these benefits are dependent on the 

Company or its shareholders fulfilling the conditions prescribed under the relevant provisions of the Tax Laws. Hence, the ability 

of the Company and / or its shareholders to derive the tax benefits is dependent upon their fulfilling such conditions which, based 

on business imperatives the Company faces in the future, the Company or its shareholders may or may not choose to fulfil. 

 

1. The benefits discussed in the enclosed Annexures are not exhaustive and the preparation of the contents stated is the 

responsibility of the Companyôs management. We are informed that these Annexures are only intended to provide information 

to the investors and are neither designed nor intended to be a substitute for professional tax advice. In view of the individual 

nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her own tax consultant 

with respect to the specific tax implications arising out of their participation in the proposed initial public offering. 

 

2. We do not express any opinion or provide any assurance as to whether: 

i) the Company or its shareholders will continue to obtain these benefits in future; 

ii) the conditions prescribed for availing the benefits have been / would be met with; and 

iii) the revenue authorities/courts will concur with the views expressed herein. 

 

3. The contents of the enclosed Annexures are based on information, explanations and representations obtained from the 

Company and on the basis of their understanding of the business activities and operations of the Company. 

 

4. No assurance is given that the revenue authorities/ Courts will concur with the view expressed herein. Our views are based on 

existing provisions of law and its implementation, which are subject to change from time to time. We do not assume any 

responsibility to updates the views consequent to such changes.  

 

5. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees relating to 

this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional misconduct. We will 

not be liable to any other person in respect of this statement. 
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6. This certificate is provided solely for the purpose of assisting the addressee Company in discharging its responsibility under 

the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 for inclusion 

in the Draft Red Herring Prospectus/Red Herring Prospectus/ Prospectus in connection with the proposed issue of equity 

shares and is not be used, referred to or distributed for any other purpose without our written consent. 

 

For C. R. Sagdeo & Co. 

Chartered Accountants 

Firm's Registration No: 108959W 

 

 

CA Piyush V. Luthra 

Partner  

Membership No. 174863 

UDIN: 24174863BKFHJY4744 

Place: Pune 

Date: September 19, 2024 
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ANNEXURE 1 TO THE STATEMENT OF TAX BENEFITS  

 

The information provided below sets out the possible special tax benefits available to the Company and the Equity Shareholders 

under the Act presently in force in India. It is not exhaustive or comprehensive and is not intended to be a substitute for professional 

advice. Investors are advised to consult their own tax consultant with respect to the tax implications of an investment in the Equity 

Shares particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent or may have 

a different interpretation on the benefits, which an investor can avail.  

 

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS AND 

CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR 

SITUATION  

 

A. SPECIAL TAX BENEFITS TO THE COMPANY - The Company is not entitled to any special tax benefits under the Act.  

 

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER - The Shareholders of the Company are not entitled to any special 

tax benefits under the Act  

 

Note:  

 

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where the shares 

are held by joint holders.  

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law benefits or 

benefit under any other law.  

 

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company and to its 

shareholders in the Draft Red Herring Prospectus/Red Herring Prospectus/ Prospectus. 

 

ANNEXURE 2 TO THE STATEMENT OF TAX BENEFITS  

 

The information provided below sets out the possible special tax benefits available to the Company and the Equity Shareholders 

under the GST Act presently in force in India. It is not exhaustive or comprehensive and is not intended to be a substitute for 

professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications of an 

investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation may not have a direct 

legal precedent or may have a different interpretation on the benefits, which an investor can avail.  

 

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS AND 

CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR 

SITUATION  

 

A. SPECIAL TAX BENEFITS TO THE COMPANY - The Company is not entitled to any special tax benefits under the GST 

Act.  

 

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER - The Shareholders of the Company are not entitled to any special 

tax benefits under the GST Act  

 

Note:  

 

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where the shares 

are held by joint holders.  

2. The above statement covers only certain relevant indirect tax law benefits and does not cover any direct tax law benefits or 

benefit under any other law.  

 

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company and to its 

shareholders in the Draft Red Herring Prospectus/Red Herring Prospectus/ Prospectus. 
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SECTION VIII ï ABOUT THE COMPANY  

 

INDUSTRY OVERVIEW  

 

The information in this section has been extracted from various websites and publicly available documents from various industry 

sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor any other person connected 

with the Issue has independently verified the information provided in this section. Industry sources and publications, referred to 

in this section, generally state that the information contained therein has been obtained from sources generally believed to be 

reliable but their accuracy, completeness and underlying assumptions are not guaranteed and their reliability cannot be assured, 

and, accordingly, investment decisions should not be based on such information. 

 

GLOBAL OUTLOOK  

 

The global economy is stabilizing, following several years of overlapping negative shocks. Despite elevated financing costs and 

heightened geopolitical tensions, global activity firmed in early 2024. Global growth is envisaged to reach a slightly faster pace 

this year than previously expected, due mainly to the continued solid expansion of the U.S. economy. However, the extent of 

expected declines in global interest rates has moderated amid lingering inflation pressures in key economies. By historical 

standards, the global outlook remains subdued: both advanced economies and emerging market and developing economies 

(EMDEs) are set to grow at a slower pace over 2024-26 than in the decade preceding the pandemic. 

 

Domestic demand is projected to improve in many EMDEs this year, in line with a moderate cyclical recovery from the effects of 

high inflation, tight financial conditions, and anemic industrial activity. Aggregate EMDE growth is nonetheless poised to 

decelerate slightly mainly because of idiosyncratic factors in some large economies. Moreover, significant challenges persist in 

vulnerable economiesðincluding in low-income countries (LICs) and those facing elevated levels of conflict and violenceðwhere 

growth prospects have deteriorated markedly since January.  

 

Global trade growth is recovering, supported by a pickup in goods trade. Services-trade growth is expected to provide less of a 

tailwind this year, given that tourism has nearly recovered to prepandemic levels. However, the trade outlook remains lack luster 

compared to recent decades, partly reflecting a proliferation of trade-restrictive measures and elevated trade policy uncertainty.  

 

Aggregate commodity prices have increased since late last year. Amid fluctuations, average oil prices are expected to be slightly 

higher in 2024 than in 2023, underpinned by a tight demand-supply balance in a context of continued geopolitical tensions. 

Nonetheless, average energy prices are projected to be marginally lower this year than last reflecting notable declines in prices for 

natural gas and coalðwhile remaining well above pre-pandemic levels. Metals prices are expected to be little changed over the 

forecast horizon, as demand related to metals-intensive clean energy investments and a broader pickup in global industrial activity 

attenuate the impact on commodity demand of declining real estate activity in China. Well-supplied markets for grains and other 

agricultural commodities should see edible food crop prices decline modestly.  

 

Inflation continues to wane globally, making progress toward central bank targets in advanced economies and EMDEs, but at a 

slower pace than previously expected. Core inflation has remained stubbornly high in many economies, supported by rapid growth 

of services prices. Over the remainder of 2024, continued tight monetary policy stances and slowing wage increases should help 

reduce inflation further. By the end of 2026, global inflation is expected to settle at an average rate of 2.8 percent, broadly consistent 

with central bank targets (figure 1.1.B).  

 

The anticipated extent of monetary easing in advanced economies this year has diminished substantially since late 2023ðby more 

than a percentage point in the case of the United States. Expected policy rate paths diverge across major economies, as the European 

Central Bank proceeds with policy easing while the U.S. Federal Reserve keeps rates on hold for longer. Indeed, aside from short-

term fluctuations, market expectations for the path of U.S. interest rates have repeatedly moved higher since 2022 (figure 1.1.C). 

Despite this market reassessment, global financial conditions have eased this year, reflecting solid risk appetite following last 

yearôs progress on disinflation and diminished concerns about the possibility of a sharp slowdown in global growth. In particular, 

global equity markets have made sizable gains.  

 

EMDE financial conditions similarly became more accommodative early this year, aided by declining domestic policy rates, 

improving global sentiment, and expected easing of advanced economy monetary conditions. EMDE conditions turned somewhat 

less accommodative in the second quarter, as a strengthening of the U.S. dollarðprompted by geopolitical tensions and firm 

inflation data in the United Statesð coincided with a bout of capital outflows. Although market perceptions of sovereign credit 

risk have generally eased this year, EMDE borrowing costs continue to be high, and marked divergences persist. Indeed, credit 

ratings and debt sustainability analyses indicate that about 40 percent of EMDEs remain acutely vulnerable to debt-related stress 

(figure 1.1.D). 
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Following two years of sharp fiscal consolidation at the global level, fiscal policy became generally supportive of growth in 2023, 

especially in advanced economies. Going forward, fiscal consolidation is projected to resume, exerting a material drag on near-

term growth in advanced economies and a modest headwind in EMDEs. This reflects government efforts to rebuild fiscal space, 

which has been eroded by the run-up in debt since the onset of the pandemic and the sharp increases in borrowing costs.  

 

Against this backdrop, global growth is expected to remain subdued at 2.6 percent in 2024ð unchanged from the previous yearð

reflecting tepid investment growth amid broadly restrictive monetary policies, and moderating consumption growth, in part 

because of receding savings buffers and diminishing fiscal support. Growth is projected to edge up to an average of 2.7 percent in 
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2025-26, as trade growth strengthens and broad but measured monetary policy easing supports activity in both advanced economies 

and EMDEs.  

 

Across the forecast horizon, global growth remains lack luster by recent historical standards, at about 0.4 percentage point below 

the 2010-19 average. In 2024-25, growth is set to underperform its average pace in the 2010s in nearly 60 percent of economies, 

representing more than 80 percent of global output and population (figure 1.1.E). The subdued outlookðdespite the anticipated 

moderation of various cyclical headwindsð underscores a secular deceleration of potential growth in many large economies. 

Relative to prepandemic norms, growth has weakened notably in countries that experienced high rates of inflation, m uch of which 

emanated from shocks to supply chains and commodity prices. Yet this trend is set to continue in the coming years, suggesting 

potentially enduring supply-side weakness.  

 

Growth in EMDEs is forecast to hover around 4 percent a year over 2024-26. Growth in China is expected to slow this year and 

ease further in 2025 and 2026, with cyclical headwinds weighing on growth in the near term, along with a continuing structural 

slowdown. Excluding China, EMDE growth is projected to edge up to 3.5 percent this year and then firm to an average of 3.9 

percent in 2025-26. In many EMDEs, this pickup reflects improving domestic demand, supported by receding inflation and easing 

financial conditions, and a cyclical rebound in trade, reflecting firming demand from some advanced economies. Across EMDE 

regions, the outlook is expected to diverge somewhat, with growth forecast to be weaker than the 2010-19 average in East Asia 

and Pacific, Europe and Central Asia, and South Asia, but broadly returning to pre-pandemic averages in most other regions over 

2025-26. 

 

Global Trade 

 

Global trade in goods and services was nearly flat in 2023ðthe weakest performance outside of global recessions in the past 50 

years. Amid a sharp slowdown in global industrial production, the volume of goods trade contracted for most of 2023 and fell by 

1.9 percent for the year as a whole (figure 1.3.A). The evolution of goods trade diverged across regions, with volumes declining 

in advanced economies, especially in Europe, and stagnating in EMDEs as expansions in China and Europe and Central Asia 

(ECA) offset contractions in Latin America and the Caribbean (LAC), Sub-Saharan Africa (SSA), and Middle East and North 

Africa (MNA).  

 

The value of global services trade grew about 9 percent in 2023, driven primarily by a recovery in tourism flowsðexports of travel 

services surged by about 38 percent (WTO 2024). However, the pace of expansion in tourism was substantially below that in 2022, 

with recent data indicating tourism activity in line with pre-pandemic levels, suggesting a near-full recovery in most regions. 

Stabilization in services trade is reflected in the steadying of the global services PMI for new export orders, which has remained 

closer to neutral thresholds compared to last year (figure 1.3.B).  

 

The number of new trade-restricting measures is still well above pre-pandemic levelsðalthough down from the historical high 

reached in 2023ð exerting a further drag on global trade. Recent attacks on commercial vessels in the Red Sea, coupled with 

climate-related shipping disruptions in the Panama Canal, have affected maritime transit and freight rates along these critical routes 

(Bogetic et al. 2024). These disruptions, however, have not yet led to a substantial increase in global supply chain pressures or 

lengthened global supplier delivery times. Adverse effects have been limited to a few regions and specific industries so far. 

 

Global trade growth is projected to pick up to 2.5 percent this year, a significant improvement from last year but well below the 

average rates observed in the two decades preceding the pandemic (figure 1.3.C). The forecast entails a pickup in goods trade 

growth after a sluggish start to the year, supported by a rebound in global goods demand as inventory restocking resumes in the 

United States and the euro area, and as demand from China stabilizes. Meanwhile, services trade growth is expected to stabilize 

near its pre-pandemic pace. In 2025, trade growth is expected to firm to 3.4 percent, in tandem with a pickup in growth in the euro 

area and EMDEs excluding China, and remain steady in 2026.  

 

Despite the expected growth in trade this year, by the end of 2024 global trade is set to register the slowest half-decade of growth 

since the 1990s, mirroring subdued global GDP growth (figure 1.3.D). In the near term, the responsiveness of global trade to global 

output is likely to remain lower than before the pandemic, reflecting muted investment growth and the recent proliferation of trade 

restrictions worldwide.  

 

The trade outlook is subject to various downside risks, including weaker-than-anticipated global demand, escalating geopolitical 

tensions, and further disruptions in maritime transport. Moreover, with elections taking place in many countries this year, 

heightened trade policy-related uncertainty and the potential for more inward-looking policies could weigh on trade prospects and 

economic activity. 
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Global Inflation  

 

Global inflation has continued to decline, yet it remains above target in most advanced economies and in about one-fourth of 

inflation-targeting EMDEs. The initial phase of disinflation after the pandemic was underpinned by falling energy prices as well 

as waning supply chain pressures. Recently, the pace of consumer price disinflation has slowed, reflecting a partial rebound in 

energy prices, along with a notable slowdown in the rate of decline in core inflation.  

 

In advanced economies, disinflation in consumer goods prices appears to have bottomed out, while inflation in consumer services 

remains elevated. In the United States, resilient economic activity, alongside rapid increases in the cost of shelter, has given rise 

to persistently high services and, more broadly, core inflation over the past few months. To some extent, the strength of U.S. 

productivity growth has mitigated these trends, likely lessening the inflationary effects of rising wages. In contrast, subdued 

productivity in the euro area has driven economy-wide labor costs higher, underpinning elevated core and services inflation, despite 

anemic euro area demand. 

 

Global financial developments 

 

Global financial conditions have eased, on balance, since last year, primarily reflecting declines in risk premia amid still-elevated 

interest rates. Central banks across major advanced economies are expected to gradually lower policy rates this year, but the level 

of real interest rates is set to remain a headwind to economic activityð albeit a diminishing oneðfor some time. Policy rate 

projections derived from financial markets have been volatile since U.S. policy tightening started in 2022, with expectations 

repeatedly revised higher over time (figure 1.6.A). Meanwhile, most advanced-economy central banks continue to emphasize that 




































































































































































































































































































































